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Editorial AS WE SEE IT 


It is remarkable how persistent the effort is in this gen- 
eration to thwart the laws of nature in the field of eco- 
nomics. The best explanation appears to be that only a 
few have any realization of what is taking place, and 
of these, perhaps, a considerable proportion see as 
through a glass darkly. Doubtless other eras have wit- 
nessed many efforts to defy natural forces, some of them 
rather persistent, but it sometimes appears to us that 
none have had the tenacity and the breadth of those of 
this day and generation. For decades we have been try- 
ing in one way or another to overcome such forces in 
the field of agriculture, for example. No less real, though 
possibly somewhat less evident, have been corresponding 
efforts in the field of labor. The Presidential campaigns 
now in full swing make it clear enough that there is to 
be no surcease from this sorrow for a good while to come. 


Both of the leading candidaies for the Presidency have 
been busily engaged of late in trying to win the so-called 
farm vote. Vice-President Nixon so far has been in a 
certain superficial sense the more original of the two. 
However, a mere glance at what each of them is saying 
to the farmer and promising the farmer is quite suffi- 
cient to convince even the doubting Thomases that 
neither of them has any intention of evolving programs 
which would have as their goals a restoration of natural 
forces in agriculture. Whether either of them has any 
clear understanding of the nature of the ills they are 
prescribing for, we, of course, have no way of knowing. 
Certainly neither of them has given an inkling of such 
a grasp. 

The Real Trouble Untouched 

There is no particular point in analyzing the detailed 
suggestions that have been brought forward to this date, 
or to any that may presently be brought forward assum- 
ing that they are consistent with what has already been 
said. It is clear that neither candidate has the slightest 
notion of either telling the farmers the plain truth of 
the present situation or of sug- (Continued on page 32) 
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Canadian Consolidation of Gains 
Reattracts Investment Interest 


By Dr. Ira U. Cobleigh, Enterprise Economist. 


An autumnal report on the Canadian economy, with special 

accent on exports, natural gas, the Seaway, and the capi- 

tal markets; plus tabulation of an impressive group of 

Canadian companies with long records of continuous divi- 

dend payments. Consolidation of the past decade’s dazzling 

growth is expected to provide renewed attractions to 
investors throughout the world. 


If the Canadian economy has been, in 1960, 
something a little less than surging, its con- 
dition is perhaps due to the fact that this 
year follows the most dazzling decade in 
Canada’s history. A pause or “breather” 
after such fantastic forward motion does not 
seem particularly illogical. 


Achievements of the 1950’s 


Consider for a moment the achievements 
of the decade that ended only ten months 
ago. The great Alberta oil and gas boom 
which sired such vast transport projects as 
Interprovincial, Trans-Mountain, West Coast 
Transmission, and Trans-Canada pipelines, 
all completed and put on stream in the 
1950’s. The Blind River uranium boom; the 
location aid development of vast stores of 
Ungava iron ore, and the building of large 
scale facilities to extract and ship it; the 
completion of the long heralded St. Law- 
rence Seaway; and a roaring boom in private 
and industrial construction—all these great 
projects were the achievements of the 1950 
decade and it takes a little time to digest 
them. 

This phase of assimilation and consolida- 
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tion of gains in which the Canadian economy 
now finds itself is a pretty sturdy one, how- 
ever, and ticking off the statistics of the 
current year does not produce by any means 
a gloomy chart. Gross National Product for 
the sixth year in a row should rise to a 
new high; total capital expenditures should 
exceed $8.8 billion (also a new high); con- 
sumer expenditures will increase by about 
5°~ ; and exports should be up about 12-15% 
over last year. All of which takes a little 
of the sting off the soggy security markets 
during many months of this year, the dis- 
appointment over the delays in approving 
the export of Canadian gas, the Seaway ton- 
nage that didn’t measure up to its advance 
billings, and the unhappy amount of 
unemployment. 


Exports and Imports 


A basic problem in the Canadian economy 
has been its heavy dependency on the ex- 
port of goods and on the import of capital. 
Canada’s exports amount to over 15% of 
gross national product and some of these 
export products are presently in overproduc- 
tion throughout the world—wheat, oil and 
uranium. the import side considerable 
less foreign capital has flowed into Canada 
during the past 18 months and, partially as 
a result of this, the Canadian dollar which 
was at a premium of more than 5% over 
the U. S. dollar last year, has moved down 
close to parity. This is a good thing for ex- 
ports; and it would be (Continued on page 18) 
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Singer Manufacturing Company 

Singer Manufacturing Company is 
the oldest, largest and best known 
name in the industrial and do- 
mestic sewing machine business. 
Singer manu- 
factures its 
products in 14 
countries and 
sells them in 
155 countries 
through a net- 
work of 20,000 
outlets com- 
prised of com- 
pany - owned 
stores, dealers 
and distribu- 
tors. Prior to 
World War II, 
Singer had 
succeeded in 
capturing al- 
most 80% of the world’s sewing 
machine market. After the war, 
Italian, German and finally strong 
Japanese competition made itself 
felt. Actually, Singer was practi- 
cally the only survivor in the U.S. 
production of household sewing 
machines. However, is por- 
tion of domestic and foreign mar- 
kets was cut more than 50%. Cor- 
rective measures began to take 
shape about 242 years ago, when 
a new and dynamic young presi- 
dent took office. Operating con- 
trols were drawn considerably 
tighter, and an extensive consoli- 
dation and improvement program 
was undertaken. With six plants 
in the U. S. and 12 in various for- 
eign countries, Singer began shift- 
ing some domestic production to 
foreign plants in order to take 
advantage of lower operating 
costs. Other production will con- 
tinue to be shifted to more effi- 
cient plants and some properties 
have and will continue to be dis- 
posed of. It is understood that 
substantial savings are being 
achieved in this area. 

To combat the pressure of for- 
eign competition, particularly 
Japanese, Singet introduced do- 
mestically, about 1% years ago, 
a low priced, good quality, 
straight sewing machine under 
the name “Sparton.” This machine 
is being produced in Scotland 
where lower wage and operating 
rates create a substantial cost ad- 
vantage. This line, together with 
the higher priced more versatile 
“400” series, now constitutes a 
completely modern line covering 
the entire requirements of the 
household sewing machine market 
as to both price and features. In 
the industrial sewing machine 
market, Singer has introduced a 
number of new models, including 
the first in a line of automated 
sewing machines. In addition, the 
company has expanded its line of 
vacuum cleaners, electric motors, 
portable electric tools and fans. 
The latter item is sold under the 
trade name of “Diehl.” 

The entire Singer product line 
is being more actively merchan- 
dised through a step up in adver- 
tising, promotion and increase in 
the number of Singer retail out- 
lets and franchised dealers, both 
here and abroad. The company has 
also embarked on a program of 
selling, through department and 
chain variety stores, its sewing 
supplies, such as needles, bobbins, 
oil, etc. In 1959 these items were 
displayed in about 8,000 stores 
and this is expected to be doubled 
during the current year. Singer 
considers this to be a material 
factor in promoting the sale of 





Seymour Passman 


machines, Singer manufactures its 
own sewing machine cabinets, 
holds a 70% interest in a Cana- 
dian pulp mill, and owns about 
570,000 acres of timberland. A 
military products division is en- 
gaged in classified government 
electronics work. 

Two important phases of the 
company’s future plans. include 
development of new products out- 
side the sewing machine field, 
which can be distributed and sold 
by the company’s present organi- 
zation, and acquisitions. Singer 
has about $50 million in liquid 
resources available for the latter 
purpose. Indeed, the company is 
in an enviable financial position. 
As of Dec. 31, 1959, cash and 
equivalent of almost $74 million 
exceeded total current liabilities 
of $72 million, and net working 
capital totaled about $332 million. 
Furthermore, the indicated book 
value of about $68 a share is, in 
our opinion, grossly understated. 
In addition, with a simple capital- 
ization consisting of $40 million 
in long term debt and 4.5 million 
shares of $20 par common stock, 
Singer is in a position to borrow 
substantial funds, if necessary. 
While the major area of interest 
is understood to be in the fields 
of electronics and precision metal 
working, the company announced 
in the past few months the acqui- 
sition, for cash, of two companies 
outside of these general areas. The 
first, in May, was Fidelity Ma- 
chine Company of Philadelphia, 
the second largest manufacturing 
of knitting machinery used in the 
production of women’s hosiery. 
Sales in 1959 amounted to about 
$4.7 million and are currently 
running at a rate of about $9 mil- 
lion. This acquisition could add 
about $0.20 per share to Singer’s 
earnings on a full year basis. The 
second, in August, was Cobble 
Bros. Machinery Co., Inc., pro- 
ducer of tufting machinery and 
allied equipment used in the pro- 
duction of carpets, rugs, bed- 
spreads and other related house- 
hold furnishings. Cobble reported 
sales of $6.0 million in 1959 and 
is currently running at about $7.6 
million rate. This acquisition 
could add earnings of $0.20-$0.25 
per share on a full year basis. A 
special committee is understcod 
to be looking at several other 
interesting situations. 

In total, what has been occur- 
ring at Singer is a complete re- 
vitalization. More aggressive atti- 
tudes are being instilled in the 
entire organization, with the com- 
mon goal of 


more detailed annual report, and 
key employees have been granted 
stock options. Recent listing on 
the New York Stock Exchange is 
a further example of manage- 
ment’s growing interest in public 
relations. 

In 1959, the company showed 
the first concrete results of its 
program. Including consolidation 
of the now wholly-owned sub- 
sidiary, International Securities, 
sales amounted to $496 million 
compared with $447 million in 
1958. When reporting earnings for 
1959, Singer, for the first time, 
included deferred installment 
credits. Now, the only portion 
still to be deferred until collected 
is the carrying charge. This new 
policy conforms with the practice 
employed by other companies in- 
volved in retail selling on an in- 
stalment basis. Reflecting an over- 
all improvement in business, the 
change in accounting, and the 
previously mentioned consolida- 
tion, earnings in 1959 rose sharply 
to $4.12 per share (excluding $0.65 


(This is under no circumstances to be construed as an offer to sell, or 
as a solicitation of an offer to buy, any security referred to herein.) 


improving profits. © 
The company for the first time, 7 
is issuing quarterly reports and a 
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Singer Manufacturing Company— 
Seymour J. Passman, Research 
Dept., Abraham & Co., New 
York City. (Page 2) 


Consolidated Cigar Corp. — Mar- 
shall J. Smith, Security An- 
alyst, Burnham & Co., New 
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per share extraordinary income) 
from $2.70 per share in 1958, on 
the same adjusted basis. For the 
current year I estimate sales of 
about $515 million and earnings 
in the area of $4.75-$4.85 per 
share, with the two acquisitions 
included for only about the last 
six months. Looking further 
ahead, management’s aggressive 
plans and large liquid resources, 
could make the current improved 
results appear modest. With one 
of the most firmly entrenched 
positions in the much talked 
about “European Common Mar- 
ket,” Singer is well equipped to 
share in the vast economic growth 
envisioned for this area. 


Dividends have been paid con- 
tinuously since 1863. During the 
first quarter of 1960 the company 
raised the dividend from a $2.29 
annual rate to $2.60 per share. In 
view of the indicated further im- 
provement in earnings and the 
strong finances, it is likely, in 
my opinion, that another dividend 


increase will be forthcoming 
within _ the _ foreseeable future. 
Commitments in this issue, at 


current levels of about 55 in my 
opinion, offer, the investor the 
prospect of substantial capital ap- 
preciation over the long term. 


MARSHALL J. SMITH 


Security Analyst, Burnham & Co. 
New York City 


Members New York Stock Exchange 
Consolidated Cigar Corp. 


In a time of uncertainty about the 
outlook for business activity, in- 
dustries which have exhibited a 
large measure of resistance to 
downturns in 
the economy 
become par- 
ticularly at- 
tractive. When 
this character- 
istic is com- 
bined with a 
possibility of a 
major surge in 
earnings as 
the result of 
technological 
change, the 
situation ob- 
viously has 
added appeal. 
These factors 
are present in the cigar industry 
today; and Consolidated Cigar 
Corporation, the largest factor in 
the industry, selling at 11 times 
1960 estimated earnings, appears 
to be an excellent means of par- 
ticipation. 

The cigar industry is in the 
midst of major evolution. Con- 
sumption of cigars in the United 
States showed no growth for many 
years. Since 1956, however, con- 
sumption has entered a distinct 
upward trend. This has, in part, 
been a result of the public’s un- 
certain attitude about the health 
aspects of cigarettes combined 
with a new campaign of satura- 
tion advertising by the cigar in- 
dustry. Increased promotion costs 
have been more than covered by 
higher operating profits made pos- 
sible by improved manufacturing 
techniques. 

Cigars consist of three parts: 
the wrapper, the binder, and the 
filler. Improved production tech- 
niques have allowed considerable 
savings in the materials and labor 
in the manufacture of the binder 


Continued on page 7 
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Canada’s New Railroads 
Spur Resources Growth 


By Edmour Germain 


Canada’s current boom in railroad construction, spurred by extensive 
mining activity, is detailed by Mr. Germain who points out that this, 
in turn, spurs the opaning of mora mines. The namos and lecation 
of mining companies, and actual and contemplated railroads, and tha 
indecisiveness and split views of the Royal Commission, which selects 
and approves routes, are all recorded for the reader. Mr. Germain’s 
economic tour also manages to point out the surprising discovery 
by Canadians, who are used to living in Northern climates, that 
people can live comfortably in areas now being commercially exploited 


Great enthusiasm is being shown 
for railroading in Canada as 
a means of shipping heavy 
minerals and other bulk prod- 
ucts. This is 
indicated by 
the fact that, 
while one new 
railroad has 
just been com- 
pleted anoth- 
er nears com- 
pletion and 
plans are go- 
ing forward 
for the con- 
struction of 
two other new 
lines in the 
eastern part 
of the coun- 
try, two other 
big railroads are in advanced 
stages of planning and engineer- 
ing in the West, all devoted prin- 
cipally, if not wholly, to mining. 
In central Canada, too, where one 
new small line has just been com- 
pleted, some other new trackage 
is contemplated, all to serve big 
new mining developments’ there. 
Canada’s railroads are certainly 
growing in number and in length 
with its rapidly expanding mining 
industry. 

All but one of the new Eastern 
lines—built, under construction, 
or proposed—are in the two iron 
ore belts of the Province of Que- 
bec, one of them running through 
a corner of Labrador, where -con- 
sortiums of U. S. and Canadian 
steel and ore companies, as well 
as one big steel company, acting 
on its own behalf, are rushing 
construction in order to get in the 
business of hauling tremendous 
additional quantities of iron ores 
and concentrates out of the area 
as fast as possible. 


All but one, also, of these new 
Eastern lines are in the general 
vicinity of the Quebec North 
Shore & Labrador Railway, com- 
pleted in 1954, which has been 
hauling up to 13 million tons a 
year of shipping-grade ore out of 
Schefferville to Sept Iles, on the 
St. Lawrence River, for water 
shipment to steel mills located 
in the U. S. and Canada on the 
Atlantic Ocean and Great Lakes, 
as well as to Europe. When the 
new lines in the area are in busi- 
ness annual shipments of iron ore 
from this section of Quebec will 
easily triple within a relatively 
few years and ultimately might 
rise to a level even double that 
quantity. 


Carol Lake Railway 


The new line which has just 
been placed in service in that 
area is Northern Land Co. Ltd.’s 


E. A. R. Germain 


, For many years we 
have specialized in 


Spencer 





42 miles of track extending as 
something of a spur from Mile 
224 of the QNS&L to the Nar- 
rows between Wabush and Little 
Wabush lakes to the west, but 
within the boundary of Labrador, 
politically now a part of New- 
foundland. Northern Land is 
jointly owned by Wabush Lake 
Railway and Carol Lake Railway 
and the service now available is 
passenger and freight service on 
a twice-a-week basis between 
Sept Iles and the new town of 
Carol, which is still in the process 
of being built to serve the new 
mine of the Iron Ore Co. of Can- 
ada at that location. 


Wabush Railway is a subsidiary 
of the Wabush Iron Co., whose 
mining project in the same gen- 
eral location is nowhere near as 
advanced as that of the Carol 
mine, which will commence pro- 
ducing in about two years. Carol 
Lake Railway, which is and will 
continue to be serving the Carol 
townsite and mine, is a subsid- 
iary of the IOC. 


The other railroad in the same 
general region but some distance 
to the west, is the 19l1-mile Que- 
bec Cartier Railway, subsidiary 
of the Quebec Cartier Mining Co., 
a $300 million subsidiary enter- 
prise of the United States Steel 
Corp. This line should be com- 
pleted within a matter of months 
as production is scheduled to get 
under way at the mine near Lac 
Jeannine early next year. 

Some legal complications have 
arisen in the matter of the pro- 
posed joint use of the Northern 
Land tracks by Wabush Lake 
Railway and Carol Lake Railway 
and it is just possible that Wa- 
bush Iron Co. might decide to 
avail itself of permissive author- 
ity granted to its railway divi- 
sion by the Government of Can- 
ada to build its own separate rail 
line from Wabush Lake directly 
to the St. Lawrence River. 


For the time being, however, 
Arnaud Railway, another Wabush 
Iron subsidiary, contemplates con- 
struction of a 20-mile connect- 
ing line with the lower end of 
the QNS&L to provide continu- 
ous rail haulage for Wabush Iron 
ore from the mine near Wabush 
Narrows to Pointe Noire on the 
St. Lawrence River, where Wa- 
bush Iron plans a $20 million 
harbor facility for shipping its 
ore concentrates to market. 


Arnaud Railway 


Should Wabush Iron decide to 
construct its own railway to the 
river directly from the mine, Wa- 
bush Railway would undertake to 
construct a line from the mine in 


Continued on page 26 
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Is the Post-War Boom Over? 


By Paul Einzig 


One of England’s best known economists writes on the incongruously 
possible re-emergence of a pre-war business cycle for “the wrong 
reason.” Were it not for the shortsightedness of labor, he points out, 
there would be no need to consider excessive disinflationary meas- 
ures to check wage inflation. This, Dr. Einzig contends is the only 
obstacle to proceeding with full speed toward full capacity output 
without running the risk of drifting into a depression. 


LONDON, England.—A number of 
people on both sides of the Atlan- 
tic have been expressing views 
lately to the effect that the period 
of post-war boom has come or is 
coming to an end. They support 
this view with an intimidating ar- 
ray of scientific or pseudo- 
scientific arguments, trying to 
prove that consumer demand has 
leveled up and demand for capi- 
tal goods is on the decline, or at 
any rate has stopped expanding. 
More and more people seem to 
have reached the conclusion that 
the free world has reverted to the 
pre-war type of business cycles in 
which a period of expansion is 
fated to be followed by a period 
of decline. 

If a sufficient number of people 
should come to believe in this 
their attitude might well provide 
a confirmation to the defeatist 
theory. Widespread anticipation of 
a cyclical depression would cer- 
tainly induce producers to curtail 
their capital expenditure and to 
reduce their inventories, and it 
would induce consumers to cut 
down their purchases. If this is 
done on a sufficiently large scale 
we might easily talk ourselves 
into a first-rate depression. It may 
well be asked whether this is 
really necessary. 

Economics are far from being 
an exact science and most conclu- 
sions concerning business pros- 
pects are very much a matter of 
opinion. If economic experts were 
satisfied without a shadow of 
doubt that the post-war boom is 
really over it would, of course, 
be their duty to say so. But it 
would take an overdose of conceit 
to be so cocksure about it as to 
ignore or underrate the arguments 
on the other side. 


Forces Tempering the Business 
Cycle 

The main reasons why the pre- 
war type of business cycles have 
not so far returned since 1945 may 
be summarised as follows: 

(1) The more equal distribution 
of incomes reduced the possibility 
of excessive saving that sterilised 
an undue proportion of consumer 
purchasing power before the war. 

(2) Progress of the Welfare 
State has created a considerable 
actual and potential source of de- 
mand representing the cost of so- 
cial services. 

(3) Monetary policy has become 


incomparably more efficient than 
it was thirty years ago. 

(4) The realization of the need 
for assisting underdeveloped coun- 
tries has created an unlimited 
scope for an expansion of demand. 


(5) International cooperation to 
prevent or mitigate international 
financial crisis has made consider- 
able progress. 

(6) There is no evidence of the 
accumulation of unsound positions 
on a gigantic scale such as existed 
thirty years ago. 

From the point of view of any 
of the above arguments the situa- 
tion has not changed fundamen- 
tally during the last year or two. 
Most of the factors referred to 
above continue to contribute to- 
wards the creation of an infla- 
tionary bias for the economies of 
the Free World. There is no less- 
ening of equalitarianism and the 
danger is still inadequate saving 
rather than excessive saving com- 
pared with the volume of invest- 
ment. 

The Welfare State continues to 
progress. We are learning more 
and more about monetary policy 
and we are less and less likely to 
blunder into a major depression 
through sheer ignorance and in- 
competence. The demand for as- 
sistance to backward peoples is 
growing in strength. Nor is there 
much to complain about the ex- 
tent of international cooperation, 
judging by the recent measures 
taken by Germany and Switzer- 
land to resist an influx of funds 
from the United States. 

There remains the question of 
unsound positions, Agricultural 
over-production which was one of 
the basic causes of the great de- 
pression exists on a very small 
scale compared with thirty years 
ago. There are no unsaleable raw 
material surpluses on a _  suffi- 
ciently large scale to constitute a 
menace. It is true, some industries 
especially the automobile indus- 
try, have developed to an exces- 
sive degree, but its leveling up 
should not in itself lead to a major 
depression. There are no unsound 
speculative Stock Exchange posi- 
tions compared with those of 1929 
and the banking situation is every- 
where incomparably sounder. 

Why then envisage the possi- 
bility of a return of the bad old 
days? There is only one major 
source of danger to continuous 
prosperity and expansion, and that 
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is the need for adopting drastic 
disinflationary measures to check 
wage inflation. But for that the 
free world could proceed with full 
speed right to the limit of its 
expanding capacity of production 
without running the risk of drift- 


ing into a cyclic depression. 
Owing to the short-sightedness of 
organized industrial labor this 


source of danger is a very real 
one. It is unfortunately possible 
that labor leaders are so utterly 
blind that for the sake of enforc- 
ing additional advantages for their 
supporters they are capable of 
bringing about a collapse of our 
post-war economic system, which 
has been so gratifyingly free of 
cyclic depressions. Those who pre- 
dict an end to prosperity may 
prove to be right after all—but 
for the wrong reason. By diverting 
attention from the real source of 
danger they would share in the 
responsibility for creating a situa- 
tion in which excessive disinfla- 
tionary measures might become 
inevitable. 


Albert Frank 
Names V.-Ps. 





Henry G. Millett 


The election of Henry G. Millett 
and Robert L. Richards as Vice- 
Presidents of Albert Frank- 
Guenther Law, Inc., 131 Cedar 
Street, New York City, was an- 
nounced Sept. 19 by Howard W. 
Calkins, chairman ,of the board 
and chief executive efficer of the 
national advertising and public 
relations agency. 

Mr. Millett, an advertising ac- 
count executive in AF-GL’s New 
York headquarters, joined the 
agency’s staff in 1955. Previously 
he was associated with Con- 
tinental Check Corp. from 1952 to 
1955 and with American Express 
Co. from 1946 to 1952. Mr. Millett 
holds an A. B. degree from Yale 
University and served in the Navy 
as a Lieutenant during World 
War II. 

Mr. Richards, an advertising ac- 
count executive in AF-GL’s Bos- 
ton office, joined the agency in 
New York in 1956 and was trans- 
ferred to Boston in April 1959. 
Previously he was associated with 
the New Bedford (Mass.) Stand- 
ard-Times for two years. Mr. 
Richards holds a B. A. degree 
from Harvard University. 


Hardy Sponsors 
Investors Course 


Hardy & Co., members of the New 
York Stock Exchange, will pre- 
sent an informal course on invest- 
ment for security and income on 
Wednesday evenings beginning 
Oct. 5. The course, from 8 to 9:30 
p.m. will be given at the Barbizon- 
Plaza Hotel, with Samuel C. 
Greenfield as lecturer. During the 
course several groups of securities 
will be analyzed. 


Fee for the course is $10. 


With Walston & Co. 


(Special to Tue Financia CHRoNIcLE) 


SAN FRANCISCO, Calif —Richard 
O. Ellsworth has become con- 
nected with Walston & Co., Inc., 


265 Montgomery Street, members 
of the New York and Pacific Coast 
Stock Exchanges. Mr. Ellsworth 
was formerly with Merrick & Co. 


_ Robert L. Richards 
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OBSERVATIONS... 


BY A. WILFRED MAY 





AFRICA’S OUTPOST OF CAPITALISM 


KIMBERLY, UNION OF SOUTH 
AFRICA—Any intimation that this 
oasis of capitalism in a continent 
of socialist revolution is facing 
“Castro-ization” is, of course, im- 
plausible. But the growing impact 
of the neighboring dynamics, now 
climaxed in the Belgian Congo, 
demonstrates the vulnerability of 
any system, no matter how well 
intrenched. 

Questioned by this writer as to 
the implications of the Congo situ- 
ation, Mr. Harry Oppenheimer, the 
“King of Diamonds,” who from 
here heads the world’s most fabu- 
lous economic empire which in- 
cludes the diamond monopoly, 
could only fall back legalistically 
on the 5-year buying and distrib- 
uting contract under which his 
Angio American-De Beers has 
been operating with that now-Lu- 
mumba-ized country. The Belgian 
Congo’s annual diamond output at 
about 9 million carats and domi- 
nated by industrial stones, has 
been amounting to about 30% of 
the total sold by De Beers through 
its Selling Organization in Lon- 
don; and has constituted 80% of 
the total world production of in- 
dustrial diamonds. Neighboring 
Ghana, another big distributor of 
the industrial stones, is selling its 
product directly, outside the De 
Beers Selling Organization in 
London. 

Along with favorable labor and 
tax benefits, the far-flung struc- 
ture and activities of the Anglo 
American-De Beers manifest the 
territory’s advances in autocratic 
capitalism. Ever since its initia- 
tion in 1917 by Sir Ernest Oppen- 
heimer, associate of Cecil Rhoades, 
Anglo American (at first impor- 
tantly financed by’ J. P. Morgan 
and other American capital) has 
grown remarkably in both “width” 
and “depth.” 

Fanning out through De Beers 
and other affiliates, the present 
Mr. Harry Oppenheimer’s empire 
dominates mining throughout 
Southern Africa in these four main 
groups: gold and uranium, dia- 
monds, copper, and coal. Along 
with innumerable industrial and 
financial outlets and activities 
throughout the world—with net 
assets totaling $2% billion — the 
Oppenheimer combine turns out 
30% of South Africa’s and 584%% 
of the free world’s gold produc- 
tion; over 30% of the area’s ura- 
nium; and 40% of its coal. Its 
copper mines in Rhodesia and 
Nyasaland take 58% of their cop- 
per and exert a practical super- 
cartel direction over the produc- 
tion and marketing of diamonds. 
The group has both operating and 
investment interests in 150 com- 
panies engaged in activities rang- 
ing to explosives, consumer credit, 
and even mutual funds in the of- 
fing. De Beers directly produces 
40% of the world’s diamonds at 
its own mines. Also, through 
its Diamond Corporation, it uni- 
laterally and nonreturnably doles 
out from its Selling Organization 
in London monthly allotments, 
known as “sights,” to the Syndi- 
cate’s subscribers—whose status is 
that of members of an exclusive 
club, with their admission and 
continuance rigidly and arbitrarily 
decided by an Inner Sanctum sit- 
ting in London. 

De Beers operating throughout 
the Dark Continent has founded 
widespread affiliated businesses, 
as the Union Acceptances Ltd., a 
merchant bank; through the Dis- 
count House of South Africa is 
entering the consumer credit field 
with the United Dominions Trust 
of England; and is stirring to get 
into Mutual Funds. 


Intensive Metals Activities 


In its metals activities the com- 
bine gains from three sources: its 


investments, from servicing the 
affiliates, and from functioning as 
bankers to the companies in the 
Group in which it only has a part 
ownership interest. This is ef- 
fected in the following manner: 


Anglo American, together with 
De Beers, are substantial but mi- 
nority shareholders of 16 gold 
mines. Their ownership varies be- 
tween 10% and 30% of each min- 
ing company with the remaining 
respective interest being held by 
other financial houses and the 
general public, partly extending 
overseas. Besides “passively” re- 
ceiving dividend income, Anglo 
American provides services as en- 
gineers, furnishing buying depart- 
ments and miscellaneous services 
along with charging the controlled 
companies, receiving technical and 
administrative fees. In these ca- 
pacities they direct the mines’ 
policies, along with services. They 
somehow get working control, de- 
spite their minority interest, in- 
cluding control of the proxy 
missionary, and thus dictate the 
management completely. 


As a result, the monthly profits 
from gold production, running 
about £3 million monthly, are 
invested with Anglo American, the 
top holding unit, pending their 
dividends and payment of taxes 
by the affiliated mines. Anglo 
American-De Beers thus has the 
use of the money at very low in- 
terest rates, for their own prof- 
itable investing. If any borrowing 
is needed, they do this at 4% 
while simultaneously lending at 
6%. “A. A.” also collects from 
their affiliated banks “technical” 
and financing fees. These are paid 
to themselves, by themselves, on 
behalf of the gold companies. The 
Anglo American holding company 
is used ‘to finance its mines, with 
the interest rate charged consid- 
erably higher than the interest 
rate charged to themselves. “A. A.” 
has recently made such loans to 
finance its own mines, in the 
amount of £8 million. And in 
line with these cross-transactions, 
Anglo sometimes borrows from De 
Beers, its control-ee. 


Up-Stream, Down-Stream, and 
Side-Stream 


Thus, in the conduct of gold as 
well as diamond operations, we 
see the monopoly’s high-style 
inter- and intra-company financ- 
ing in the manner. of the n-th 
degree capitalism harking back to 
our own holding company era of 
the 1920’s, with up- and down- 
stream inter-company financing. 
While in the U. S. A, it took 15 
years of S. E. C. administration to 
unravel the complexes, here the 
decisive pressures, both external 
and internal, will be quite dif- 
ferent. 


As we have indicated, the ex- 
ternal stimulus toward breaking 
up this private empire, directly 
affecting the economies of this and 
other countries, can ensue from 
the Congo, or other neighboring 
crises. Or decisive pressure may 
come, circuitously, from Moscow’s 
never-ceasing hunger for political 
hay. Or it can come from eco- 
nomic sanctions against imports 
and exports sympathetically im- 
posed by other countries, as. are 
already in prospect from Ghana, 
and even threatened by American 
Labor, in disapproval of the 
Apartheid policy here. 


Domestic Portents 


Or blow-up of super Free Enter- 
prise can emanate on home front. 
Thoughtful and objective ob- 
servers make the point of the 
impossibility of a permanent ab- 
sence of a consuming middle class. 
Truly, replacement of this void by 
social and economic uplifting of 


























the non-white Natives would 
stimulate the general economy. 
But the accompanying wage rises 
would destroy the enormous profit 
margins which are basic to the 
present bonanzas in the metal and 
diamond industries. Just today we 
witnessed at each of the Brana and 
Steyn gold mines the finishing of 
1,000 gold bars about to be turned 
in for $35,000. Their total cost is 
only $12,000 and $24,000 respec- 
tively. But since these huge profit 
margins, on which the above- 
described financial prosperity is 
based, are dependent on the “‘non- 
realistic” labor costs—down to 45 
cents a day basic, plus food and 
board — their upward revision 
would activate the vulnerability 
of the present set-up. 


And the advent of more normal 
wages would not merely squeeze 
the booming profits of Anglo 
American and De Beers. It is 
calculated that a mere one-shilling 
(14 cents) per day wage rise 
would put some of the marginal 
mines completely out of business 
(in the absence of a rise in the 
price of gold). 


Basically and with the long 
view, one is struck here by in- 
congruity of huge enterprises— 
two gold mines visited today 
employing 8,800 workers each— 
and entire communities and even 
nations, being devoted to serving 
and storing, as at Fort Knox, a 


symbol — as both gold and 
diamonds, without “tangible” 
value! 


“A Girl’s Best Friend’’—Forever? 


We see that even the traditional 
truism that “diamonds are a girl’s 
best friend” is entailing some skep- 
ticism. A despatch from the U.S.A. 
published in today’s press here 
reports the approval given to Miss 
Jane Ford’s plea made at the Mu- 
tual Fund Dealers’ Conference in 
Washington, and elsewhere: 


“Diamonds don’t pay divi- 
dends. They’re hard to sell. 
They cost upkeep in insurance. 
And they only get you com- 
pliments. Wear a smile in- 
stead, and put your money in 
stocks. You will get the same 
compliments from the smile— 
and the stock will grow for 
you.” 


While we don’t assume that the 
mutual fund will take over as “a 
girl’s best friend,’’. . . Still we can 
recall the exit of some popular 
ostrich feathers, and un-cultured 
pearls. 


Spingarn, Heine 
50th Anniversary 


Spingarn, Heine & Co., 37 Wall 
Street, New York City, members 
of the New York Stock Exchange, 
and associate members of the 
American Stock Exchange, on 


Sept. 20 celebrated the 50th an- 
niversary of its founding. Partners 
of the firm are: Howard S. Spin- 
garn, 
Boye, 


Max L. Heine, William E. 
and Frank Feldman. 


The State of 
TRADE and INDUSTRY 





Volume 192 Number 5988 ... The Commercial and Financial Chronicle 


Steel Production 
Electric Output 
Carloadings 

Retail Trade 

Food Price Index 

Auto Production 
Business Failures 
Commodity Price Index 











According to the national sum- 
mary of business and financial 
conditions that will appear in the 
Federal Reserve Bank Bulletin for 
September, the bank states that 
inaustrial production in August 
was slightly below the May-July 
level and unemployment in- 
creased. Personal income changed 
little and retail sales were main- 
tained. Bank credit showed a 
small increase, after rising sharply 
in July, and the seasonally ad- 
justed money supply increased. In 
late August and early September, 
common stock prices declined. 
Following a period of decrease, 
bond yields changed little or in- 
creased. 


Industrial Production 


Industrial production in August 
was 109% of the 1957 average— 
% below July, which was revised 
upward to a figure of 110. Output 
of materials continued to decrease, 
while production of consumer 
goods and business equipment 
changed little at advanced levels. 

Iron and steel production de- 
clined slightly further in August, 
and in early September steel mill 
operations cid not show the usual 
seasonal expansion, owing partly 
to rail strikes. Production of non- 
durable materials, after rising to 
a new high in July, declined in 
August as output of textiles, 
paper, and chemicals was reduced 
and production of mineral fuels 
was maintained. Auto assembles 
increased, reflecting a smaller 
than usual curtailment for model 
changeovers, and September pro- 
duction schedules indicate an ad- 
ditional rise. On the other hand, 
output of furniture, television, and 
some other home goods was re- 
duced further and output of ap- 
parel and consumer staples de- 
clined slightly from record levels. 


Construction 


The value of new construction 
put in place rose slightly less than 
seasonally during August, and was 
at an adjusted annual rate of $54.5 
billion. A further decline in pri- 
vate residential building was off- 
set in part by a rise in private 
construction for business purposes 
and in public highway construc- 
tion. 

Employment 


Seasonally adjusted employment 
in non-farm establishments de- 
clined slightly in August, mainly 
reflecting layoffs at automobile 
and supplier plants and steel mills. 
Employment also declined in the 
service industries but rose further 
in trade, finance, and State and 
local governments. Unemployment 
declined less than seasonally, to 
3.8 million and the seasonally ad- 
justed rate rose to 5.9% from 5.4% 
in July. 
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Seasonally adjusted retail sales, 
which had declined 2% in July, 
were unchanged in August. While 
auto sales rose somewhat, sales at 
department stores and most other 
retail outlets declined. Dealer 
stocks of autos were substantially 
reduced in August in advance of 
new model introductions due to 
begin late this month, but re- 
mained higher than at pre-intro- 
duction dates in other years. 


Commodity Prices 


The wholesale commodity price 
index remained stable in August 
and in early September. Average 
prices of industrial commodities 
changed little, although prices of 
rubber, textiles, and some other 
sensitive materials declined fur- 
ther. Among foodstuffs,, prices of 
meats declined, while prices of 
some other foods advanced. 


Agriculture 


Crop prospects continued to im- 
prove during August raising the 
official production forecast to 
120% of the 1947-49 average. If 
achieved, this would be 2% above 
1959 and 1958 and well above any 
year before 1958. Meat production, 
which has been in record volume 
most of this year, is expected to 
rise less than seasonally this 
autumn reflecting the reduced pig 
crop of last spring. 


Bank Credit and Reserves 


Total commercial bank credit 
increased somewhat further in 
August reflecting expansion in 
loans. Holcings of U. S. Govern- 
ment securities changed little fol- 
lowing a substantial rise in July 
associated with Treasury financ- 
ing. The «seasonally adjusted 
money supply rose slightly further 
and time deposits at commercial 
banks continued to expand rapid- 
ly. Seasonally adjusted turnover 
of demand deposits increased. 


Member bank borrowings from 
the Federal Reserve average 
about $260 million and excess re- 
serves $660 million over the four 
weeks ending Sept. 14; in the pre- 
vious four weeks, borrowings had 
averaged $340 million and excess 
reserves $510 million. Around 
$700 million of reserves were made 
available to banks in late August 
and early September’ through 
changes in reserve requirements 
and in regulations on vault cash 
allowable as reserves. Reserves 
were absorbed principally through 
reductions in Federal Reserve 
holdings of U. S. Government se- 
curities and by currency and gold 
outflows. 

Security Markets 

Bond yields generaliy reached 
new lows for the year in mid- or 
late August and then changed lit- 
tle or increased. Between Aug. 12 
and Sept. 9, discount rates at Fed- 
eral Reserve Banks were reduced 
to 3% from 3%%. On Sept. 9, the 
Treasury announced an offer to 
exchange three new 312% bonds 
maturing from 1980 to 1998 for 
four outstanding 242% bonds, due 
from mid-1967 to the end of 1969. 


Bank Clearings for Week Ended 
Sept. 17 Are 6.4% Above 
Same Week Last Year 


Bank clearings this week will 
show an increase compared with 
a year ago. Preliminary figures 
compiled by the Chronicle, based 
on telegraphic advices from the 
chief cities of the country, indi- 
cate that for the week en7ed 
Saturday, Step. 17, clearings from 
all cities of the United States 
from which it is posible to obtain 
weekly clearings will be 6.4% 
above those for the corresponding 


week last year. Our preliminary 
totals stand at $29,344,672,724 
against $27,588,454,971 for the 
same week in 1959: At this center 
there is a gain for the week end- 
ing Friday of 13.0%. Our com- 
parative summary for the leading 


money centers this past week 
follows: 
-—— (000s omitted )——, 

WK. End. Sept.17 1960 1959 % 
New York $15,451,294 $13,670,847 +13.0 
Chicago —__ 1,486,202 1,437,300 + 3.4 
Philadelphia 1,143,000 1,180,000 — 3.1 
Boston — _ 765,440 842,441 — 9.1 


Auto Industry Holds Key to 
Activity in Steel Industry 

Finished steel buying is on the 
upgrade, and the improvement, 
while not as large as expected 
earlier, still holds Gut promise for 
steadily increasing activity the 
rest of the year Steel magazine 
reported. 


The metalworking weekly said 
steelmakers are heartened by the 
increasing number of consumers 
placing production-size orders. 
Recent buying has been essen- 
tially fill-in tonnage. 

One Eastern producer looks for 
a quickening of demand for gal- 
vanized sheets as the coastal area 
repairs and rebuilds in the wake 
of hurricane Donna. 

An Ohio steelmaker reports 
that piling sheets are in heavier 
demand by the construction in- 
dustry tran they have been for 
some time. 

And a Chicago producer says 
that makers of metal office fur- 
niture are ordering at a better 
clip than most customers. 

Steel service center order vol- 
ume is also better. Distributors’ 
steel inventories are down to 
around 3.4 million tons vs. 3.8 
million two months ago. 

The auto industry holds the key 
to activity in steel the rest of this 
year, Steel said. While some car- 
builders are taking in substantial 
tonnage, a number of them are 
reported holding sufficient inven- 
tory for operations into the last 
quarter. 

Planners in Detroit are still not 
certain how much steel they will 
need this year because they 
haven’t decided on their mix of 
compacts and standard sized cars. 
There is still an unwieldy stock 
of 1960 models in the showrooms 
and dealers are pushing 1957 and 
1958 used cars on hand to compete 
with the compacts. 

Last week, the national ingot 
rate recovered 3.5 points to 52.7% 
of capacity. Output for the week 
was 1,503,000 tons. 

Steel’s price composite on No. 1 
heavy melting grade of scrap held 
at $32.33 a gross ton for the second 
week. 

The U: S. share of world steel 
is falling — from 39% of the 
world’s steel output in 1955 to 
28% in 1959. 

Steel predicted the U. S. share 
of world steel capacity will con- 
tinue to decline over the next few 
years because: (1) Western 
Europe, the Communist bloc, and 
Japan are expanding capacity at 
a brisk pace. (2) The U. S. has 
sufficient basic ‘steel capacity and 
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is concentrating on improvement 
= finishing and handling facili- 
ies. 


Because U. S. steelmakers are 
determined to keep their metal 
competitive with other materials 
and with low priced overseas 
steel, they are updating facilities, 
investing capital to apply re- 
cently proved processes and 
methods, and pushing research 
programs to make better steel at 
no increase in product costs. 


World production of crude steel 
in the first six months of 1980 set 
a record for the period. The U. S. 
was the only major steelmaker 
to register a decline. Output fell 
5% to 60.7 million tons (from the 
first half of 1959). Increases were 
chalked up by Japan (40%, to 11.6 
million tons); United Kingdom 
(28%, to 13.9 million tons); and 
West Germany (23%, to 18.4 mil- 
lion tons). 


“Iron Age” Expects October Will 
Not Be a Recovery Month in 
Steel Industry 
Capital goods orders by metal- 
working companies are headed for 
a sharp decline at year’s end and 
throughout the first quarter of 

1961, The Iron Age reports. 

This warning signal of lower 
plant and equipment spending 
comes from the latest survey of 
metalworking capital appropria- 
tions conducted for The Iron Age 
by the National Industrial Con- 
ference Board. 

New capital appropriations by 
metalworking companies during 
April, May and June dropped 31% 
below the first quarter of the year 
and 28% below second-quarter 
1959. 

The decline in capital spending 
plans is widespread throughout 
metalworking and cannot be laid 
at the doorstep of any particular 
segment:of metalworking, accord- 
ing to The Iron Age. 

Of the 38 industries reporting 
in the survey, 26 have lowered 
their sights for future plant and 
equipment spending. Only 12 in- 
creased appropriations from the 
first to second quarter. 

A breakdown of the six major 
groups within metalworking 
shows them all running well be- 
hind first quarter 1960 in new ap- 
propriations approvals. 

Primary metals producers are 


down 13%; fabricated metals, 
down 43%; non-electrical ma- 
chinery, down 57%; electrical 


machinery, down 29%; transpor- 
tation equipment, down 35%; and 
instrument makers, down 10%. 


This general decline in second- 
quarter appropriations means a 
reduced rate of actual spending 
for plants and equipment in 
months to come, according to The 
Iron Age. In metalworking, ap- 
propriations lead actual spending 
anywhere from six to 12 months, 
the magazine says. 

The steel industry cut new 
capital appropriations 27% from 
the first to second quarter of the 
year. This was steel’s second cut- 
back in a row and followed a 
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TAX-EXEMPT BOND MARKET 


BY DONALD 


D. MACKEY 











The State and Municipal bond 
market has been quiet during the 
past week, thus extending the 
period of general inactivity that 
has prevailed since the price 
mark-ups following the lowering 
of the discount rate, and the 
other money market changes, that 
occurred early in August or 
thereabouts. Inventories have been 
variously marked down during the 
past week or two in order to ad- 
just to the recent lower level of 
new issue bidding. However, in- 
vestors have not responded readily 
to the better yielding offerings 
that have been proffered during 
the past few weeks. 


Institutional buyers hoping for 
a market dip, have been attempt- 
ing to hold out for better yields, 
while individual investors appear 
hopeful that a further stock mar- 
ket sell off may bring about more 
attractive investment in the 
equity category. Many of the 
banks, too, seem to be waiting 
for better yield opportunities in 
tax exempts even though the 
credit situation generally seems 
to promise easier banking condi- 
tions at least in the near future. 


Impact of Free Reserves 


The matter of free reserves 
could be confusing to many in- 
vestors. There seems to be some 
uncertainty in relating the free 
reserve total to the bond market 
generally. A month or two agu 
$200,000,000 of free reserves was 
considered more than adequate 
for sustaining our easier money 
tendency. With the change in re- 
serve requirements, this figure 
was projected higher. On last re- 
port the figure rose close to 
$600,000,000. This factor alone 
should be helpful to the bond 
market but the impact seems 
lacking at present. 


Business Trend Favors Market 


Although investors have _ re- 
cently been reluctant to do much 
buying, the market’s. technical 
makeup could generate some im- 
provement. Industrial production 
still lags relatively, unemploy- 
ment continues as a matter of con- 
cern, consumer spending seems 
entering a cautious period, the in- 
crease in capital spending seems 
temporarily ended and although 
a heavy volume of new bond issue 
financing may be forming up, it 
poses thus far as no serious threat 
to the bond market. 

On the bright side, the Treas- 
ury’s advance refunding plan has 
reportedly gotten off to a favor- 
able start. The amounts thus far 
involved in the exchange are not 
available but indications are the 
total is substantial and the posi- 
tive effort toward lengthening 
the Treasury’s debt structure 
would seem to be considered con- 
structive by investors generally. 
Some political criticism was to be 
expected. However, some real 
gesture toward lengthening the 
debt structure was long overdue. 


Recert Tax-Exempt Awards 

The record on relatively im- 
portant recent new issues is not 
lengthy. On Thursday, September 


MARKET ON REPRESENTATIVE 


Camornia (Stete)..<..........._. 
Connecticut (State)........._____ 
New Jersey Highway Auth., Gtd.__ 
eee SOF Se ei reir ennmeita 
Pennsylvania (State)_......_____- 
CE coi ciaie das Ged dike shes nos cs 
New Housing Auth. (N. Y., N. Y.) 
ns PTO IOG. CNC i 


Vermont 


Cincinnati, 


New Orleans, La... «.....-. pt ek 


Chicago, 


New York City, N. ar a 


15, the Puerto Rico Aqueduct and 
Sewer Authority asked for bids 
covering $10 million serial (1962- 
1991) revenue bonds. Four sepa- 
rate groups bid for this generous 
yielding issue, with the high bid 
made by Ira Haunt & Co., Merrill 
Lynch, Pierce, Fenner & Smith, 
Inc., Banco Credito Y Ahorro Pon- 
ceno, and associates. Tce bonds 
were scaled to yield from 3% to 
4.25%. The easier bond market ap- 
parently has slowed down sales 
as more than $6 million remain 
in account. 

On Monday, September 19, the 
City of Kenosha, Wisconsin of- 
fered $4,120,000 serial (1961-1980) 
general obligation bonds for com- 
petitive bidding. A _ syndicate 
headed by the First National 
Bank of Chicago and including 
Northern Trust Co., First Boston 
Corp., Kidder, Peabody & Co., 
and Goldman Sachs & Co. was 
high bidder. The issue was reof- 
fered at prices to yield from 
1.75% to 3.50%. A fine investor 
reception has been accorded. 


On Tuesday, September 20, 
several interesting general mar- 
ket issues were offered for bids. 
The $25 million State of Michigan 
Trunk Line Highway (1961-1985) 
issue was the largest. These 
Highway bonds are payable solely 
from funds allocated to the State 
Highway Department from the 
State Motor Vehicle Fund. A suf- 
ficient amount is irrevocably ap- 
propriated to pay the princival 
and interest of these bonds. Two 
large groups bid for this issue 
with the Blyth & Co. group win- 
ning out in very close competi- 
tion. The bonds were priced to 
yield from 1.75% to 3.90%. 

Associated with Blyth & Co. in 
this business were Halsey, Stuart 
& Co., First of Michigan Corp., 
Braun, Bosworth & Co., Inc., East- 
man Dillon, Union Securities & 
Co., and 100 or more others. 
Bonds remaining in account at 
this writing total $11,000,000. 

Also on Tuesday one of the na- 
tion’s top credits, Milwaukee, 
Wisconsin offered $10,750,000 of 
serial (1961-1973) general obliga- 
tion bonds for public bidding. Six 
strong groups bid for this issue 
and, in close bidcing, the award 
was made to The Northern Trust 
Co. group, which included Bankers 
Trust Co., Continental Illincis 
National Bank & Trust Co., The 
Chase Manhattan Bank, Chemical 
Bank New York Trust Co., C. J. 
Devine and ot”ers. The group re- 
offered the bonds at prices to 
yield 1.50% to 2.85%. Interest in 
the issue was reported as fair. 

On the same day, The City of 
Springfield, Massachusetts, long 
known for its fiscal excellenc:, 
asked bids for $3,750,000 general 
obligation bonds. The banking 
group headei by tre Bankers 
Trust Co. and including The Chas2 
Manhattan Bank, Harris Trust and 
Savings Bank, Salomon Brothers 
& Hutzler and others, was high 
among the many bidders. Reoffer- 
ings were madé at prices to yield 
from 1.50% to 3.05%. At least 
85% of the issue was taken on 
initial reoffering. 

The Chase Manhattan Bank 


SERIAL ISSUES 


Rate Maturity Bid Asked 
3%% 1978-1980 3.70% 3.60% 
354% 1980-1982 3.25% 3.10% 
3% 1978-1980 3.15% 3.05% 
3% 1978-1979 3.00% 290% 
358% 1974-1975 3.00% 2.85% 
3%% 1978-1979 3.00% 2.90% 
3%% 1977-1980 3.25% 3.15% 
3%4% 1978-1980 3.75% 3.60% 
3%% 1980 3.35% 3.20% 
34%% 1980 3.25% 3.15% 
34%4% 1979 3.55% 3.40% 
3%% 1977 3.75% 3.60% 
3% 1980 3.70% 3.65% 


September 21, 1960 Index—3.242% 
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group was successful in bidding 
for $6,000,000 City of Youngstown, 
Ohio serial (1962-1986) general 
obligation bonds. The group also 
included C. J. Devine & Co., The 
Philadelphia National Bank, Ira 
Haupt & Co., and others. The re- 
offering was made at prices to 
yield from 2.00% to 3.70%. The 
balance this morning is $4,000,000. 


The Week’s Largest Sale 


Yesterday (Sept. 21) the State 
of Connecticut offerei $35,440,000 
Highway System general obliga- 
tion serial (1963-1980) bonds. Two 
bids were made for the bonds and 
they were almost identical. The 
Chase Manhattan Bank-Morgan 
Guaranty Trust Co. group bid 
100.¢7899 and was given the award. 
The First National City Bank group 
bid 100.0799 and was obviously a 
very close loser. The difference in 
bids in terms of dollars was only 
$31.75, it is reported. This comes 
close to being a record for this 
type of offering. The bonds were 
reoffered at prices to yield from 
2.00% to 3.10%. The group in- 
cludes Bankers Trust Co., The 
First National Bank of Chicago, 
The Northern Trust Co., and many 
others. At this writing, sales re- 
sults are not available but con- 
siderable favorable interest was 
apparent. 


Dollar Bonds Strong 


The dollar quoted Toll Road 
issues have been quiet but steady 
during the past week. This cate- 
gory of tax exempt investment 
has fluctuated but little since 
early August. On September 1, 
the Smith Barney & Company toll 
road average yield index was 
3.48%, September 8 it was 3.82% 
and on the last reporting date, 
September “15,° it was back to 
3.48%. It is our surmise that it 
is but little changed today. 


Most of the toll roads have done 
very well this year, with many of 
them enjoying record net reve- 
nues. These favorable develop- 
ments could stimulate further 
toll road financing in the not dis- 
tant future. 


The Blue List total of state and 
municipal bonds, which is a rela- 
tively accurate measure of the 
street float of secondary market 
inventory, has moved up to $396,- 
635,000 as reported on September 
22. The total a week ago was 
$365,987,000, while the aggregate 
on August 17 was $204,180,699. 
Considering the recent mark-up 
in prices, this progression was to 
be expected. The new issue cal- 
endar is considerably less vo- 
luminous over the next 30 days 
than it usually is at this time of 
year. Moreover, there appear to 
be no large negotiated type issues 
scheduled for near term flotation. 
Some further market improve- 
ment may soon develop. 

Incidentally, t>e continued 
easier tone in the tax-exempt 
market is reflected in the Com- 
mercial and Financial Chronicle’s 
yield index on a group of repre- 
sentative serial bonds. The figure 
on September 21 was 3.242%, 
compared with 3.192% a week ago 
and 3.177% on September 7. 


Stroud Appoints Maguire 


PHILADELPHIA, Pa.— The av- 
pointment of William E. Maguire 
as Registered Representative has 
been announced by Stroud & 
Company, Incorporated, members 
of the Philadelphia - Baltimore 
Stock Exchange. Mr. Maguire will 
operate from the firm’s Philadel- 
phia headquarters at 123 South 
Broad Street. 


Prior to the Stroud apvoint- 
ment, Mr. Maguire was associated 
with another Philadelphia invest- 
ment firm. 


J. M. Miller Opens 


(Special to Tue Financia, Curonicie) 
SANTA ANA, Calif. -—— John M. 
Miller is conducting a securities 
business from offices at 120 Bach- 
man Drive. 
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Larger Issues Scheduled For Sale 


In the following tabulations we list the bond issues of 
$1,000,000 or more for which specific sale dates have been set. 

Information, where available, includes name of borrower, 
amount of issue, maturity scale, and hour at which bids 


will be opened. 


Sept. 22 (Thursday) 


Buffalo, New York __-_._________- 
Honolulu City and County, Hawaii 


Orchard Park, etc., Central School 
District, No. 1, New York____-_- 


Roseville, Minnesota ____________ 
West Essex Reg. Sch. Dist., N. J._- 


12,335,000 
8,000,000 


2,316,000 
1,000,000 
4,785,000 


Sept. 26 (Monday) 


East Orange, New Jersey_________ 
Edina, Minnesota__...._.._______ 


1,174,000 
1,800,000 


Sept. 27 (Tuesday) 


Athens, Georgia 
en: NCR oa 8 ee 
Detroit, Michigan. ............... 
Detroit School District, Michigan__ 


Eastern Kentucky State College, 
OEE a bcnieinchusngligice on 


Northeast Sacramento County 
Sanitary District, Calif...._____ 


Racine, Wisconsin 
Rockingham County, N. C._______- 
Stanton Local Schcol Dist., Ohio__ 
Wallingford, Connecticut_________ 
Wisconsin State Colleges, Wisc.__-_ 


Sept. 28 (Wednesday) 


California 


Long Beach City School District, 
Se ON see loki shee Ou 


Louisiana 
Topeka, Kansas-_-_-__- ee ce 
Westfield 8ch0ol District, N. J..-- 


1,659,000 
7,000,000 
11,200,000 
10,000,000 


2,000,090 


4,000,000 
3,732,000 
2,000,000 
1,597,000 
1,150,000 
2,700,000 


75,000,000 


1,800,000 
15,000,000 
1,194,500 
1,000,000 


Sept. 29 (Thursday) 


California Toll Bridge Auth., Cal. 
Cleveland Heights, Ohio__________ 
Fairbanks, Alaska 
Glastonbury, Connecticut_________ 


Greenburgh Union Free School 
District No. 8, New York_______ 


Mount Horeb, Etc. Union High Sch. 
District, Wisconsin..._.__...__- 


New Scotland, Guilderland & Berne 
Central School Dist. No. 3, N. Y. 


Plaquemines Parish, La.__________ 
Randolph Twp., New Jersey____-_- 


5,000,000 
7,000,000 
1,000,000 
1,500,000 
1,160,000 


3,600,000 
1,050,000 


1,375,000 
2,500,000 
2,100,000 


Oct. 3 (Monday) 


*Kentucky Turnpike Authority, Ky. 


Waverly Schoo! District, Michigan 


55,090,000 


*Negotiated sale to be underwritten by a syndicate 


3,200,000 


Oct. 4 (Tuesday) 


Clifton, New Jersey__.__.__.__.__ 
Cumberland County, No. Carolina 
Lakeview School District, Mich..- 
Linden, New Jersey_..____.______ 
Lubbock Indep. Sch. Dist., Texas__ 
Summit County, Ohio__-__.-_-__-_- 


2,000,000 
2,009,080 
1,775,000 
3,836,009 
2,259,000 
1,800,000 


Oct. 5 (Wednesday) 


Alameda Co. Water District No. 1, 

California 
Gloucester City School Dist., N. J. 
Hawaii County, Hawaii. _______-_~_ 
ties County. Pioriae... oi. 
Orleans Parish School Board, La. 
Washoe Co., Nevada_____--.-__-_-= 


1,870,000 
1,895,009 
2,500,000 
2,000,000 
10,000,000 
2,500,000 


Oct. 6 (Thursday) 


Des Moines Independent Commu- 
nity Se”ool District, lowa___-__- 
Fond du Lac, Wisconsin____._____ 


Oct. 10 (Monday) 


Caldwell-West Caldwell School 
District, New Jersey___....---- 

Michigan College of Mining & 
Technology, Michigan 

Port of Portland, Oregon______--- 


2,615,000 


1,400,090 
2,060,000 


Oct. 11 (Tuesday) 


St. Charles Parisi School District 
DEG, 9: Ta a ace hci estes 


1,000,000 


Oct. 12 (Wednesday) 


Douglas County, Roseburg School 
District No. 4, Oregon_______-_-_- 





1,135,000 


1961-1989 
1963-1980 


1961-1987 
1961-1980 
1962-1985 


1961-1975 
1962-1970 


1961-1990 
1966-2000 
1962-1995 
1962-1987 


1962-1990 


1961-1980 
1963-1982 
1962-1985 
1961-1980 
1961-1996 


1962-1986 


1961-1979 
1961-1984 
1961-1970 
1962-1981 


1962-1986 
2000 
1962-1976 
1961-1980 
1961-1980 


1961-1990 - 


1961-1980 


1961-1987 
1961-1980 
1961-1980 


2000 


11:00 a.m. 
8:00 a.m. 


11:00 a.m. 
8:00 p.m, 
8:00 p.m. 


8:00 p.m, 
7:30 p.m. 


Noon 

11:00 a.m. 
10:30 a.m. 
10:00 a.m, 


10:00 a.m. 


11:00 a.m. 
11:00 a.m, 
11:00 a.m, 
11:00 a.m. 


10:00 a.m. 

11:00 a.m. 

Noon 
2:00 p.m, 
2:00 p.m. 


2:00 p.m. 
7:30 p.m. 


3:00 p.m. 
11:00 a.m. 
8:00 p.m. 


managed by Allen & Co. 


1963-1990 


1961-1980 
1962-1981 
1961-1989 
1961-1985 


1962-1981 


1970-1984 
1961-1983 
1963-1982 
1962-1980 
1961-2000 
1962-1990 


1961-1980 
1961-1980 


1962-1988 
1962-1999 


1963-1985 


1964-1978 


8:00 p.m. 


8:00 p.m, 
11:00 a.m. 

8:00 p.m. 
11:00 a.m. 

3:00 p.m. 
Noon 


10:00 a.m. 
11:00 a.m. 


8:00 p.m. 
11:00 a.m, 


7:00 p.m. 


8:00 p.m. 
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Oct. 17 (Monday) 


SE Do cinema’ 
Fort Stockton Ind. Sch. Dist., Texas 


4,000,000 
1,050,000 


Oct. 18 (Tuesday) 


Los Angeles Co. Flood Control 
District, California 


10,000,,000 


Oct. 25 (Tuesday) 


Vineland, New Jersey 


4,200,000 


Oct. 26 (Wednesday) 


Rochester Special School District 
No. 4, Minnesota 


2,500,000 


Nov. 1 (Tuesday) 


Bloomington, Minnesota 


3,000,000 


Nov. 15 (Tuesday) 


Los Angeles City Harbor District, 
RUN ee 
*New York State Housing Finance 
Agency, New York... ....._____ 


12,000,000 


100,000,000 


1961-1980 


1:45 p.m. 


1961-1980 Noon 


ee 


*Negotiated sale to be underwritten by a syndicate managed by Phelps, Fenn 
2 Soe and including, among others, Lehman Bros., Smith, Barney & Co., Inc., and 


. H. Morton & Co., Inc. 


Dec. 13 (Tuesday) 


Los Angeles County Hospital Dist. 
California 


New Issue 


7,000,000 


THE SECURITY I LIKE BEST... 


Continued from page 2 


(HTL or Blended Binder) and 
iiller (Short Filler). The only area 
where major proauction changes 
have not taken place is in the 
wrapper. However, several com- 
panies are working On a new proc- 
ess for the wrapper which could 
provide even greater savings than 
were realized on the other cigar 
components, 


Consoliaated Cigar Corporation 
was incorporated in 1919. The 
company has grown through in- 
ternal expansion and acquisition 
and is now the largest cigar manu- 
facturer in terms of dollar sales 
volume. The principal cigars sold 
are Dutch Masters, El Producto, 
La Palina, Harvester, Lovera, 
Muriel, and Headline. 


Consolidated’s sales have in- 
creased an average of over 8% 
annually during the past five 
years (excluding acquisitions). It 
is interesting to note that with one 
exception sales have increased in 
every year since 1938—the ex- 
ception was 1950 when sales de- 
clined 2.2%. Earnings during the 


five-year period have more than 
kept pace with sales showing an 


average increase of about 10% an- 
nually. For 1960, sales are pro- 
jected to pass the $100 million 
mark for an increase of more than 
11%. Earnings per share are esti- 
mated at $3 versus $2.74 reported 
in 1959. The $0.25 quarterly divi- 
dend is expected to be again sup- 
plemented with a year-end extra 
($0.25 extra paid in 1959) or pos- 
sibly a stock dividend, to main- 
tain a yield of about 354% at the 
current price level. 


Over the long-term future, sales 
are projected to continue an aver- 
age increase of 8% annually—be- 
fore acquisitions. Growth in earn- 
ings per share is expected to 
approximate that in. sales. Of 
major importance is the prospect 
of a process for blended wrapper. 
This could raise earnings. by over 
$2 per share if the process is used 
in all cigars—although a part of 
this would probably be used for 
higher promotional expenses. 


A question sometimes raised is 
the effect of possible adverse de- 
velopments in Cuba on the im- 
porting of Havana tobacco. Con- 
solidated uses a relatively small 
amount of Havana tobacco in the 


Interest Exempt from present Federal Income Taxes 





AMOUNTS, MATURITIES AND 
YIELDS OR PRICES 


$1,060,000 
1,060,000 
2,705,000 
2,705,000 
2,705,000 
2,705,000 
2,695,000 
2,695,000 
2,695,000 
2,695,000 
2,695,000 
2,695,000 
1,055,000 
1,055,600 
1,055,000 
1,055,000 
1,055,000 
1,055,000 


1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 


2.00% 
2.15 
2.25 
2.35 
2.45 
2.55 
2.65 
2.75 
2.80 
2.85 
@ 100 
2.95% 
3.00 
3.00 
3.05 
3.05 
3.10 
3.10 


(Accrued interest to be added) 


The Chase Manhattan Bank 


The First National Bank of Oregon R. W. Pressprich & Co. 


Portland 


Carl M. Leeb, Rhoades & Co. 


Bache & Co. 


Auchincloss, Parker & Redpath - 


Incorporated 





Woed, Struthers & Co. 
Dominick & Dominick Clark, Dodge & Co. 


Incorporated 


Francis |. duPont & Co. 


Scudder & German 


$35,440,000 


State of Connecticut 
2.90% Bonds 


Due October 1, 1963-80, incl. 


Dated October 1, 1960 
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bulk of its cigars — companies 
which sell higher-priced brands 
would be most affected. The ab- 
sence of a major difference in 
taste between high- and low- 
priced cigars would probably in- 
duce smokers of more costly cigars 
to trade down to brands which 
make up most of Consolidated’s 
sales, 


Kerr With H. O. Peet 


(Special to Tue Financia, CHRONICLE) 
KANSAS CITY, Mo.—Guy Reagin 
Kerr has become associated with 
H. O. Peet & Co., 23 West 10th 
Street, members of the New York 
and Midwest Stock Exchanges. 
Mr. Kerr was formerly Kansas 
City, Kansas, manager for Bee- 
croft, Cole & Co. 

William A. Strumillo, formerly 
with Stowers & Co., has also 
joined the firm’s staff. 


Rejoins Bache & Co. 


(Special to Tue Financtat CHRONICLE) 


ENCINO, Calif.—Lee L. Hawkins 
has rejoined the staff of Bache & 
Co. in the Encino office, 16033 
Ventura Boulevard. He has re- 
cently been with J. Barth & Co, 
and prior thereto was with Bache 
in their Beverly Hills office. 


September 22, 1960 


Principal and semi-annual interest (April 1 and October 1) payable in Hartford, Connecticut 
or in New York City. Coupon bonds in denomination of $1,000, registrable as to principal 
only or as to both principal and interest. 


Legal Investment for Savings Banks and Trust Funds in New York State 
and for Savings Banks in Connecticut and Massachusetts 


These Highway System Bonds, Series A and Series AA will constitute, in the 
opinion of counsel, valid and legally binding general obligations of the State of 
Connecticut, for the payment of the principal and interest of which the full faith 
and credit of the State are pledged, and that, for the payment of such principal 
and interest, the General Assembly of the State has power to levy ad valorem taxes 
upon all the taxable property within the State without limitation as to rate or 
amount. 


Morgan Guaranty Trust Company 


The above Bonds are offered when, as and if issued and received by us, and subject 
to prior sale and approval of legality by Messrs. Hawkins, 
Delafield 8 Wood, Attorneys, New York, N.Y. 


of New York 


The Northern Trust Company Glore, Forgan & Co, 


L.. F. Rothschild & Co. 
Geo. B. 
Federation Bank and Trust Company 
Wells & Christensen Cooley & Company Ernst & Company Field, Richards & Co. The Milwaukee Company 
Stern Brothers & Co. 


Harriman Ripley & Co. 


Ircorperated 


Ladenburg, Thalmann & Co. 
W. E. Hutton & Co. 


Bankers Trust Company 


Salomon Bros. & Hutzler 


Trust Company of Georgia 
Stroud & Company 


Equitable Securities Corporation 


Gibbcns & Company Goodbody & Co. Hirsch & Co. 
First National Bank Gregory & Sons 


Talmage & Co. 


The First National Bank of Chicago 
Eastman Dillon, Union Securities & Co. 


F.S. Moseley & Co. 


Lee Higginson Corporation 
National State Bank  Shearson, Hammill & Co. 
James A. Andrews & Co. 


Incorporated 


King, Quirk & Co. 


Incorporated 


Wm. E. Pollock & Co., Inc. 
J. R. Williston & Beane 
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DEALER-BROKER 


INVESTMENT 


LITERATURE 


AND RECOMMENDATIONS 


IT IS UNDERSTOOD THAT THE FIRMS MENTIONED WILL BE PLEASED 
TO SEND INTERESTED PARTIES THE FOLLOWING LITERATURE: 











Argentina — Bulletin on current 
situation — The First National 
Bank of Boston, Boston, Mass. 


Bank Stock Notes — Circular on 
leading New York City Banks— 
Laird, Bissell & Meeds, 120 Broad- 
way, New York 5, N. Y. 

Bank Stocks—Quarterly review— 
M. A. Schapiro & Co., Inc., 1 
Wall St., New York 5, N. Y. 


Bank Stocks—Report—wW. E. Hut- 
a a> 14 Wall St., New York 


Canadian Income Taxes and Other 
Legislation—Newly revised book- 
let—Dept. CFC 3—The Bank of 
Nova Scotia, 44 King Street, West, 
Toronto; New York agency, 37 
Wall Street, New York 5, N. Y. 
Canadian Uranium Industry with 
particular reference to Rio Al- 
gom Mines—Memorandum—D. D. 
Creighton & Co., Ltd., 129 St. 
James St., West, Montreal 1, 
Quebec, Canada. 


Common Stocks: For Capital 
Gains, for Capital Gains & In- 
come, and for Liberal Income and 
Safety—Orvis Brothers & Co., 15 
Broad St., New York 5, N. Y. 


Electric Utilities—Review — Pur- 
cell & Co., 50 Broadway, New 
York 4, N. Y. Also available is a 
bulletin on Ass0ciated Testing 
Laboratories, Inc. and a list of ten 
quality depressed stocks for in- 
come. 


Gold—Review of U. S. Gold situa- 
tion — First National Bank in 
Dallas, Dallas, Texas. 


Hospital Supply Industry—Report 
— With particular reference to 
American Hospital Supply Corp., 
Will Ross, Inc. and American 
Sterilizer Co. — The Milwaukee 
Co., 207 East Michigan St., Mil- 
waukee 2, Wis. 


Japanese Shipbuilding Industry— 
Review in current issue of “In- 
vestor’s Digest” — Yamaichi Se- 
curities Co. of New York Inc., 111 
Broadway, New York 6, N. Y. In 
the same issue are reviews of the 


Also available are data on Toye 
Kogyo Co., Ltd. and Tokyo Gas 
Co., Ltd. 


Japanese Stock Market — Survey 
—Nomura Securities Co., Ltd., 61 
Broadway, New York 6, N. Y¥. 
Also available is a discussion of 
the new administrative amend- 
ment to the foreign investment 
law of Japan and analyses of Sony, 
Mitsui Bussan, Fuji Electric Man- 
ufacturing, Nippon Steel Tube, 
Isuzu Motor, Toyo Rayon, Toyota 
Motor, Mitsui Chemical Industry, 
and Kirin Breweries. 


Life Insurance Stock Evaluator— 
Comparative figures—J. H. God- 
dard & Co., Inc., 85 Devonshire 
St., Boston 9, Mass. 


Life Insurance Sivcks — Report — 
David L. Babson and Company 
Incorporated, 89 Broad St., Boston 
10, Mass. Also available is a dis- 
cussion of foreign stocks. 


Market Outlook — Review — 
Emanuel, Deetjen & Co. 120 
Broadway, New York 5, N. Y. 


Missile Shares—Bulletin—Walston 
& Co., Inc., 74 Wall St., New York 
5, N. Y. 


Movie Stocks—Review with par- 
ticular reference to Metro Gold- 
wyn-Mayer, United Artists, 
Twentieth Century-Fox Film Corp. 
and Decca Records—A. M. Kidder 
& Co., Inc., 1 Wall St., New York 
5, N. Y. 


New York City Bank Stocks — 
Analysis of outlook — The First 
Boston Corp., 15 Broad St., New 
York 5, N. Y. 


Over-the-Counter mdex — Folder 
showing an up-to-date compari- 
son between the listed industrial 
stocks used in the Dow-Jones 
Averages and the 35 over-the- 
counter industrial stocks used in 
the National Quotation Bureau 
Averages, both as to yield and 
market performance over a 20- 
year period — National Quotation 
Bureau, Inc., 46 Front Street, 
New York 4, N. Y. 

Profits From International Op- 
erations — Discussion in Septem- 
ber issue of Exchange Magazine 
—The Exchange Magazine, 11 
Wall St., New York 5, N. Y. — 
20 cents per copy, $1.50 per year. 
Also in the same issue is an ar- 
ticle on the ten top stock issues 
owned by three closed-end funds, 
the seating industry, and data on 
Southeastern Public Service Co., 
Cleveland Cliffs Iron Co., Spar- 
tams Industries, Bullock’s Ind., 
Dubois Chemicals and Holt, Rine- 
hart and Winston, Inc. 


Savings & Loan Holding Com- 
panies — Memorandum — Jesup & 
Lamont, 26 Broadway, New York 
4,N. Y. 


Tax Exempt Obligations—Bulle- 
tin—H. Hentz & Co., 72 Wall St., 
New York 5, N. Y. Also available 
is an analysis of Paramount Pic- 
tures Corp. 


Taxation in Canada — “Guide to 
Business in Canada” discussion 
major Canadian taxes affecting 
business or personal interests in 
Canada—Bank of Montreal, Busi- 
ness Development Department, 
Montreal, Canada; 2 Wall St., New 
York 5, N. Y. 


Telephone Stocks—Study—Hemp- 
hill, Noyes & Co., 15 Broad St., 
New York 5, N. Y. 


* * * 


Ald, Inc.—Memorandum—Schwa- 
bacher & Co., 100 Montgomery 
St., San Francisco 4, Calif. Also 
available are memoranda on Cray 
Systems, Inc., Great Western Fi- 
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nancial Corp., Lucky Stores, 
Metropolitan Broadcasting Corp., 
Signal Oil & Gas Co., Telecomput- 
ing Corp., Upjohn Co., Utah Con- 
crete Pipe Co. and Utah Con- 
struction & Mining Co. 


All State Properties — Memoran- 
dum—Bear, Stearns & Co., 1 Wall 
St., New York 5, N. Y. 


Amerada— Memorandum —Persh- 
ing & Co., 120 Broadway, New 
York 5, N. Y. 

Anelex Corp.—Review—Alfred L. 
Vanden Broeck & Co., 55 Liberty 
St., New York 5, N. Y. Also avail- 
able is a review of Standard Fi- 
nancial Corp. 

Bell & Gossett—Memorandum— 
Blair & Co. Incorporated, 20 
Broad St., New York 5, N. Y. 


Brilhart Plastics—Memorandum— 
William Norton Co., 44 Wall St., 
New York 5, N. Y. 


Carborundum Company — Report 
—E. F. Hutton & Co., 61 Broad- 
way, New York 6, N. Y. 


Chance Vought—Memorandum— 
Stearns & Co., 72 Wall St., New 
York 5, N. Y. 

Coastal State Gas Producing Co.— 
Analysis—A. C. Allyn & Co., 122 
South La Salle St., Chicago 3, Ill. 
Also available are analyses of 
Gardner Denver Co., Lau Blower 
Co., Northern Indiana Public 
Service Co. and Olin Mathieson 
Chemical Corp. 


Columbia Broadcasting System— 
Bulletin — Auchincloss, Parker & 
Redpath, 2 Broadway, New York 
4, N. Y. Also available is a re- 
view of Columbia Gas System. 


Combustion Engineering—Memo- 
randum—John H. Lewis & Co., 
63 Wall St., New York 5, N. Y. 


Continental Baking Company — 
Review—Van Alstyne, Noel & Co., 
40 Wall St., New York 5, N. Y. 
Also in the same bulletin are re- 
views of Mack Trucks and Air Re- 
duction Company. 


Continental Casualty Company— 
Analysis — William Blair & Co., 
135 South La Salle St., Chicago 3, 
Illinois. 


Corn Products Co. — Review — 
Hornblower & Weeks, 40 Wall St., 
New York 5, N. Y. 


Crown Cork & Seal Co.—Bulletin 
—Schweickart & Co., 29 Broad- 
way, New York 6, N. Y. 


Dilbert’s Leasing & Development 
Corp.—Analysis—L. J. Termo & 
Co., Inc., 79 Madison Ave., New 
York 16, N. Y. 


Elder Mines & Developments, Ltd. 
— Descriptive brochure — Press 
Release, Inc., Empire State Bldg., 
New York 1, N. Y. 


Electromedia Inc. — Analysis — 
Baron, Black, Kolb & Lawrence, 
Inc., 253 North Canon Drive, 
Beverly Hills, Calif. 


Falconbridge Nickel Mines Ltd. 
—Analysis—Wills, Bickle & Co., 
Ltd., 44 King St., West, Toronto 
1, Ont., Canada. 


First National Stores—Memoran- 
dum—Francis I. du Pont & Co., 
1 Wall St.. New York 5, N. Y. 
Also available are memoranda on 
National Fuel Gas and Tennessee 
Gas Transmission. 


General Coil Products Corp. — 
Bulletin—Don Buchholz, Inc., 32 
Broadway, New York 4, N. Y. 


OVER-THE-COUNTER... 


We are specialists in more than 500 securities. We offer professional 
and institutional investors long experience and a nation-wide private wire 
system for the purchase or sale of blocks of over-the-counter securities. 





TROSTER, SINGER & CO. 


Member New York Security Dealers Association 


74 Trinity Place | 
HAnover 2-2400 


New York 6, 


| ie 


Teletype NY 1-376; 377; 378 


Also available is a bulletin 
Georgia Bonded Fibers, Inc. 


General Public Utilities Corp.— 
Analysis—Parrish & Co., 40 Wali 
St., New York 5, N. Y. 


Great Western Financial Corp.— 
Review—Carl M. Loeb, Rhoades 
& Co., 42 Wall St., New York 5, 
N. Y. Also available are reports 
on Jim Walter Corp. and Tennes- 
see Corp. 

Greyhound of Canada—Review— 
Ross, Knowles & Co., Ltd., 25 
Adelaide St., West, Toronto, Ont., 
Canada. Also available is a dis- 
cussion of MacMillan, Bloedel and 
Powell River Ltd. 


Hycon Manufacturing Company— 
Analysis—Schirmer, Atherton @& 
Co., 50 Congress St., Boston 9, 
Mass. Also available is a review 
of Laboratory for Electronics. 


J. C. 8. Electric Company—Analy- 
sis—Woolrych, Currier & Carlsen 
Incorporated, 233 A St., San Diego 
1, Calif. 

Jaguar Cars Ltd. — Analysis — 
Winslow, Cohu & Stetson, Inc., 
26 Broadway, New York 4, N. Y. 


Lafayette Radio Electronics 
Memorandum—Reimer & Co., 12 
Broadway, New York 5, N. Y. 


Landers, Frary & Clark—Analysis 
—Charles A. Taggart & Co., Inc.., 
1516 Locust St., Philadelphia 2 
Pa. 


R. H. Macy & Co., Inc.—Analysis 
—Hayden, Stone & Co., 25 Broad 
St., New York 4, N. Y. Also avail- 
able is an analysis of General 
Railway Signal Company. 
Manhattan Shirt—Memorandum— 
Bruns, Nordeman & Co., 115 
Broadway, New York 6, N. Y. 


MecGraw-Edison Company — Re- 
view — Fahnestock & Co., 65 
Broadway, New York 6, N. Y. 
Also available is a review of Cen- 
tral Hudson Gas & Electric Corp. 
McGraw-Hill Memorandum— 
Laidlaw & Co., 25 Broad St., New 
York 4, N. Y. 


McLouth Steel Corp.—Memoran- 
dum — Watling, Lerchen & Co., 
Ford Building, Detroit 26, Mich. 


McNeil Machine & Engineering 
Company — Analysis — McDonak 
& Co., Union Commerce Building 
Cleveland 14, Ohio. 


Morrison Knudsen Company Inc 
—Bulletin—De Witt Conklin Or 
ganization, Inc., 120 Broadway, 
New York 4, N. Y. 

Northern Ontario Natural Gas 
Co., Ltd. — Analysis — Doherty 
Roadhouse & Co., 335 Bay St. 
Toronto, Ont., Canada. 


Northern Trust Company—Report 
—The Illinois Co., Inc., 231 South 
La Salle St., Chicago 4, Ill. Also 
available is a bulletin on North 
American Life Insurance Com- 
pany of Chicago. 


O. K. Rubber Welders—Memoran- 
dum—Bosworth, Sullivan & Co., 
Inc., 660 Seventeenth St., Denver, 
2, Colo. 


Oxford Manufacturing Company 
Inc.—Report—Courts & Co., 11 
Marietta St., N. W., Atlanta 1, Ga. 
Pepsi-Cola United Bottlers 
Analysis—L. F. Rothschild & Co., 
120 Broadway, New York 5, N. Y. 
Also available are data on Philip 
Morris. 


Pioneer Natural Gas Company— 
Analysis — Paine, Webber, Jack- 
son & Curtis, 25 Broad St., New 
York 4, N. Y. Also available are 
comparative figures on Public 
Utility Stocks, Missouri-Kansas- 
Texas Bonds, Central Illinois 
Light, Fairchild Camera & In- 
strument, Building Industry, Cop- 
per Industry, American Electric 
Power, General Public Utilities 
Corp., and a portfolio to yield 5% 
Plough Inc. — Analysis — R. W. 
Pressprich & Co., 48 Wall St., 
New York 5, N. Y. 


Ryder System, Inc.—Annual Re- 
port and history of this transpor- 
tation company — Ryder System, 
Inc., Dept. SE 11, P. O. Box 33- 
816, Miami, Florida. 


Southern Indiana Gas & Electric 
Company—Report—Hardy & Co., 
30 Broad St., New York 4, N. Y. 


on 





Standard Register Company—Bul- 
letin—Reynolds & Co., 120 Broad- 
way, New York 5, N. Y. Also 
available is a list of comparative 
figures on Oil Stocks. 


Suburban Gas—Analysis—Green, 
Ellis & Anderson, 61 Broadway, 
New York 6, N. Y. 

Suburban Gas—Report—Thomson 
& McKinnon, 2 Broadway, New 
York 4, N. Y. 

Taylor Instrument Cos. — Memo- 
randum—First California Co., 300 


Montgomery St., San Francisco 
20, Calif. 
Union Bank of Los Angeles — 


Brochure — Stern, Frank, Meyer 
& Fox, Union Bank Building, Los 
Angeles 14, Calif. 


United Air Lines—Memorandum 
—Hecht & Co., 14 Wall St., New 
York 5, N. Y. 
Universal Controls — Review—Ira 
Haupt & Co., 111 Broadway, New 
York 6, N. Y. 


Vector Manufacturing—Memoran- 
dum—Gunn, Carey & Roulston, 
Inc., Union Commerce Building, 
Cleveland 14, Ohio. 


Vick Chemical Company — Re- 
view in current “Investor’s 
Reader” — Merrill Lynch, Pierce, 


Fenner & Smith Incorporated, 70 
Pine St., New York 5, N. Y. Also 
in the same issue are reviews of 
Jersey Production Research Co., 
National Rubber Machinery Co., 
Union Carbide, Prentice Hall Inc., 
General American Transportation 
Corp. and stocks with low price- 
earnings ratios. 


Western Union Telegraph Co.— 
Analysis — Sartorius & Co., 39 
Broadway, New York 6, N. Y. 


With Hemphill, Noyes 


(Special to THe FINANCIAL CHRONICLE) 


FALMOUTH, Mass. — Robert P. 
Bagg, Jr. has become associated 
with Hemphill, Noyes & Co. Mr. 
Bagg was formerly local manager 
for du Pont, Homsey & Company. 


Joins B. C. Christopher 


(Special to THe FrnaNciaL CHRONICLE) 
KANSAS CITY, Mo.—Richard C. 
Adler has become affiliated with 
B. C. Christopher & Co., Board of 
Trade Building, members of the 
New York Stock Exchange. He 
was formerly with H. O. Peet & 


Co. 
Merrill Lynch Adds 


(Special to THe FinaNCIAL CHRONICLE) 


OMAHA, Neb.— Gerald P. Mel- 
chior has been added to the staff 
of Merrill Lynch, Pierce, Fenner 
& Smith Incorporated, 305 South 
17th Street. 


With United Securities 


(Special to Tue FINANCIAL CHRONICLE) 
GREENSBORO, N. C.— Porcher 
B. D. Ancrum has joined the staff 
of United Securities Company, 
Southeastern Building. 


Straus, Blosser Adds 


MILWAUKEE, Wis. — Wallace B. 
Behnke has been added to the 
staff of Straus, Blosser & Mc- 
Dowell, 710 North Water Street. 


Now With Walston 


(Special to Tue FInaNCIAL CHRONICLE) 


MILWAUKEE, Wis.— Arthur A. 
Cohen has become connected with 
Walston & Co., Inc., 210 East Wis- 
consin Avenue. He was formerly 
with Harris, Upham & Co. 


SSS 


AVAILABLE 


Editorial Research and 
Production Specialist 


Young woman now employed by a 
well-known institution on a secondary 
management level. Possesses energy, 
a broad educational background and 
strong experience in both editorial 
and financial fields. If your organiza- 
tion is planning to expand or improve 
its publications department, you ma 

be well rewarded by getting in teuc 

with her. . Box 
Financial Chronicle, 
New York 7, N. Y. 
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Future Tax Legislation for 
Healthy, Sustainable Growth 


By 


Fred C. Seribner, Jr..* Under Secretary of the Treasury, 


Washington, D. C. 


Treasury official provides an up to date insight into the Administra- 
tion’s views regarding Federal tax policies. In so doing he briefly 
reviews the economic outlook in order to indicate the importance of 
a stable currency and a healthy tax climate in achieving a favorable 
economic posture. Mr. Scribner abjures special legislation which pro- 
vides tax relief to only a few or only in limited situations on the 
ground that it delays comprehensive tax reduction. His paper 
stresses our depreciation tax laws, contrasts them with the English, 
and outlines past and proposed tax progress in general. 


Today there is less drive behind 
inflationary pressures than at any 
time in the last 20 years. The 
American economy is now func- 
tioning with- 
out the artifi- 
cial stimulus 
of inflation- 
ary expecta- 
tions. The 
quieting of 
these expecta- 
tions dates al- 
most precisely 
from the 
President’s 
State of the 
Union mes- 
sage in Janu- 
ary when he 
confirmed the 
prospects for a 
surplus for fiscal 1960 and pre- 
sented a budget with a projected 
$4.2 billion surplus for fiscal 1961. 


Businessmen are now justified 
in making plans and calculating 
costs on the basis of a stable dol- 
lar rather than on the false illu- 
sion of inflation engendered 
profits. This is precisely what is 
required if we are to achieve in 
this Nation a long period of 
healthy noninflationary growth. 


For the first time in 20 years 
the economy is moving along 
that desirable middle ground 
which avoids inflation on the one 
hand and deflation on the other. 
If the American. people had not 
accepted the disciplines required 
for the maintenance of sound 
money, the situation today, in my 
judgment, would be far different. 
Inflationary. psychology would 
probably have spread, the healthy 
advance. in economic activity 
could have been converted into 
unsustainable upsurge based on 
speculation, and the international 
position of the dollar would have 
been weakened. 


The lesson of this experience is 
not that we have won a final 
vitory in the battle against in- 
flation. The maintenance of finan- 
cial integrity is not an on-again 
off-again task; it requires the ut- 
most diligence at all times. Com- 
placency is our number one enemy 
in the battle for sound money. 


Because to many of our citizens, 
fiscal and monetary policies seem 
complicated and remote, none of 
us can too frequently call atten- 
tion to the time-tested govern- 
ment financial policies necessary 
to help promote sound money, job 
opportunities and to provide the 
basis for a healthy and sustainable 
economic growth. 

At the very minimum, during 
a period of strong business activ- 
ity such as now exists, we must 
achieve a moderate surplus in the 
Federal budget. Sensible eco- 
nomics justifies this type of policy 
to help dampen those pressures 
which, through inflation, would 
destroy the value of people’s sav- 
ings and the stability of our 
money. During periods of strong 
business activity when spending 
by consumers, businesses and 
State and local. governments is 
substantial, the Federal Govern- 
ment can help to keep spending 
from outrunning productive ca- 
pacity by restraint in its own fis- 
cal activities. In times of good 
business, spending by the Fed- 
eral Government should be 
matched by taxes with a margin 
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left over, a surplus to be applied 
to debt retirement. 


A determination to maintain 
fiscal discipline is consistent with 
and vital to this country’s deter- 
mination to meet our domestic and 
international responsibilities. 
Such a determination is a recog- 
nition of the fact that in meeting 
those responsibilities —- whether 
they consist of national defense, 
or desirable domestic programs, 
or assistance to the developing 
nations of the Free World—we 
must do so in a way that will not 
impair the functioning of our free 
enterprise economy. And we must 
be ever mindful of the fact that 
this nation’s greatness has re- 
sulted, not from the operation of 
a paternalistic government that 
seeks every opportunity to broad- 
en its activities, but from giving 
maximum free play to individual 
initiative. 

In addition, if we maintain fis- 
cal discipline we shall be in much 
better position to counter effec- 
tively fluctuations in business ac- 
tivity that sometimes can occur in 
a free enterprise society. 

Monetary discipline is the sec- 
ond indispensable pillar of finan- 
cial integrity. To the individual, 
more money means a greater abil- 
ity to buy the things he wants 
and needs for better living. But 
to the economy as a whole, more 
money in circulation does _ not 
necessarily mean that everybody 
will be better off. If the addition- 
al money is not matched by more 
goods and services available to be 
purchased, the inevitable result is 
higher prices. And, as prices rise, 
more and more people with rela- 
tively fixed incomes, or who live 
on past savings, find it difficult 
to purchase the bare necessities 
of life. 

Monetary discipline, then, re- 
quires conscious government poli- 
cies which tend to prevent money 
from being too freely available at 
one time, too restricted at an- 
other. 

The vigor of the business up- 
turn in mid-1958 threatened to 
push economic activity rapidly 
ahead at an unsustainable pace. 
Credit demands multiplied as 
businesses and consumers  bor- 
rowed heavily to support spend- 
ing. Under these circumstances, 
growth in the money supply had 
to be restrained; otherwise, spend- 
ing would have tended to rise 
much more rapidly, excessive 
speculation could have been stim- 
ulated, and the chances of a sharp 
cutback to lower levels of activity 
would have been greatly in- 
creased. In short, monetary dis- 
cipline was essential, and it was 
achieved through the courageous 
and timely actions of the Federal 
Reserve authorities, who are 
charged by Congress with the re- 
sponsibility for monetary man- 
agement. 

What we do as a government— 
the policies we pursue—affect not 
only the American people but all 
the people of the Free World. 
Since the Second World War we 
have become, in effect, one of the 
world’s major bankers. We are in 
this international financial posi- 
tion, not as a matter of deliberate 
choice, but as a consequence of 
the course of world development. 

The dollar has become the prin- 
cipal reserve currency for many 


friendly nations abroad. It sup- 
plements gold as a basic monetary 
reserve. It is a currency in which 
other nations of the Free World 
have confidence. This confidence 
has been earned over a period of 
many years. 


A strong dollar can perform the 
function of a reserve currency; a 
weak dollar cannot. We will retain 
confidence, if we continue to fol- 
low the time-tested and wise gov- 
ernmental financial policies that 
have proved their worth over so 
many years. We can lose this con- 
fidence if, because of an unwill- 
ingness to face up to the economic 
facts of life, we permit inflation 
to undermine the real value of the 
United States dollar. 

Inflation, therefore, can be a 
thief at home; it can undermine 
our position of world leadership 
and hamper the entire Free World 
in its struggle against communism. 


Tax Matters 


For the 1960’s we need not only 
a stable currency but also a tax 
climate which will encourage our 
people to save and to make their 
savings available to assist in meet- 
ing plant and equipment require- 
ments both at home and abroad. 
In the current fiscal year, it is 
estimated that the Federal Gov- 
ernment will collect from indi- 
viduals and businesses $99.3 bil- 
lion. Total Federal taxes are 
equivalent to about one-fifth of 
the gross national product of our 
economy or one-quarter of na- 
tional income. The bulk of this 
sum represents sums collected to 
pay for the 1961 budgeted expen- 
ditures voted by the Congress. The 
balance consists of taxes collected 
to maintain the trust funds, 
through which the social security 
and highway construction proe- 
grams are financed. 


In our concern with the mount- 
ing Federal tax burden we must 
not overlook developments on the 
state and municipal levels. Tax 
revenues of the 50 state govern- 
ments hit a record high of $18 
billion in fiscal 1960, up 14% from 
taxes collected in the previous 
year. Taxes collected by the states 
have doubled since 1951. Local 
taxes were also at an all-time 
high last year, totaling nearly 
$18.5 billion. While totals here 
seem small compared to Federal 
collections, the annual rate of in- 
erease is substantial and steady. 


The existing tax burden is ex- 
tremely heavy. Nevertheless, the 
possibility of relief through any 
general tax reduction must be 
carefully weighed in the light of 
expenditures approved by the 
Congress, the level of our national 
debt, and the effects of the gov- 


ernment’s financial policies upon 
economic activity and upon the 
value of the dollar. Financial dis- 
cipline in limiting spending ana 
fiscal responsibility in maintain- 
ing revenues, while often irksome 
and unpopular, are necessary to 
serve the broad public interest. 


It is a truism to say that our 
Federal tax structure is like Topsy 
—‘It just growed.” Time after 
time a new tax has been imposed 
or an existing tax increased to 
meet the demands for additional 
revenue which were then present- 
ed to the Congress. Many of our 
taxes imposed as war measures 
or intended to be in effect for a 
limited time are still in existence. 

In the early days of our Fed- 
eral income tax, the major, if not 
the entire, interest of those draft- 
ing and submitting such legisla- 
tion was directed to obtaining the 
necessary funds through legisla- 
tion which would be certain anc 
simple, would impose the tax with 
fairness to all and in a manner 
which would permit its collectior 
with a minimum expenditure of 
funds. Tax rates were low and the 
total Federal tax take was such 
a small portion of the Gross Na- 
tional Product, that only the most 
limited attention was required to 
be given to the question of wheth- 
er or not a particular tax would 
in some way impede the expan- 
sion of our economy through dis- 
couraging the accumulation of 
savings and the investment of 
such savings in areas’ which 
would make them available to 
finance the expansion of our in- 
dustrial plant. 


Today we have quite a differ- 
ent approach to tax legislation. 
No change in the tax law is con- 
sidered without major attention 
being given to the question of 
whether or not it will aid and 
assist in strengthening and ex- 
panding our economic system. 


The elimination of a tax or the 
reduction of a tax rate by allow- 
ing individuals and businesses to 
retain more of their earnings is, 
in my judgment, the most effec- 
tive contribution which we can 
make to this basic objective. 

The 1954 Code, in addition to 
making many major and neces- 
sary changes which altered the 
impact of the Federal tax burden, 
did provide for major reductions 
totaling $7.4 billion annually in 
the total Federal income tax col- 
lected from American taxpayers. 

Some have forgotten the mag- 
nitude of the relief which the 1954 
changes brought about. Structural 
changes in the Code reduced taxes 
annually in the amount of $1.4 bil- 
lion. Elimination of the excess 
profits tax reduced the nation’s 
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annual tax burden by $2 billion. 
Reductions in excise taxes ac- 
counted for $1 billion and reduc- 
tions in individual income tax 
rates $3 billion. 

The major benefit of the ’54 
reductions went to individuals. In 
addition to the cut of $3 billion in 
individual taxes flowing from rate 
reductions, individuals shared to 
a substantial extent in the savings 
from the excise tax reductions and 
in the benefits provided by the 
structural changes in the system. 
Each tax change which allows an 
individual to retain more of his 
earnings makes the individual a 
potential investor and a source of 
funds, particularly for equity 

cing. 

The structural changes made in 
the 54 Code, and in subsequent 
years, have made the tax burden 
easier and fairer for many, and 
reduced tax barriers to long-term 
economic growth. 


While all of us have a most 
immediate and personal interest 
in those tax changes which reduce 
our own tax burdens, some have, 
I am sure, an even greater in- 
terest in the changes made in 
1954 and subsequent years, which 
have contributed to the growth 
and increasing efficiency of 
American business. There are 
many of these, far more than most 
taxpayers and businessmen ap- 
preciate. Some of the most im- 
portant include: (1) the granting 
to taxpayers the option to deduct 
research and experimental ex- 
penditures or to capitalize them 
and write them off in a period of 
not less than five years; (2) ex- 
tending the period for carry-back 
of losses, thereby providing, in 
combination with the five-year 
earry forward, a total span of 
eight years for absorbing a loss; 
(3) liberalized the provisions per- 
mitting the accumulation of 
surplus. 

Substantial relief for small busi- 
mess was provided by the 
Business Tax Revision Act of 1958, 
including more liberal loss deduc- 
tions for investors in certain small 
business corporations; further ex- 
tension of the net operating loss 
carryback; more liberal deprecia- 
tion allowances; more time to pay 
estate taxes attributable to invest- 
ment in closely-held business en- 
terprises, and an increase in the 
amount of earnings a small busi- 
mess may accumulate without 


being subject to tax on improper 
accumulation of surplus. 


Depreciation 


Many believe that the major 
contribution made to the Nation’s 
economy by the 1954 Code was in 


Continued on page 29 
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Vending Machine Industry 
Is Still Far From Maturity 


By Tadeusz Kozlowski,* Security Analyst, A. M. Kidder, & Co., 
New York City, Members New York Stock Exchange 


Wall Street analyst's description of the new and changing vending 
machine industry includes a company by company tabulation of the 
sales, earnings and dividends for nine manufacturers, four oper- 
ators and two companies that manufacture and operate vending 


machines. Mr. Kozlowski points 


out that the industry is still in 


the throes of developing and that its maturity is not even in sight. 
He deals with the technological challenges confronting the business 


and, for investors and analysts 


alike, offers some yardsticks to 


evaluate vending stocks. 


The vending industry is a very 
recent discovery of the financial 


community — and security an- 
alysts are no exception. This is 
not quite so , 
strange as it 


may seem be- 
cause the in- 
dustry, as it is 
seen by an 
analyst today, 
Was not even 
in existence 
five years ago. 
Miscellaneous 
companies 
were active in 
the field, but 
even such 
relative 
leaders as 
Automatic 
Canteen and ABC Vending were 
not identified as an investment 
group, while Vendo, Rowe Manu- 
facturing and Vendorlator were all 
relatively small equipment manu- 
facturers, even though they were 
the largest of their type at that 
time. Except for these, most of 
the hundreds (or perhaps thou- 
sands) of the businesses connected 
with automatic vending—not even 
full-fledged companies — were 
mostly operators, and they were 
absolutely unknown to the broad 
circle of the investing public. 
Since 1955, the industry has been 
in a formative phase but, even 
though it has been a very rapid 
process, the evolution is still far 
from being completed and matu- 
rity is not even in sight. 
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The Formative Years 


From the standpoint of today’s 
industry standards and the main 
representative companies, Auto- 
matic Canteen, for example, at- 
tained its present status only five 
years ago when it merged with 
Rowe Manufacturing; Universal 
Controls, also in 1955, on the ac- 
quisition of American Totalizator 
and General Register; Vendo, a 
year later, in 1956, on the acquisi- 
tion of Vendorlator and, later, 
Stoner Manufacturing. Also in 
1956, Universal Match became a 
totally new entrant into the field, 
when it added National Vendors 
and National Rejectors to its divi- 
sions; Continental Industries, in 
that same year, upon its acquisi- 
tion of National Vending and 
several other businesses that fol- 
lowed; Seeburg, which took its 
present form in 1956, but even 
today is not quite a vending com- 
pany; and, finally, Automatic 
Retailers of America, which was 
put together only last year and is 
already one of the leaders in the 
field. 

Many of the smaller companies 
entered the industry at about the 
same time, while they were still 
privately held. They placed their 
first public offerings on the mar- 
ket either last year or in 1960. In 
1959, three entirely new issues 
were sold to the public: Glasco, 
LaCrosse and Automatic Retailers. 
Those were followed this year by 
G. B. Macke, with Vendo moving 
up two steps, so to speak, to the 
Big Board from the over-the- 
counter trading. 

For these reasons, the formative 
years should be the subject of the 
most concentrated scrutiny by an 
ana'yst. Their study brings out 
several characteristic features 
some of which are permanent and 


peculiar to the basics of the in- 
dustry, and to the trends that are 
behind its growth and which may 
therefore be expected to persist. 
Other features are probably only 
indicative of the current formative 
process and will probably dis- 
appear when it is fully completed 
which, of course, will be at dif- 
ferent times for individual com- 
panies. 


Manufacturers & Operators 


A permanent characteristic of 
the industry, for example, would 
be its division into manufacturers 
of vending equipment and the 
operators of the machines, and the 
differences that such division im- 
plies. In the case of the manufac- 
turers, overall margins on total 
sales in a good year are relatively 
better. But, in most cases, there 
is a more uniform progress at the 
operating end of the industry. 
Further, the operators enjoy low 
marginal costs. That, of course, 
means that they can score very 
sharp earnings gains on relatively 
small increases in sales—and the 
other way around, if volume were 
to decline. This is essentially due 
to the frequently minimal cost of 
the merchandise which is sold by 
these machines—something like a 
penny bar of chocolate which is 
sold for a dime, or a cup of coffee 
whose cost is extremely low, ex- 
pressed as a percentage of the 
selling price. 

This point is illustrated by a 
comparison of pre-tax profit mar- 
gins of the operating companies 
in 1958 and in 1959. In 1958, these 
margins were 2.86% and please 
note that I am just referring to 
the operating companies. But in 
1959, profit margins jumped to 
4.33% on an increase in overall 
volume that year, as pre-tax net 
advanced much more sharply than 
sales. The breakdown of costs last 
year was: products sold by 
machines almost 58% of the price 
to the purchaser, and operating 
expenses almost 38%. 

A note of warning on extra- 
polating is perhaps warranted 
here. These wide margins may not 
be available on the merchandising 
of more expensive items. When 
the money-changers are fully 
available and used on a large 
scale, that will, of course, ex- 
pand the scope of the field, and 
then merchandising will embrace 
higher-priced items, where the 
percentage margins may not be 
quite so generous. 


Technological Challenge 


Now to return to the permanent 
features. Another one is techno- 
logical evolution and technologi- 
cal development. At present, there 
exist some limitations on the type 
of items that can be vended by 
machines, mostly in terms of 
price, but also in terms of the 
type of merchandise itself. Short 
shelf life, for example, is a very 
serious limitation right now, but 
in the future—and we have some 
indications that it will not be too 
far off—considerably longer shelf 
life should be possible. This would 
go a long way toward individual- 
ized servings of hot beverages and 
foods. The devices for hot bev- 
erages are already available, 
although on a very limited scale. 
As to hot foods, the problem is 
still not quite overcome, since 
most electronic methods currently 
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available are either too cumber- 
some or too expensive. 

Ideally, the industry really re- 
quires a machine for serving hot 
foods which could be stored for a 
considerable period of time of 
anywhere from 7 to 30 days, pre- 
packed, in a refrigerated, dehy- 
drated, or some specialized state. 
One such method is being tested 
right now by Sir Edmund Hilary, 
who is again climbing Mount Ev- 
erest in the Himalayas. 

Allowing the necessary time, 
there is no reason to doubt that 
eventually such ideal equipment 
will be aeveloped. It will prob- 
ably be electronic and will be able 
to bring stored foods almost in- 
stantly to a steaming hot and tasty 
condition, and serve them very 
quickly, just by the push of a button. 

Another technological develop- 
ment of extreme importance is to 
be found in the money-changers. 
The idea is quite old, by industry 
standards, because ABT Manufac- 
turing, which has recently been 
acquired by Automatic Canteen, 
has had its single-dollar-bill ac- 
ceptor in operation for about two 
years. Likewise, Universal Con- 
trols had one at the race tracks 
which would also accept singie 
dollar bills. None of these ma- 
chines, however, would give 
change; they would only accept 
bills of a single denomination. 


The next step was taken when 
Universal Match began its work 
on the single-dollar and five-dol- 
lar-bill acceptors and money- 
changers that would also give 
change. They finalized their de- 
velopment work on it with the 
cooperation of Universal Controls 
so that the rights to the device 
are now being shared by both 
companies, with Universal Con- 
trols actually appearing to enjoy 
a slightly more, favorable position 
than. Universal Match, 


Factors in Company Analyses 


Now to make a few comments 
about the features characteristic of 
the formative period: Some com- 
panies are still only partly in 
vending, and they are still en- 
gaged in other businesses. Then, 
many have had--and some still 
have—their operating results dis- 
torted by the inclusion of dying 
old produet lines and by tax losses 
from previous years. Also, several 
have two classes of the common, 
“A” and “B,” with the “B” usu- 
ally convertible gradually into the 
“A.” Obviously, all per-share re- 
sults should be based on a fully 
converted capitalization. Many 
companies still maintain large in- 
sider control, with the floating 
supply of the stock quite small. 
This is almost a rule rather than 
an exception. Some companies 
have arrangements to pay special 
bonuses to management, based 
upon earnings. In Glasco, for ex- 
ample, and La Crosse, this pro- 
vision seems to be quite substan- 
tial. Moreover, most smaller man- 
ufacturing companies are in a 
single type of product — Glasco, 
for example, is in pre-mix vendors. 


Investment Yardsticks 


To finalize these remarks, some 
yardsticks for evaluation of vend- 
ing stocks might be useful to 
analysts and investors alike. The 
basic consideration, of course, is 
that the over-all trend, based on 
industry fundamentals and its role 
in introducing automation to mer- 
chandising, is up. The rate of that 
growth and its uniformity are 
generally good. Although the fig- 
ures vary widely from company to 
company, average growth (for as 
long as five years) of 10 to 12% 
in volume, and up to 30% in net, 
is not uncommon, 


Acceleration of these trends can 
be expected from technological 
breakthroughs in equipment and 
expansion of the operators into 
in-plant feeding, which appear to 
be the two most important areas 
of growth. In my> opinion, this 


warrants a very active interest in 
vending stocks. However, current 
typical price/earnings ratios of 

ut 30 to 35 are, of course, very 


high (even by electronic standards). 

Individual company appraisals 
may be based on the following 
considerations: 


Whether the company is a man- 
ufacturer or an operator. 

What is its product or service 
mix. 

Its market penetration — how 
many customers does it have, 
especially in the case of a smali 
manufacturer. 

Past performance in the vend- 
ing lines, with record adjusted for 
taxation and some other items, 
and perhaps allowing for manage- 
ment bonuses in a few instances. 

Extent of management control. 
Some, of course, is good, but com- 
plete domination may not always 
operate to the interests of outside 
stockholders. The exact level of 
desirable control is a matter of 
judgment and evaluation of the 
particular management involved. 
Then, of course, quality of man- 
agement is a universal analytic 
factor. 

For the machine producers 
there is always the matter of prod- 
uct development and acquisitions 
which now center in the highly 


COMPANIES IN THE 


MANUFACTURERS: 
GLASCO CORP. (OTC) 

315,000 shs. 0/s FY to 12/31. 
Sales (Millions of Doilars)___. 
Earnings Per Share_____ 2 
Dividends Per Share_______ 

“Privately held. 


LACROSSE COOLER CO. (OTC) 
352,256 shs. o/s FY to 12/31. 
Sales (Millions of Dollars) 
Earnings Per Share__ 
Dividends Per Share 


*Privately held. 


SEEBURG CORP. (ASE) 
1,260,000 shs. o/s FY to 12/31. 
Sales (Millions of Dollars)___. ied. 
Earnings Per Share—Reported_______ 
Earnings Per Share—Adjusted__ 
Dividends Per Share 


*Noncomparable. 


U. 8. CHEMICAL MILLING CORP. 
964,674 shs. o/s FY to 1/31. 
*Sales (Millions of Dollars)_..__________ 
'seareues Per Sbhare........._-.._.- 
Dividends Per Share. re dais 


“Year ended January 31 of following 
calendar year. N.A. Not available. 
U.S.HOFFMAN MACHINERY CORP. (NYSE) 
2,363,382 shs. o/s FY to 12/31. 
Sales (Millions of Dollars) - Ce etal 
TD me 
Dividends Per Share_____~- 


*10% in shs. of Anton-Imco 
d—Deficit. 


UNIVERSAL CONTROLS, INC. (ASE) 
9,768,320 shs. o/s FY to 3/31. 
Sales (Millions of Dollars)___.....__--_-~~ 
Sewers 
Dividends Per Share ; eee eee 
*Calendar Years. *tPlus stock. 
UNIVERSAL MATCH CORP. (NYSE) 
4,223,843 shs. 0/s FY to 12/31. 
Sales (Millions of Dollars) ba 
Earnings Per Share___-_- 
Dividends Per Share .._._---~- 


VENDO CO. (NYSE) 

*2,583,326 shs. o/s FY to 12/31. 
Sales {Millions of Dollars)___- 
Earnings Per Shere__.--~-- eines gia 
Dividends Per Share- ines 4 

*After 2-for-1 split in Aug., 1960. TPlus 

stock. 
VICTOR PRODUCTS (OTC) 

725,745 shs. o/s FY to 12/31. 
Sales (Millions of Dollars)... -~- 
Barnings Per Share__.._.__.._..._...-~- 
Dividends Per Share__-..- cite teed ane 


d—Deficit. 
OPERATORS: 


ABC VENDING CORP. (NYSE) 
1,148,013 shs. o/s FY to 12/31. 
Sales (Millions of Dollars) __ 
Earnings Per Share__.....---~-- i 
Dividends Per Share... ~~.  caiiaiaee al 


*Plus 2% Stock. 


(OTC) 


Elec. Corp. 


important fields of hot foods and 
money-changers, like the ABT 
acquisition by Automatic Canteen 
or development of the money- 
changer by Universal Match and 
Universal Controls. For the oper- 
ating companies, analogous growth 
areas lie in the expanding fields 
of institutional and _ industrial 
feeding. 

Finally, there is the ability to 
negotiate acquisitions on favor- 
able terms. Since a good part of 
the growth of the industry is by 
acquisition, this is quite an im- 
portant attribute. 

In conclusion, it must be re- 
membered that this is a very new 
and changing field, so much so 
that even some of the technical 
language is still quite vague and 
frequently. management and ana- 
lysts speak at cross purposes sim- 
ply because they may be speaking 
of quite different things even 
when using the same terminology. 
A great deal of caution and check- 
ing directly with managements of 
as many companies in the field 
as possible—not just one—is often 
necessary for proper perspective 
of any one corporation. 


VENDING INDUSTRY 


AUTOMATIC RETAILERS OF AM. INC.(OTC) 


912,000 shs. o/s FY to 9/30. 


Sales (Millions of Dollars)_._.-...---.-- 
Barnings Per Share___..._.-...~..-.---- 


Dividends Per Share___.._...--~...--.- 
*Pro-forma. tPrivately held. 


G. B. MACKE CORP. (ASE) 
607,660 A & B shs. PY to 9/30. 
Sales (Millions of Dollars)__..-..-..-~~-- 
Deasmeeee wer: mneare...o.2—-. 22-6 =- 
Dividends Per Share___._...---~~~.~--.. 
*Privately held 
PROPHET CO. (ASE) 
509,106 shs. FY to 12/31. 
Sales (Millions of Dollars)_..._.-__---~-~-~- 
pO ea Se es 
Dividends Per Share__.._-...-~...----- 


MANUFACTURERS-OPERATORS: 


AUTOMATIC CANTEEN CO. OF AM. (NYSE) 


5,046,251 shs. FY to 9/30. 
Sales (Millions of Dollars) ..—..--------- 
Earnings Per. Share__.__.-~------------ 
Dividends Per Shbare__._....-~----~----~-- 
CONTINENTAL INDUSTRIES, INC. (ASE) 

1,534,074 shs.* FY to 9/30. 
Sales (Millioas of Dollars).....~-----.~-~ 


Earnings Per Share (a)--~~----~--~---- 
Earnings Per Share (b)_.-------------- 


Dividends Per Share... ~.-+--~+------ 


Es*im. 
1960 1959 1958 1957 1956 1955 
8.0 6.2 3.8 6.4 74 5.5 
1.50 1.15 0.56 1.08 1.39 0.92 
0.50 0.25 . ° ° ‘ 
5.0 4.1 3.2 1.9 1.8 1.4 
1.30 1.00 0.61 0.29 0.37 0.23 
0.50 0.27 . . ° ‘ 
26.0 22.6 22.9 26.6 ° ° 
1.40 1.64 0.50 0.46 ° . 
0.70 0.76 0.23 0.23 ‘ ° 
Nil Nil Nil Nil . : 
N.A. 10.0 5.7 5.6 3.6 1.9 
N.A. 0.36 1.01 0.42 0.33 0.14 
Nil Nil Nil Nil Nil Nil 
N.A. 65.0 66.8 84.6 90.9 50.3 
N.A. 41.19 40.32 d0.46 0.41 1.26 
*Stk. Nil Stk. 0.60 1.08 0.51 
38.0 29.0 *230 *20.0 *°%14.7 *9.7 
0.43 0.42 *0.32 *0.28 *°0.18 *0.04 
0.2242 *0.19 *0.17 *0.08 *t0.03 *0.05 
85.0 72.3 43.9 34.9 31.1 29.3 
1.50 1.19 0.60 0.48 0.45 0.42 
0.50 0.33 %e 0.28 0.26% 0.4142 0.18 
55.0 45.0 29.4 37.1 42.1 20.8 
1.50 0.97 0.41 0.45 0.71 0.47 
0.40 0.30 0.30 0.30 10.29 0.12 
6.0 5.2 3.8 4.5 5.4 6.1 
0.60 031 d0.12 40.01 dO0.41 d0.28 
0.20 0.10 Nil Nil Nil Nil 
68.0-88.0 66.0 64.6 56.0 54.0 50.2 
2.50 2.05 1.67 1.27 1.62 1.63 
*1.00 1.00 1.00 0.80 0.80 0.80 
27.5 248 *20.2 *19.9 *16.8 N.A. 
1.25 0.866 °*0.63 *048 *0.40 N.A. 
Nil Nil tT tT tT N.A. 
13.5 12.2 10.0 9.3 8.3 74 
060 £0.40 0.30 0.26 0.22 0.16 
0.45 Nil ¢ ? ° = 
30.0 25.0 20.6 23.6 22.7 23.4 
2.05 1.74 0.79 1.12 1.35 1.69 
1.00 1.00 0.60 1.00 0.85 0.55 
150.0 139.5 1283 1128 1042 99.7 
1.00 0.91 0.72 0.65 0.55 0.46 
060 0.42 0.35 0.31 0.25 0.21 
27.5 25.5 23.9 20.9 1.7 0.5 
N.A 0.50 0.67 0.36 d0.04 0.01 
N.A. 40.02 0.36 032 NA. NA. 
Nil Nil Nil 0.20. 0.10 . Nil 


*Pully converted—3,554,044 shs.; (a) Including capital gains; (b) Excluding capital 


gains. d—Deficit. 
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Broader Economic Facets 
Of Fast Depreciation 


By Eric W. Kierans,* President, Montreal Stock Exchange and 
Canadian Stock Exchange 


Severely questioned is the theory of accelerated depreciation and 
the wisdom, if used, of imitating other countries’ depreciation poli- 
cies. Mr. Kierans refers to his country’s surpius labor and forsig¢n 
ownership problems to illustrate why Canada musi tailor a tax 
policy to suit its own economic conditions. As for the philosophy 


of accelerated depreciation its2if, 


attention is directed to: the dif- 


ference between technoicgical and economic efficiency (cost); the 
threat to capitalism posed by non-recourse to external capital finane- 
ing; and the distortions in the use of labor and capital when tax 
concessions are more influential than productivity considerations 
and when guidance offered by the test of an impersonal capital 
market is not used. Mr. Kierans also probes the consequences on 
profits, shareholders, business cycle, fiscal policy, wages and prices, 
and avers there are better alternative metheds to achieve the same 
objective sought by accelerated depreciation. 


Depreciation is one of those con- 
troversial topics which we can all 
discuss interminably and _ yet 
never come to a meeting of the 
minds on the 
issues them - 
selves. One is 
reminded of 
Janus, a god 
of ancient 
Rome,who 
was usually 
represented 
with two 
heads, looking 
in opposite di- 
rections. Some 
of us view de- 
preciation as 
an historical 
problem in 
which the ac- 
tual money costs incurred alone 
can be charged against income 
while others look to the future, 
not the past, and argue that the 
costs of replacement are the bur- 
den to be borne by current in- 
come. Still others will abstract 
from the problem itself and con- 
sider the question in terms of its 
policy implications alone. There 
will, therefore, be different de- 
preciation policies for different 
phases of the business cycle. Again 
our Roman analogy is apt for just 
as the temple of Janus in Rome 
was kept open in time of war 
and shut in time of peace, so too 
may we wish to recommend the 
acceleration of depreciation 
charges in time of inflation and 
their reduction in time of defla- 
tion. We must be careful not to 
oversimplify the discussion by in- 
sisting on a too narrow interpre- 
tation of the problem. 


A number of Canadian business- 
men have recently raised the issue 
in speeches before the Canadian 
Manufacturers Association and 
numerous other groups. Frequent 
reference is made to the manner 
in which other nations have dealt 
with depreciation and the meas- 
ures which they have drafted. This 
leads me to a number of qualify- 
ing remarks. 


Problem of Labor Surpluses 

(1) Canadian policy on depreci- 
ation must be solely determined 
by an analysis of economic condi- 
tions in this country, not by 
slavish imitation and adoption of 
the solutions of other nations. For 
example, we may be agreed that 
the capital cost allowance pro- 
visions permitted by the British 
Government as deductions against 
income are more generous than 
those granted under our tax laws. 
They have, for example, an intri- 
cate system of investment allow- 
ances, initial allowances and an- 
nual depreciation allowances. 
However, the economic situation 
in the two countries varies radi- 
cally. . 

In England, labor is the factor 
in relatively short supply; in Can- 
ada, we have a chronic, structural 
unemployment problem. In Eng- 
land, where, for years, business- 
men failed to reinvest in plant 
and equipment on the same scale 
as Canadians and Americans, pro- 
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ductivity declined and industrial 
efficiency failed to keep pace with 
the rest of the world. With full 
employment in Great Britain, in- 
creased output could only come 
from modernization of plant and 
increased capital investment. It 
has been said “that Britain knew 
how to build great industries but 
never learned how to _ rebuild 
them. At their inception, they 
were the last word in modernity 
and efficiency, a model to the 
world. But they became decrepit 
with age. What happened was a 
failure of re-equipment policy.” 
This statement was made some 10 
years ago and we know how 
Britons reacted to the industrial 
crisis of the late forties and early 
fifties. 


The point which I wish to make 
is that domestic prosperity in 
Great Britain was threatened by 
industrial obsolescence and, there- 
fore, they took measures which 
admittedly favored the employ- 
ment of capital as a factor of pro- 
duction over labor. 


In Canada, our internal growth 
is threatened, not by a shortage of 
capital investment, but by a sur- 
plus of labor. The unemployment 
problem hangs like a dead weight 
over our efforts to speed economic 
development with its burden of 
overhead costs, charge on govern- 
ment expenditures and clear tes- 
timony to the world that we seem 
powerless to react to this over- 
riding challenge. This is not to 
say that we should not encourage 
a high rate of capital investment 
but we do say that, in a country 
in which labor is plentiful, we 
should not discourage the use of 
labor by granting special tax con- 
cessions and privileges which 
could have the effect of replacing 
labor by capital. Where the pro- 
ductivity of capital facilities is 
greater than that of labor, then 
we must obviously make the eco- 
nomic choice and employ addi- 
tional capital even when this has 
to be imported. But when the 
relative productivities are equal, 
it would only be common sense in 
Canada to use labor which is in 
excess supply and to save on capi- 
tal of which this country is very 
short. Just as the problems of our 
growth are different from those of 
other nations—so too must be our 
solutions. 


When Foreign Ownership 
Is Extensive 


(2) In addition to the considera- 
tions which dictate that our eco- 
nomic policy should be directed 
to achieving a fuller state of 
employment, we have the serious 
institutional factor of foreign 
ownership of more than 62% of 
our manufacturing, mining and 
smelting, oil and gas industries. 
These figures are at least 2 years 
old and most of us would agree 
that the situation is probably even 
more serious today. Since foreign 
investment has concentrated in the 
manufacturing and mining indus- 
tries, e. the capital-intensive 
sector rather than the service in- 
dustries, or labor-employing sec- 
tor, it is obvious that the 


immediate beneficiary of tax con- 
cessions On a capital cost allow- 
ance basis would be the foreign 
ownership which now causes us 
so much concern. 

The first result would be to 
accelerate the trend towards for- 
eign control by making incredibly 
easier the task of financing their 
growth and expansion from in- 
ternal sources. By generating 
these funds out of enhanced de- 
preciation allowances, as well as 
retained earnings, growth is, in 
effect, financed by interest free 
loans from the government and 
profits. The possibility of ever in- 
ducing foreign corporations to 
permit Canadians to invest, on an 
equity basis, in their operations in 
this country becomes more and 
more remote. In a very real sense, 
a policy of accelerated deprecia- 
tion allowances could work 
against Prime Minister Diefen- 
baker’s declared determination to 
see “that foreign investment in 
Canada ... must regard Canadian 
industry, Canadian interests and 
Canada’s economic destiny .. . we 
have the right to ask that full 
account be taken of the interests 
of Canadians in the policies which 
are followed in the direction and 
use of that capital . . . we ask, 
in general, that companies invest- 
ing in Canada — United States 
companies — should not regard 
Canada as an extension of the 
United States market; that these 
companies should be incorporated 
as Canadian companies, making 
available equity stock to 
Canadians.” 


An American subsidiary, declar- 
ing nominal dividends and taking 
full advantage of accelerated de- 
preciation, has an incomparable 
advantage over a Canadian com- 
petitor forced to distribute mini- 
mum dividends. The increase in 
assets from internal savings alone 
will compound the differing rates 
of growth of the two firms and 
accentuate the present trends to- 
ward greater foreign control of 
Canadian industry. The sheer 
weight of such asset growth will 
inhibit any further entry and 
doom to failure attempts to re- 
verse the trend to outside domina- 
tion. Clearly, tax policies, which 
favor existing firms and present 
patterns of ownership distribution, 
will serve to emphasize the 
present threats to our national 
independence. 

Recently, I wrote to some 50 
American corporations suggesting 
that they make equity participa- 
tion available to Canadians. Not a 
single affirmative response was 
received, although some firms im- 
plied that further thought would 
be given to the suggestion at some 
future date. The principal reason 
for the refusals seemed to be that 
these firms had no need for fur- 
ther funds from external sources 


—they were all generating suf- 
ficient funds from retained earn- 
ings and capital cost allowances 
to finance their expansion needs. 
This leads one to pause and to 
muse on the future of a capitalis- 
tic system that has no further 
need for more capitalists. 


We have come rather far afield 
from our topic but again Cana- 
dians will want to examine the 
broader impact of accelerated de- 

reciation policies on the control 
of our industries before they agree 
too readily to such: policies simply 
because. they have worked in 
other countries, at other times and 
at different stages of industrial 
development. 


Capitalism Held Threatened 
by Self-Financing 


(3) One final background re- 
mark is inspired by a recent letter 
which I received from an Aus- 
tralian brokerage firm. Discussing 
the Broken Hill Proprietary Co., 
Ltd., they wrote: “Today’s release 
of the consolidated accounts of 
B. H. P. Co. Ltd. has led to a cer- 
tain degree of market speculation 
as to the immediate prospects for 
a capital issue, in view of the 
strong liquid position and the 
company’s apparent ability to de- 
velop and expand without the as- 
sistance of shareholders. Latest 
reserves, provisions and profits 


retained will provide interest free - . 
_pion 


finance amounting to £27 millions 
for the coming year, while last 
year £16 millions only were spent 


in extending plant, machinery and 


freeholds and a total of £17 mil- 
lions were invested in Common- 
wealth Government Bonds and 
Treasury Bills.” 


Each of us can think of similar 
Canadian and American examples, 
in which corporations have for 
years financed themselves entirely 
from their own resources, inde- 
pendently of the investing public. 
One economist recently described 
this as a very good thing and 
urged the liberalization of plough- 
back provisions on the grounds 
that this would contribute to “the 
euthanasia of the rentier.” In 
other words, by eliminating the 
need for the firm’s recourse to 
the capital markets by the sale 
of bond or equity issues, one 
avoids the necessity for paying 
dividends or interest to owners or 
bondholders and thus reduces the 
possibility of earning income by 
saving and investment. But this, I 
thought, is what the capitalist sys- 
tem is all about. I merely pose this 
question: How far do we want to 
go in relieving firms of the re- 
quirements of meeting, from time 
to time, in their quest for funds— 
the capital market test? 

The major changes in our sys- 
tem of computing depreciation 
charges were introduced in the 
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revision of corporation income tax 
legislation introduced in 1949. 
Among other’ features, the new 
regulations established a diminish- 
ing balance system of depreciation 
which involves substantially 
higher rates than used under the 
straight line system. During the 
transition. period, many firms ex- 
perienced the same results that 
proponents of accelerated depreci- 
ation are now seeking. An ex- 
ample of the effect on a firm’s 
annual report was given, at that 
time, by W. R. Aird, President of 
Dominion Dairies Ltd. 

The annual report for March 31, 

1949, showed net profit of $154,096, 
after providing for depreciation of 
$342,500 and income taxes of 
$72,186. 
_ After the new regulations came 
into ferce, the company issued a 
revised financial statement in 
which the following changes were 
noted: 


Mar. 31,°59 Revised 
Depreciation 342,560 559.219 
Income taxes___- 72,186 10,114 
Net profit.__ 154,096 15.968 


The depreciation provision in- 
creased by more than $200,000: 
profits were reduced to 10% of 
their former level and tax liabili- 
ties to 14% approximately. There 
are many implications to be drawn 
from this which shall be dealt 
with shortly. 


Fast amortization had a cham- 
in Franklin D. Roosevelt, 
who, shortly before his death, 
said: “Business, large and small, 
must be encouraged by the gov- 
ernment to expand its plants, to 
replace its obsolete and worn out 
equipment with new equipment 
and ... the rate of depreciation 
on these new plants and facilities 
for tax purposes should be 
accelerated.” 


H. G. Hilton, in his address to 
the shareholders of the Steel Com- 
pany of Canada Limited in April, 
1950, noted that depreciation does 
not allow for higher replacement 
costs. He gave as an example the 
figures pertaining to Stelco. Cost 
of its entire manufacturing plant 
was $111,000,000 at the close of 
1949, and this is the total amount 
which may be recovered through 
depreciation charges. Yet to re- 


-Place such plant at present costs 


would require $238,000,000. Unless 
a solution can be found, he said, 
the constant replacement of equip- 
ment with new and improved ma- 
chines “which has contributed so 
much to North American progress 
and prosperity,” may be slowed 
down to the disadvantage of all. 
These two illustrations, the 
Dominion Dairies revised report 
and the Stelco estimate of replace- 
ment costs, will serve to focus the 
later analysis. However, we have 
yet to determine the magnitude of 


Continued on page 32 


All of these shares having been sold, this announcement 
appears as a matter of record only. 
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1961 Steel Sales Outlook 


By Howard V. Clark,* Executive Vice-Pres., Detroit Steel Corp. 


Steel official's industry-by-industry analysis of steel consumption in 

the year ahead leads him te anticipate 1961 will achieve a 10 to 14 

per cent utilization of ingot steel capacity—or 105 to 110 million 

ingot tons. This would put the industry’s output at slightly less than 
1951's which was the third highest year. 


Many millions of tons of iron 
ore, coal, limestone, scrap and 
other materials have been con- 
verted into steel in the mills in this 
country and 
shipped out 
for use in 
many con-. 
suming indus- 
tries since I 
last spoke to 
the National 
Industrial 
Conference 
Board’s Mar- 
keting Session 
on September 
21, 1956. How- 
ever, this is 
not the only 
thing which 
has happened 
in the steel industry. A complete 
reappraisal of methods of mining 
ore, transporting ore, beneficiat- 
ing ore, washing coal and im- 
provement generally in raw ma- 
terials has been made. 

Also, in the making of steel, 
the development of the use of 
oxygen in the open hearths with 
basic brick roofs and the com- 
paratively new L.D. (Linz-Dona- 
witz) process has stepped up the 
efficiency of this part of our op- 
eration. Also, methods of heating 
steel and rolling steel have been 
subject of much research. The ex- 
penditures for research in the 
steel industry at the present time 
are probably far larger than they 
have ever been. Another very 
vital change has been the aware- 
ness of the threat of other ma- 
terials and imported steel to some 
of our markets. No effort will be 
spared to meet this competition 
through the development of new 
and better products. 

This research is being backed 
up with large investments to 
modernize existing facilities to 
promote efficiency and product 
improvement and cost reduction. 
Such expenditures for new equip- 
ment and construction are sched- 
uled to total $1,600,000,000 for 
1960, which is $639,000,000 larger 
than estimated expenditures dur- 
ing 1959 and only slightly ex- 
ceeded by the record expenditures 
during 1957. These expenditures 
demonstrate the belief of the steel 
industry in the growth and un- 
derlying soundness of our econ- 


omy. 

In discussing the “Steel Out- 
look for 1961” I feel that the sim- 
plest way to do this is to take a 
look as what the major consuming 
steel industries think 1961 will 
bring for them. 

In order to get a perspective 
in 1961 I have talked to execu- 
tives, purchasing men, manufac- 
turing men, market forecasting 
men and selling men in most of 
the major steel consuming indus- 
tries. 

My basic question was “Will 
1961 be better, as good, or worse 
than 1960 for your industry?” 
Naturally, differences of opinion 
were found to exist. A few of 
these I shall point out as we pro- 
ceed. 

Let me add, however, that most 
market forecasting men associated 
with large corporations do not 
like to go beyond six months, and 
feel that if they are correct with- 
in plus or minus 4% a very cred- 
itable job was done. 


Now let us look briefly ai the 
Automotive Industry for 1961. 


Howard V. Clark 


Automotive 
The year of 1960 was the first 
in which so many compact cars 
were made in the United States. 


' all the way from 35% 
; 50% of the market. The consen- 
* sus seems to be in the range of 





At the present time about 28% of 
all cars sold have been the 
smaller or compact cars. In 1961 
a number of other automotive 
producers are introducing smaller 
cars while some who did so in 
1960 will add new and improved 
ones in 1961. Estimates of sale of 
1961 compact, or smaller cars, run 
to over 


35% to 40% maximum. 


As to the sales and production 
of domestic cars in 1961 opinions 
also vary. Of the viewpoints of 
the major automotive producers, 
the least optimistic estimate I 
found was a 10% decrease in sales 
next year. This was based upon 
the fact the automobile industry 
has had two streng consecutive 
years; that present inventories of 
new 1960 models is at an all-time 
.igh for this time of year; that 
automotive credit has expanded 
substantially in 1959 and 1960; 
and finally, that an estimated 
two-thirds of new contracts bear 
maturities of 30 months or longer. 


Another viewpoint I encoun- 
tered was that with good hard 
selling 1961 should be as good as 
1960. Still another opinion was 
that 1961 will exceed 1960. Very 
recently the top executive of one 
of the great auto companies stated 
that 1961 could go as high as 
7,000,000 cars — including 500,000 
imports. 

Production and sales of domes- 
tic trucks, including those we ex- 
port, are expected to be within 
the range of 1,100,000 to 1,200,- 
000, which represents little change 
from 1960. . 

What does all this mean to the 
steel industry? Certainly com- 
pact cars do not use as much steel 
as the standard size cars we have 
been using. However, it has been 
estimated that the average steel 
per car for the first six months 
of 1960 dropped only from 1.95 
tons to 1.86 tons. Naturally, the 
most compacts the more this drop 
will be. On the other hand, the 
American steel industry in 1961 
will not be deprived of the large 
tonnages of steel imported for 
automobiles because of the steel 
strike as in 1959. 

If we produce 5,800,000 to 
5,900,000 cars and the same num- 
ber of trucks in 1961, the steel 
industry will have good business 
from the automobile industry. 


Construction 


The construction industry with- 
in the past war period has in- 
creased the consumption of steel 
so used from 13,000,000 tons to al- 
most 19,000,000 tons, including 
shipments from jobbers to con- 
struction projects of all kinds. 

The main classifications of con- 
struction which we will discuss 
briefly are: 

(1) Residential. During the first 
six months of 1960 new private 
residential construction has lagged 
about 10% behind the record year 
of 1959. Whether this was caused 
entirely by over-building or a 
severe credit shortage during the 
first quarter of 1960, or both, can- 
not be fully determined. How- 
ever, the consensus is that pri- 
vate residential construction will 
be greater in 1961, beginning in 
the Spring and_ continuing 
throughout the year, to perhaps 
new records in 1962. 

(2) Private plant and equip- 
ment. Spending for this purpose 
will reach a total of about $36,- 
400,000,000 in 1960 but is expect- 
ed to drop slightly in 1961. Just 
how far this will drop is a mat- 
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ter of conjecture. .Some sources 
feel that this drop in private plant 
spending will be more than off- 
set by additional commercial 


spending, such as hotels, motels . 


and public expenditures for con- 


‘struction. 


(3) Government construction. 
During the first six months of 
1960 government construction ex- 
penditures were about 11% below 
the 1959 level. However, these 
are expected to increase during 
the last half of 1960 and will end 
up 4% to 5% under 1959. 


In 1961 highway expenditures 
will be increased as well as in- 
stitutional and public works. 

Therefore, 1961 should use 
about the same amount of steel 
for construction as 1960. 


Containers 
Under this caption are included 
metal cans, closures and drums. 
By far, from a steel viewpoint, 
metal cans is the most important. 


All of the classifications of 
containers represent a very com- 
petitive situation with aluminum, 
glass, plastics and paper seeking 
constantly to increase their par- 
ticipation in this market. 


In the metal can field, tin plate 
is by far the most important steel 
product used. In 1959 almost 
5,000,000 tons of tin plate were 
used. In 1960, due to inventory 
accumulation in 1959, it is expect- 
ed that tin plate usage will be at 
4,900,000 tons. In 1961, at the 
present time the outlook for in- 
dustry can-shipments is expected 
to be 3%% to 4% over 1960, or 
about 5,100,000 net tons — the 
largest in history. The greater 
part of this increase will be ac- 
counted for by fruits and vege- 
tables, beer and soft drinks. In- 
cidentally, soft drinks in cans is 
a comparatively new market. Tin 
plate for such usage in 1960 will 
be about 50% over 1959, and from 
the number of large bottlers now 
joining the parade in using tin 
cans, it is indicated this usage will 
continue to increase. 


The steel mills in order to not 
only hold their market against 
competing materials, but also to 
increase it, have developed a 
thinner tin plate at a lower sell- 
ing price. Cans made from this 
thinner plate will weigh only 
about half the present weight of 
cans. 


Closures. By closures is meant 
bottle tops of all kinds. While 
aluminum and plastics have al- 
ways shared in this market with- 
in recent years, crowns largely 
for bottles and home-canning clo- 
sures have, and are expected to 
remain primarily steel. 


Drums. Under this classifica- 
tion we include barrels and pails. 
While aluminum and fibre drums 
have made some inroads in this 
part of the market, shipment of 
steel for these usages is expected 
to be about 775,000 to 800,000 tons, 
or slightly above 1960. Steel ship- 
ments, therefore, in 1961 should 
be slightly above those in 1960. 


Machinery 

Non-electrical machinery. Steel 
shipment for non-electrical ma- 
chinery during the past 10 years 
have ranged from a low of 3,200,- 
000 tons in 1958 to a high of 
5,000,000 tons in 1956. In view of 
the high level of corporate profits 
and business expenditures for 
new equipment, steel shipments 
to this industry should approxi- 
mate 5,000,000 tons in 1960. Pro- 
duction is expected to continue 
at a high level during 1961. How- 
ever, the easing of new orders, 
expenditures for equipment and 
profits may result in a slight de- 
cline in steel shipments during 
ard of 5% to 10% from the 1960 
evel. 


Electrical machinery. In the 
case of heavy electrical equip- 
ment, one of the leading pro- 
ducers. estimates industry ship- 
ments will decline approximately 
4% during 1961 from the 1960 
level. In terms of steel this should 


represent shipments of approxi- 
mately 2,000,000 tons. 


Durable Goods 

Consumer and commercial dur- 
able goods include a wide range 
of products used primarily in the 
home, office and store, as well as 
sporting goods, tags and signs. 

From a_ steel viewpoint, the 
most important of these are major 
appliances. Again, differences of 
opinion as to what 1961 will be 
for this industry are apparent. 

One large producer of electri- 
cal appliances estimates that 1960 
will be 7% less than 1959 and 
that 1961 will be 1% under 1960. 

Another very large company 
states that “if sales in 1961 are 
5% over 1960, production would 
remain at the 1960 level.” This 
statement indicates clearly the 
excessive inventories of finished 
goods and, in some cases, of raw 
material inventory. 

A third large manufacturer 
states that their crystal ball prom- 
ises activity in 1961 to be about 
5% above 1960. Also, that 1960 
should complete the general in- 
ventory “shake-out” phase. Ac- 
cording to this source, market 
forecasters are unduly conserva- 
tive after their experience dur- 
ing the first six months of 1960 
even though they see very good 
signs of better conditions. 

Another very large producer of 
appliances expects 1961 sales to 
exceed 1960 by 3% to 5%. 

Home furniture. Springs made 
of steel for upholstered furniture 
and mattresses have been in a 
situation of excessive inventory. 
Furniture sales will have to pick 
up before this condition can be 
corrected. Much depends upon 
new housing starts in late 1960 
and 1961 to alleviate this condi- 
tion. 

Office furniture, according to 
one major producer, is enjoying 
good business and expects it to 
continue. 


Rail Transportation 


Freight cars. Estimated produc- 
tion for 1960 will range between 
50,000 to 60,000 cars. Production 
during 1960 has been at a rela- 
tively good rate due to a large un- 
filled backlog of 48,400 in January 
of this year. However, new incom- 
ing orders have been very low and 
this backlog will be substantially 
reduced by the end of the year. It 
looks now as if production for 
1961 will be between 30,000 to 40,- 
000 freight cars. Some car builders 
are hopeful that orders for freight 
cars will pick up in the last quar- 
ter of 1960. 

One man, whose judgment I re- 
spect, states that the railroads 
during 1961 will have to make up 
for the cars, rail, and other re- 
placement items they did not buy 
in 1960. 

Rails. Shipments of rails and 
accessories for 1961 are expected 
to approximate 800,000 tons. 

Passenger cars and locomotives. 
The production of passenger cars 
and locomotives has been negli- 
gible in 1960 and is not expected 
to increase in 1961. 


Oil and Gas Industry 

During 1960 approximately 45,- 
000 to 48,000 domestic well com- 
pletions will be made. This rep- 
resents a depressed year in so far 
as drilling is concerned. The basic 
reason given is the abundance of 
crude and other products. 

In 1961 a modest increase in do- 
mestic well completions may 
occur but it is not expected to ex- 
ceed 50,000 completions. However, 
some increase in steel buying is 
expected since inventories are as 
low as they can get with any de- 
gree of comfort. 


Pipe line construction. Pipe line 
construction is also expected to 
be about the same for 1961 as 
1960, or about 3,000,000 tons. 


Steel Service Centers or 
istributors 


Steel Service Centers is what 
used to be known as Steel Ware- 
These outlets generally 


houses, 


take. about 19% of finished steel 
products rolled by the mills. At 
the present time most of them 
have heavy inventories and while 
business has picked up slightly in 
the past two months, it is expected 
that it will be spring of 1961 be- 
fore they resume buying at their 
normal pace. As inventories are 
decreased generally by industry, 
these Steel Service Centers will 
be called upon for quick ship- 
ments to make up shortages and 
to keep production going. 


Farm Equipment 


During the past five years, 
shipments of steel to the agricul- 
tural market have averaged 
between 1.1 million tons to 1.3-mil- 
lion tons. In 1960 they are esti- 
mated to be close to 1.1 million— 
down from 1,265,000 tons in 1959. 
Lower farm prices are a prime 
factor in this drop. 

During 1960 a _ considerable 
amount of farm equipment inven- 
tory has built up in dealers’ in- 
ventories throughout the country. 
Due to the lateness in the season 
there is little opportunity to work 
these inventories down to a nor- 
mal level. As a result, while it is 
expected that retail sales will be 
as good or better in 1961, there 
will be a reduction of 8% to 10% 
in the manufacture of farm trac- 
tors and farm implements during 
1961. 


Steel Imports and Exports 


One of the gravest situations 
facing the business community of 
this country is that of imported 
products versus exported products. 
This does not apply to steel alone, 
but to many American industries. 
We shall confine ourselves to 
steel. 

In 1959 we imported 4.4 million 
tons of steel mill products and 
exported only 1.5 million tons. 


In 1960 imported steel products 
will approximate 3% to 4 million 
tons while our exports will be 
3 to 3% million tons. In May, 1960, 
exports exceeded imports for the 
first time in many months. It is 
expected that exports will exceed 
imports monthly during the bal- 
ance of 1960. However, there is 
some difference of opinion as to 
whether this usually favorable 
export-import balance will con- 
tinue to prevail in future years. 
Price is the great factor in this 
situation. 

While there is no doubt that the 
long steel strike of 1959 resulted 
in large imports during the latter 
part of that year and during the 
first quarter of 1960, this problem 
was still with us. 


In 1961 exports are estimated at 
3% million tons or slightly less. 
Imports are expected to decline 
to 2% million tons. 


Conclusion 


It appears now that steel ingot 
production for 1960 will be about 
105 to 110 million net tons. 


The inventory liquidation of 
steel will probably be fully com- 
pleted by the end of 1960. How- 
ever, there appears to be no 
indication of inventory accumula- 
tion in 1961. 


In view of the fact that some 
major consuming industries indi- 
cate plus usage while others show 
minus signs, it is my opinion that 
ingot production in 1961 will be 
at about 105 million to 110 million 
ingot tons or an average of about 
70 to 74% of an annual capacity 
of 148,600,000 ingot tons. This 
level of ingot production is only 
slightly less than the output in 
1957, which was the third highest 
year in history. 





*An address by Mr. Clark before the 
8th Annual Marketing Conference of the 
National Industrial Conference Board, 
New York City, Sept. 16, 1960. 

7. 


With Neuberger & Berman 


The New York Stock Exchange 
member firm of Neuberger & 
Berman, 120 Broadway, New York 
City, members of the New York 
Stock Exchange, has announced 
that Harry Delf, Jr. is now associ- 
ated with their firm. 
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Fierce World Competition 
And American Labor 


By Hon. Nelson Rockefeller,* 


Governor, State of New York 


Gov. Rockefeller makes a blunt comparison of our export prices and 
rate of growth with the rest of the world and the extent of “really 
tough competition” said to be facing us. Stating it’s not just man- 
agement’s, labor’s or government’s problem, he terms it is a serious 
national problem and outlines what should be done te cope with the 
fierce international competition facing us including Khrushchev's 


In this first year of the New Dec- 
ade of the 60’s—a decade likely to 
be the most revolutionary in our 
history — let us pause to counsel 
together on 
the patterns 
of the future. 
Let us exam- 


ine, realistic- 
ally, the pat- 
terns of the 
recent past — 
the  shibbo- 
leths, if you 
will—and let 
us consider 


most carefully 
where future 
gains really 
lie, where lie 
the best inter- 
ests of labor, 
and of all America, in the imme- 
diate years ahead. 


To be realistic about it, we’ve 
got to keep in mind one key word. 
The word is, Competition. And I 
mean really tough competition. In 
the past, we’ve worried primarily 
about competition within our own 
country. But today, all over Eu- 
rope, brand new factories are 
springing up, equipped with the 
latest automated machinery, and 
manned by workers whose wage 
base is one-fifth to one-quarter of 
ours. The same sort of thing is 
happening in Japan. And here in 
America, this competition is be- 
ginning to hurt. 


While industrial plants abroad 
are becoming progressively more 
modern and efficient, ours are not 
keeping pace. In fact, contrary to 
popular belief, they are getting 
older. The average age of indus- 
trial equipment in use in this 
country in 1955 was eight and one- 
half years. In 1959, it was nine 
years. The shocking fact is that 
this nation’s stock of plant and 
equipment upon which its produc- 
tion depends has been progres- 
sively growing older for half a 
century—by an average of more 
than 1% every three years. 


The plain truth is that the com- 
petition is on its way to beating 
us at our own game—mass pro- 
duction. We’ve built a whole way 
of life, the world’s highest stand- 
ard of living, on constantly in- 
creasing productive’ efficiency. 
Let’s not kid ourselves: That way 
of life and that standard of living 
are threatened because of more 
rapid rates of increased efficiency 
abroad. 





Nelson A. Rockefeiler 


Compares Changes in Export 
Prices and Growth Rates 


Comparative export prices tell 
the story of how much tougher 
the competition is getting. U. S. 
export prices rose 22% from 1950 
to 1959. Continental European ex- 
port prices rose only half as much 
—11%—in the same period. Japa- 
nese export prices rose only 2% 
in those nine years. I don’t think 
I have to belabor the point, but if 
anyone here has any doubts about 
how serious this foreign competi- 
tion situation is getting to be, let 
him talk to Dave Dubinsky or 
Jack Potofsky. 

We've got a problem on our 
hands and it’s not just manage- 
ment’s problem, or labor’s prob- 
lem or government’s problem—it’s 
- a national problem, and a very 

serious one, at that. These three 
_ elements of our society have a 

-tremendous responsibility for the 
- welfare of.our people as a whole. 
. And it’s high time for all three 
. to get together todo: something 


challenge. | 


about solving this great problem 
of increasing our competitive 
strength in the world. 

The economic growth rate of the 
United States has averaged about 
3.4% a year from 1950 to 1960. 
And in the meantime, the eco- 
nomic growth rates of the Soviet 
Union, West Germany, Japan, 
Italy, France, the Netherlands, 
Mexico and Canada have all gone 
substantially higher than that of 
this country. The reason for ihis 
is that other countries are pouring 
a higher percentage of their Gross 
National Products into new plant 
and equipment than we are, and 
are otherwise stepping up their 
productive efficiency. 


What’s the answer for America? 
The answer is to compete—not re- 
treat. Tariffs, import quotas and 
the like have their uses, but they 
are only palliatives — a retreat 
behind the walls of a beleagured 
economic stockade. The real, long- 
range interest of American labor, 
of American industry, of all 
America, lies in stepped-up pro- 
ductive efficiency, plant modern- 
ization, more rapid economic 
growth. 


We have got to halt the trend 
toward hardening of the arteries, 
in relation to its overseas compe- 
tition, that is slowly afflicting the 
American economy. This means 
providing adequate incentives to 
stimulate a higher rate of plant 
and equipment investment, par- 
ticularly through more realistic 
depreciation allowances for in- 
dustry, so we can make our pro- 
duction more efficient and there- 
fore more competitive, which in 
turn will result in more employ- 
ment. This also demands states- 
manship by both labor and man- 
agement in working together to 
eliminate such items of manpower 
waste as featherbedding, jurisdic- 
tional work stoppages and racial 
discrimination, 


Warns Labor en Unpreductive 
Gains 


I applaud labor’s hard - won 
gains. I have been proud to con- 
tribute to them here in New York. 
I will fight shoulder to shoulder 
with labor against any selfish at- 
tempts to slow them down or take 
them away. But I say to you in 
all candor that higher wages and 
shorter hours cannot come in- 
definitely out of a relatively de- 
clining industrial economy. They 
can only come out of a more 
rapidly-growing and increasingly 
efficient productivity. 

In the face of the ever-more- 
difficult competitive situation 
which America confronts, the 
community of interest between 
labor, industry, and government, 
the mutual benefit to be gained 
by more efficient production, was 
never more apparent. Let us work 
together, then, toward the goal of 
a faster-growing, increasingly ef- 
ficient, more strongly competitive 
American economy. And to do 
this, let us recognize that the shib- 
boleths of the past will not serve 
the fast-changing present or the 
revolutionary future. 

Let us realize that in the fierce 
competition that is coming to us 
from a_ world in fantastically 
rapid transition, it is not enough 


for labor to serve its interests - 


alone or industry to serve its in- 
terests alone, but for both to work 
for the interests of all America 
with the guidance and assistance 
of intelligent and progressive 


For the best interests. of any 
American or any group of Ameri- 
cans lie within the framework of 
an American economy that can 
meet any competition — and pro- 
vide at the same time for full 
realization of those deep human 
values that all we Americans hold 
dear. It is this economy which 
not only will bring new gains to 
the working men and women of 
America, and to all Americans, 
but will give America _ the 
strength to lead the free world to 
victory in that fateful competition 
to which Nikita Khrushchev has 
challenged us. 


*From a talk by Gov. Rockefeller be- 
fore the 3rd Annual Convention of New 
York AFL-CIO 


Shurtleff With 
North American 


It has been announced by North 
American Planning Corporation, 
200 East 42nd Street, New York 
City, that Lynn Shurtleff has been 

. elected to the 
Board of 
Directors and 
appointed to 
the post of 
Executive 
Vice-Presi- 
dent. 

Mr. Shurt- 
leff, is widely 
known in 
mutual fund 
circles as a 
specialist on 
ms the mutual 
Lynn Shurtleff mo a rT, e 
tributing companies. Following 
his graduation in 1933 from the 
Massachusetts Institute of Tech- 
nology, Mr. Shurtleff spent 27 
years in Wall Street in a research 
capacity with a number of leading 
investment counselors, banks and 
New York Stock Exchange firms. 
From 1954 to 1960 he was partner- 
in-charge of the large Investment 
Research Department of Hayden, 
Stone & Co., 62 year old stock 
exchange firm. For a number of 
years Mr. Shurtleff specialized in 
the mutual fund sponsor com- 
panies which manage and dis- 
tribute the some 200 mutual funds 
in this country. 


Mr. Shurtleff goes to his new 
post from Laird, Bissell and Meeds 
where he was Manager of the 
firm’s Division of Fund Manage- 
ment Distributing Companies. 


Brown, Bechard Office 


CHARLESTON, S. C. — Brown, 
Bechard & Company, Ltd. has 
opened a branch office at 805 
Wappoo Drive, Riverland Terrace, 
under the direction of George E. 
Tait. 


& 
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FROM WASHINGTON 
...Ahead of the News 


BY CARLISLE BARGERON 











Chalk up a point for the Admin- 
istration and, incidentally, fo: 
Vice-President Nixon in his cam- 
paign for the Presidency. The 
Russians are leaving the Congo. 
In spite of all the criticism about 
the Administration’s foreign pol- 
icy permitting the spread of Com- 
munism, in Cuba, Indo-China and 
all the other places that Kennedy 
recites in nearly every one of his 
speeches, the Congo is one place 
where the Communists were 
headed back home by the United 
States policy of supporting the 
United Nations. 

Also, Nixon goes one up on the 
current hog situation. The pro- 
duction of hogs has just been an- 
nounced as 3% under last year. 
If this does not result in higher 
hog prices it will at least stabil- 
ize the market at present prices 
This is good news in the 12 or 14 
corn hog states of the farm belt. 
It may result in Nixon carrying 
those states. To say the least, it 
there were a drop in hog prices 
Nixon could have kissed those 
states good-bye. 

A lot of the credit should go to 
Secretary of Agriculture Benson 
whom Nixon is trying hard to dis- 
associate himself from. Last fall 
Benson warned the farmers thai is 
there was an overproduction ot 
hogs this year it would result in 
disastrously low prices. The farm- 
ers apparently took him at his 
word and the result is lower pro- 
duction this year. 

While these two points are in 
favor of Nixon there is no ques- 
tion that he has got to become 
more aggressive if he intends tc 
get his show off the ground. 

This writer has talked with 
correspondents who have trav- 
elled with both Nixon and Ken- 
nedy. While they both seem to 
be getting large crowds, those 
that turn out to see Kennedy arc 
the more enthusiastic. In fact, 
they say the women in the crowa 
get almost hysterical. They turn 
their hearts over to this boyis! 
appearing young man who want: 
to be President. They seem tc 
want to mother, to do anything tc 
help him fulfill his ambition. 

Correspondents tell me of nu- 
merous instances of women 
screaming “I have always been a 
Republican, and a Protestant, but 
I am for that man.” 

His recent trip included the so- 
called Bible belt of Pennsylvania 


and his reception there was most 
hearty. 

There is a feeling among the ex- 
perts that Kennedy hasn’t gotten 
through with his message that this 
country is losing prestige all over 
the world. But his personality is 
unquestionably going over. One 
break that he has is that Mrs. 
Kennedy cannot travel with him 
because she is expecting a baby. 
She is a beautiful young woman 
but as people contemplated her as 
the first lady of the land they 
might be disturbed at such a pos- 
sibility. This for the reason that 
she is still in her twenties and 
looks every bit like a young girl. 

Why doesn’t Nixon open up 
with some of Kennedy’s associ- 
ates? His chief economic adviser 
is Prof. John K. Galbraith of 
Harvard. The Professor has just 
released a book and the sort of 
economic advice he is giving Ken- 
nedy is unmistakable. There is no 
need, he contends, for a family to 
have two automobiles or many of 
the other luxuries which Ameri- 
cans take for granted. He would 
eliminate the use of “unnecessary” 
gadgets through higher taxes 
which would force people to do 
without these luxuries and he 
would use the money on better 
roads, improved urban transporta- 
tion, slum dwelling clearance and 
the like so that more people would 
enjoy the good life. He also recom- 
mends a national manufacturers’ 
sales tax»: In other words, Gal- 
braith would redistribute the 
wealth, etc. 


Kennedy’s tie-up with the big 
labor leaders would also seem to 
be a good issue. He is in bed 
with them completely. He re- 
cently told a group of labor lead- 
ers that their goals were his goals. 

Nixon has got to show some of 
his old time aggressiveness if he 
expects to win. and that’s for sure. 


Welsh Opens Branch 


MATTOON, Ill—M. W. Welsh & 
Co. Incorporated has opened a 
branch office at 1608 Broadway 
under the direction of Stanley 
Chapman. 


Lloyd Securities in N.Y.C. 


Lloyd Securities is now conduct- 
ing its investment business from 
offices at 150 Broadway, New 
York City. 








‘ 
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This announcement is under no circumstances to be considered as an offer 
to sell or a solicitation of an offer to buy any of these securities. 
The offer is made only by the Prospectus which is available only 
in such States where these securities may be lawfully sold. 


Sept. 21, 1960 


SACHAR PROPERTIES, INC. 


$300,000 8% Subordinated Instalment Convertible Debentures Due 1970 
(These Debentures are dated September 1, 1960 and are due September 1, 1970) 
150,000 Shares, Common Stock, $.10 Par Value 
Common Stock Purchase Warrants for 30,000 Shares 





Subscription price $200 per unit 





Offered in units consisting of (i) $100 principal amount of Debentures; 
(ii) 50 shares of Common Stock; and (iii) 10 Common Stock Purchase 
Warrants exercisable at $2 per share until September 1, 1965. The purchaser 
of units may selk Debentures; shares of Common Stock or Common Stock 
Purchase Warrants separately. 


ROSS, LYON & CO., INC. - 


GLOBUS, ING... 
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NEWS ABOUT 
BANKS AND BANKERS 


Consolidations « New Branches « New Offices, etc. 


e Revised Capitalizations 











The First National City Bank eof 
New York, Sept. 20 appointed 
Louis D. Cullings and Carleton 
M. Stewart, Jr., Vice-Presidents. 

Mr. Cullings, formerly a resi- 
dent Vice-President, will super- 
vise the operations of branches in 
Japan and Hong Kong. Mr. Stew- 
art, formerly an Assistant Vice- 
President, is in charge of Head 
Office supervision of the Philip- 
pine branches. 

ae ue ue 

A branch office in London — its 
second in that city—-was opened 
19 by Morgan Guaranty 
Trust Company of New York. 
Henry C. Alexander, Chairman of 
the Board, attended the opening. 

Reginald T. W. Cleave, a Vice- 
President, heads the new Office. 

Bs ue x 


The retirement of Henry Bauer as 
Treasurer of J. Henry Schroeder 
Banking Corporation and Schroder 
Trust Company was announced 
Sept. 20. Mr. Bauer joined the 
Schroder Banks in 1930, after be- 
ing associated with Guaranty 
Trust Company, and in recent 
years had been in charge of the 
corporate trust and stock transter 
departments of Schroder Trust 
Company. 
ms 1 a 

The Board of Trustees of The 
Dime Savings Bank of Brooklyn, 
N. Y¥. voted today to add the 
title of Treasurer to that of Vice- 
President already held by Robert 
W. P. Morse, and the promotion of 
Andrew D. Wilson and Alfred J. 
Tria to Vice-Presidents from As- 
sistant Vice-Presidents. 

Robert C. Frese and William J. 
Schneck, former Assistant Mort- 
gage Officers were made Assistant 
Vice-Presidents. Herbert C. Losee, 
Assistant Comptroller was ap- 
pointed. Deputy Comptroller and 
Warren C. Marquardt, previously 
Assistant Auditor, was appointed 
Auditor. 

In addition, five new officers 
were appointed. H. Wallace Tay- 
lor, Charles R. Stephenson, Francis 
Foster and Edwin L. Dewsbury 
were appointed Assistant Secre- 
taries and Douglas B. Nevins, As- 
sistant Comptroller. 

* ae ae 


The Lincoln Savings Bank of 
Brooklyn, N. Y. elected Clinton W. 
Blume a Trustee. , 

cd od ok 


The Meadow Brook National Bank 
of Nassau County, West Hemp- 
stead, N. Y. elected James S. Reid 
a Vice-President on Sept. 13, who 
will also continue as Trust Of- 
ficer. 

* a: cd 
Promotions of four officers of The 
County Trust Company, White 
Plains, N. Y., were announced by 
John A. Kley, the bank’s Presi- 
dent. Those advanced were Rich- 
ard J. Raigel from Assistant Vice- 
President to Vice-President and 
B. Fred Langworthy, George L. 
Kastin and Stephen C. Byelick, 
all from Assistant Treasurer to 
Assistant Vice-President. 

ae cs ae 


Two officers have been advanced 
‘at the Marine MidJand Trust Com- 
pany of Central New York, Syra- 
euse, N. Y., according to an an- 
nouncement by John A. Sheedy, 
President. Elected to the newly 
created office of Comptroller is 
Carlton F. Ruland, Vice-President 
and elected to the position of 
Auditor Fay K. Brown, 


Mr. Ruland, now Vice-President 
and Comptroller, started with the 
bank in 1951 after 25 years witn 
the Bank of Manhattan, New York. 

Mr. Brown, promoted from As- 


sistant Auditor to Auditor, joined 
Marine Midland in 1952. 


The application of the Marine 
Midland Trust Company of Cen- 
tral New York, Syracuse, N. Y., 
for permission to merge with Au- 
burn Trust Company, Auburn, 
N. Y., under charter and title of 
Marine Midland Trust Company 
ef Central New York, was ap- 
proved by the Board of Governors 
of the Federal Reserve System 
on Sept. 9. 
* ae 

The application to consolidate The 
Manufacturers National Bank of 
Lewiston, Lewiston, Maine, and 
First National Bank of Lewisten 
and Auburn, Lewiston, Maine, un- 
der the title of First Manufactur- 
ers National Bank of Lewiston 
and Auburn, has been approved 
by the Office of Comptrolier ot 
the Currency. It will be effective 
Oct. 7. 

Ea ae te 
Under the title of Depositors 
Trust Company, the First National 
Bank of Belfast, Belfast, Maine, 
with common stock of $150,000, 
was merged with and into Deposi- 
tors Trust Company, Augusta, 
Maine, effective as of Aug. 31. 

a oe e 


Mr. Frederic C. Adams Vice- 
Chairman of the Board of Di- 
rectors of the Vermont National 
and Savings Bank, Brattleboro, 
Vt., died on Sept. 16. 

* a ae 
William H. Keith, Executive Vice- 
President of the National State 
Bank of Newark, N. J., will this 
month celebrate his 20th anniver- 
sary with the bank. 


Joining the bank as a credit 
man in September, 1940, Keith 
worked his way up through the 
ranks of Assistant Cashier, Assist- 
ant Vice-President, Vice-Presi- 
dent, to his current office, 'Ex- 
ecutive Vice-President. 

1S a nt 


The Hudson Trust Company, 
Union City, N. J. elected James 
J. McMahon a director, it was 
announced by Otis W. Beaton, 


President. 
a ws Be 


The Industrial Trust Co., Phila- 
delphia, Pa. will open its 9th of- 
fice in the Philadelphia area about 
the end of this year, announced 
Samuel Weinrott, President. 


The new office will be located 
at Cottman and Large Sts. 


a a oR 
Mellon National Bank and Trust 
Company, Pittsburgh, Pa., has 


named Charles H. Fletcher, Jr., 
as Assistant Vice-President in 
charge of its expanded manage- 
ment training program. 

3 % * 


By the sale of new stock, The 
Peoples National Bank of State 
College, State College, Pa., has 
increased its common capital 
stock from $200,000 to $300,000, 
effective Sept. 7. (Number of 
shares outstanding — 3,000, par 
value $100.) 


o* * Ed 


The Board of Governors of the 
Federal Reserve System on Sept. 
9 approved the application of The 
Liberty Trust Company, Cumber- 
land, Maryland, for permission to 
merge with The First State Bank 
of Grantsville, Grantsville, Mary- 
land, under charter and title of 
The Liberty Trust Company. 
ae 


% * 


By a resolution of its sharehold- 
ers, dated Aug. 29, The First 
National Bank of Elmwood Place, 
Elmweed Place, Ohio, with com- 
mon stock of $150,000 has 
gone into voluntary liquida- 
tion, effective Sept. 2. The bank 
was absorbed by The First Na- 
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tional Bank of Cincinnati, Cin- 
cinnati, Ohio. 
* # * 

Emerson A. Berry has. been 
named Assistant Vice-President of 
Trust Operations, John §S. Fang- 
boner, President of The National 
City Bank of Cleveland, Cieve- 
land, Ohio, announced. 


* * * 
The Old National Bank in Evans- 
ville, Evansville, Indiana, with 


common stock of $2,400,000 and 
the Indiana Trust and Savings 
Bank of Evansville, Evansville, 
Indiana, with common stock of 
$100,000 will consolidate under the 
title of the Old National Bank in 
Evansville, with capital stock of 
$3,000,000 divided into 300,000 
shares of common stock of $10 
each, effective Sept 2. 

a Hh ke 


The merger of the Kaspar Ameri- 
can State Bank, Chicago, Illinois, 
and the Central National Bank in 
Chicago, Chicago, Illinois, has 
been approved, but no date has 
been determined. 
2% * * 

By the sale of new stock, the 
National Bank of Austin, Chicago 
Illinois, has increased its common 
capital stock from $750,000 to 
$900,000, effective Sept. 6. (Num- 
ber of shares outstanding—18,000, 
par value $50.) 


* cS a 


Harold P. Klein and Harry G. 
Wilson were elected Senior Vice- 
Presidents and John R. Fitzgib- 
bon was elected a Vice-President 
of the Iowa-Des Moines National 
Bank, Des Moines, Iowa. 


oo ae BS 
The First National Bank of Har- 
lingen, Harlingen, Texas, by a 


stock dividend, has increased its 
common. capital stock from $450,- 
000 to $750,000, effective Sept. 6. 
(Number of shares outstanding, 
37,500, par value $20.) 


% * ES 


The Bank of California, N. A. 
San Francisco, Calif., has ap- 
pointed Cecil G. Smith and Henry 
H. Sorensen Assistant Cashiers at 
the bank’s Head Office, it was an- 
nounced by Elliott McAllister, 
Chairman. 


In N. Y. Office of 
Bank of Montreal 


Niels Kjeldsen, Resident Repre- 
sentative of the Bank of Montreal 
in Chicago, will move to the bank’s 
New York Agency as an Agent, 
succeeding 
John B. Less- 
lie, who will 
become Man- 
ager of an 
important 
branch of the 
bank in Mont- 
real. 

Mr. Kjeld- 
sen, who was 
born in Den- 
mark, joined 
the Bank of 
Montreal at 
Winnipeg in 
1928. He sub- 
sequently 
served at the bank’s head office in 
Montreal, at a number of branches 
in Montreal, Ottawa and Winni- 
peg, and moved to Chicago as the 


bank’s senior representative in 
1957. 


. 


Niels Kjeldsen 


Jaffee Branch 


MIAMI BEACH, Fla. — Jaffee & 
Co. has opened a branch office at 
320 Arthur Godfrey Drive under 
the management of Richard E. 
Linburn, partner in the firm, and 
with John E. Greenia as Assist- 
ant Manager. 


Godfrey, Hamilton Branch 


BOSTON, Mass.—Godfrey, Ham- 
ilton, Magnus & Co: has opened 
a branch office at 14-16 Newbury 
Street under the management of 
Gorden G. Coogan. : 








Economic War Among Our 
States for New Industries 


* Harry W. Wolkstein & Co., 


Newark, New Jersey 


By Harry W. Wolkstein, C.P.A., 


Unfair tax-subsidy techniques employed by state and local govern- 
ments to entice private firms within their boundaries are castigated 
by Mr. Wolkstein. Noting that this has now reached proportions of 
economic warfare between the states, the writer calls on the National 
Tax Association to challenge this expanding 25-year trend. Singled 
out particularly are the issuance of industrial development revenue 
bonds, and certain construction and rental practices of the New York 
Port Authority. 


Over the past 20 years, property 
tax exemptions have been increas- 
ing steadily to the point where 
they are rapidly getting out of 
control. More 
and more state 
and. municipal 
governments 
have been 
competing un- 
fairly with 
one another 
for new indus- 
tries by way 
of offering 
special subsi- 
dies or privi- 
leges in the 
form of full or 
partial tax ex- 
emptions or 
tax conces- 
sions, donations of land and build- 
ings, leasing of plants at nominal 
rentals, and other subsidies. 

Throughout the country, many 
of our municipal governments are 
granting tax-exemption privileges, 
either direct or indirect, to new 
industry in order to attract such 
new industry to their territory 
despite the fact that in many cases 
this preferential treatment vio- 
lates their state constitutions and 
statutory laws which require that 
taxes shall be levied equitably in 
accordance with general laws and 
uniform rules. 


Reached Proportions of 
Economic War 


This policy of unfair competition 
among our state and local govern- 
ments for new industry by subsi- 
dization plans of one kind or 
another, has reached the stage of 
a continuous economic war among 
our state governments and also 
among the municipalities of each 
state. It is obvious that this policy 
of subsidizing new industry is en- 
dangering the tax structures and 
the economic structures of our 
state and municipal governments, 
as well as our national economy 
and our system of private com- 
petitive enterprise. 


We must recognize the fact that 
we cannot possibly attain uniform 
and equitable systems of state 
taxation without at the same time 
attaining reasonable uniformity in 
our state programs for tax exemp- 
tions and subsidization policies 
toward private industry. 


We must recognize the fact that 
when a state or local government 
grants full or partial tax exemp- 
tion to industrial property, it is 
carrying out class legislation that 
tends to destroy thrift and initia- 
tive and tends to narrow the prop- 
erty tax base constantly at an 
ever-increasing expense to exist- 
ing business firms and property 
owners who must shoulder their 
existing tax burdens as well as 
those of the subsidized industries. 


Over the past 20 years, we have 
witnessed a continuing increase in 
the number of “industrial devel- 
opment authorities or commis- 
sions” throughout the country, 
particularly in the South. Many of 
these industrial development au- 
thorities have expanded their 
functions to the point where they 
are able to borrow and expend 
public funds for the purpose of 
inducing new industries to settle 
in their particular territory by 
means of offering them full or 
partial tax exemptions for a period 
of years, or by means of consiruct- 
ing new plants and equipment for 
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them through the issuance of so- 
called industrial development rev- 
enue bonds, or by offering them 
such new industry free moving 
expenses, nominal rentals, free 
water and free power, and other 
subsidies. 

It should be emphasized that 
when a municipal government, 
through its industrial development 


| foundation, provides a new indus- 


try with a plant at a nominal 
rental or extends a loan to it that 
a commercial bank will not con- 
sider, that local government be- 
comes a partner in that business; 
and a future period of depression 
may well result in costly financial 
losses to that community rather 
than an industrial gain. 

On the other side of the coin, 
we must advise industry to seek 
that locality in which the tax ad- 
ministration is equitable, uniform 
and efficient, rather than seek 
these questionable privileges of 
tax exemptions or tax concessions, 
which privileges are so unjust 
unto their competitors who must 
pay their full tax burdens. Private 
industry should seek that locality 
in which the municipal and county 
governments are financially sound 
and abide with the basic tax prin- 
ciples of equity, universality and 
uniformity. 


Calls for Action 


It is high time that the National 
Tax Association challenged for- 
mally and officially this expand- 
ing policy of state and local gov- 
ernments in subsidizing private 
industry. On infrequent occasions, 
over the past decade, we have 
head statements of criticism of 
this policy by State officials, such 
as in 1952 when Governor Roberts 
of Rhode Island submitted a pro- 
posal to his State legislature that 
“their state set up a $1 million re- 
volving fund to build new indus- 
trial plants, as part of a plan to 
stop raids on Rhode Island indus- 
tries by Southern states ae 
Shortly thereafter, Governor 
Dever proposed a similar plan for 
the State of Massachusetts. 

During the past decade, more 
and more municipal governments, 
particularly in the South, have 
issued industrial development rev- 
enue bonds for the express pur- 
pose of financing the construction 
of plants and equipment for new 
industries. Usually, these are pure 
revenue bonds that do not carry 
the guarantee of the faith and 
credit and taxing power of the 
issuing municipal government. De- 
spite this fact, these industrial 
development revenue bonds are 
usually sold as tax-exempt mu- 
nicipal bonds; that is, the interest 
income which the bond earns is 
represented as being exempt from 
Federal income tax. 


Industrial Development Revenue 
Bonds Criticized 


In August, 1953, I testified be- 
fore the House Committee on 
Ways and Means of the U. 5S. 
Congress on the subject of indus- 
trial development revenue bonds. 
In my testimony, I argued that 
the new Revenue Code of 1954, 
which that committee was then 
considering for adoption, should 
deny the Federal income tax ex- 
erption privilege to any new 
incustrial development revenue 


bones where such new bonds do 
not carry the guarantee of the full 
faith and credit and taxing power 
of the issuing municipal govern- 
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ment, for the following reasons, 
in brief: 

(1) These municipal develop- 
ment revenue bonds are issued for 
a proprietary purpose and not for 
a public purpose, as defined by 
Sect:on 22 (b) (4) of the Revenue 
Code. 


(2) The municipal government 
is in effect selling its Federal 
income tax exemption privilege to 
the private corporation. 


(3) The VU. S. Supreme Court 
has ruled in Federal income tax 
cases involving the States of New 
York, South Carolina and Ohio 
that “. . . Whenever a state en- 
gages in a business of a private 
nature it exercises non-govern- 
mental functions, and the business 
though conducted by the state is 
not immune from the exercise of 
the power of taxation which the 
Constitution vests in Congress...” 

(4)The primary objective of 
these industrial development rev- 
enue bonds is to enable the manu- 
facturer to earn a larger net 
profit in a commercial enterprise, 
and thus to compete unfairly with 
other taxpaying private corpora- 
tions. 

(5) These industrial develop- 
ment revenue bonds, if continued 
as income tax exempt bonds, vio- 
late the equal protection clauses 
and the due process clauses of our 
Federal Constitution. 


It may be of interest to note 
that the House Committee on 
Ways and Means recognized the 
validity of my testimony, in that 
it recommenaed out a new bill 
which denied the privilege of in- 
come tax exemption unto the 
interest earned on any new indus- 
trial development revenue bonds 
that would not carry the guaran- 
tee of the full faith and credit and 
taxing power of the issuing local 
or state government. The Senate 
Finance Committee, before whom 
I testified at a later date, refused 
to take action on this essential 
bill, with the explanation that it 
was too difficult to define a “pub- 
lic purpose.” 

The failure of the Senat2 
Finance Committee to correct tis 
deficiency in the Revenue Code 
of 1954 has served to embolden 
those persons who are proponents 
of State and Municipal govern- 
ments expansion into private busi- 
ness ventures. For example, we 
have witnessed in recent years 
the expansion of the Port of New 
York Authority into the ventures 
of construction and rental of 
buildings for private industry, and 
the lending of money to private 
industry for interest income pur- 
poses; however, the Port Authority 
pays no Federal income tax on 
such private business ventures. 


It is high time that the members 
of the National Tax Association 
formally and officially recognize 
the following basic principles: 


(1) Any invasion by government 
into the area of private business 
enterprise weakens the foundation 
and threatens the existence oi a 
free economy. Thus, our state and 
municipal governments should not 
engage in any business or activity 
which can be conducted by private 
enterprise. 

(2) State or municipal govern- 
mental credit should not be em- 
ployed to finance the purchase of 
land and the construction of 
buildings or equipment for lease 
to private enterprise. 

(3) The privilege of Federal in- 
come tax exemption should be 
denied to any future issues of in- 
dustrial development revenue 
bonds that do not carry the guar- 
antee of the fuil faith and credit 
and taxing power of the issuing 
state or municipal government. 





*A statement by Mr. Wolkstein before 
the 53rd annual conference on taxation 
of the National Tax Association, New 
York City, Sept. 7, 1960. 


Shearson, Hammill Office 


TUCSON, Ariz.—Shearson, Ham- 
mill & Co. has opened a branch 
office at 20 East Alameda Street 
under the direction of Howard B. 
Cursey. ale 


The Export of Canadian Gas 


By Dr. Ira U. Cobleigh, Enterprise Economist 


Analyzing some of the benefits to West Canada, and to companies 
situated there, from recent approvals of large-volume gas export. 


For the past two or three years 
the West Canadian gas business 
has been treading waier. As a re- 
sult of the huge oil and gas 
reserves developed since the 1947 
oil strike at Leduc an increasing 
problem has been ,the finding of 
markets for this rich supply of 
flowing hydrocarbon. The Inter- 
provincial Pipe Line and Trans- 
mountain, accelerated the market- 
ing of the oil, and Trans Canada 
Pipeline started the gas flow, but 
the export sale in volume of 
natural gas (in supply far above 
Canadian domestic needs _ for 
decades to come) awaited both the 
approval and consent of not only 
the National Energy Board in 
Canada but of the Federal Power 
Commiss3ion and of certain State 
Commissions in the United States. 
However, export permits now 
granted, or assured, in 1960 will 
create a fantastic volume of ex- 
port gas—about | billion c. f. daily, 
once the pipelines are built to 
convey it. Biggest transport as- 
signment is to Alberta and South- 
ern Gas Co. Ltd. for 414 million 
ec. f. per day to Northern Cali- 
fornia. 


These approvals have set the 
stage for 2 regional industrial ex- 
pansion far greater in its total 
magnitude than the St. Lawrence 
Seaway and its related power 
nrojects. A $400 million construc- 
tion program to be completed in 
the Spring of 1962 is now getting 
under way North and South of 
the border; and that is but a minor 
cutlay compared with the $6 bil- 
lion to be spent during the next 
decade in renewed drilling pro- 
grams to prove up greater re- 
serves, in exvanding the thruput 
of feeder and main gas trans- 
mission lines; and in providing 
the drilling rigs and the thousands 
of miles of steel piping and tubing 
necessary to implement the 
provram. Hundreds of capped gas 
wells will, in due course, now go 
cn stream bringing rich revenues 
to well and royalty owners, and 
creating a corresponding expan- 
sion in regional res*%urces and 
consumer spending. All of which 
should promote not onlv an all 
time high in West Canadian eco- 
nomic activity but a substantial 
market enthusiasm for shares of 
companies in line to benefit from 
the patter of billions of cubic feet 
of gas in motion. This market 
enthusiasm is much needed, and 
devoutly hoped for since pro- 
ducing company shares have not 
onlv been in the dolerums but 
selling in many cases 40-50% be- 
low conservative calculations of 
their break-up values. 


The beneficiaries of this re- 
surgent gas industry, are numer- 
ous and varied. Those companies 
engaged in industrial construction; 
those that make motors and 
compressors; those that make 
cables, well pipes, casings, drills 
and bits; those that make large 
diameter transmission pipes; and 
of course the gas and oil producers, 
lerge and small. “Caps off’ to 
Canadian gas wells is not only a 
salute but a statement of fact! 


Pipes for Gas 


Since the basic new element in 
the gas picture is transportation to 
market, the companies that pro- 
duce the pipe, nearest to where 
it will be used, should be very 
busy indeed, and should prosper. 
The biggest and best known of 
such is Page-Hersey Tubes. For 
years it has manufactured pipes 
and tubing not only for the oil 
industry but for almost any indus- 
trial use you might name, Page- 
Hersey is the largest pipe manu- 
facturer in Canada. Its main plant 
in Wellington, Ontario, however, 


is so far from the new West. 


Canada pipelines as to be non- 


competitive because of transporta- 
tion costs. So the company, jointly 
with Steel Company of Canada, is 
building a new, large diameter, 
pipe plant at Camrose, Alberta, to 
supply pipeline contractors. 

Page Hersey is a long dividend 
payer. The current rate is 90¢ and 
the stock sells at around 2314. 

More speculative is Big Inch 
Pipe which quite recently com- 
menced largebore pipe production 
at its new plant at Calgary, Al- 
berta, Some analysts have en- 
thused about this company and 
projected net earnings, two years 
hence, at upwards of $3.50 per 
share. A non-dividend payer, Big 
Inch may present some allure to 
the venturesome at current prices 
of around $11. 

A third company you might 
want to look at is a new one 
formed by recent merger of Inter- 
provincial Steel and Prairie Pipe. 
It is called Interprovincial Steel 
& Pipe Corporation, Ltd. The 
Prairie division has been a suc: 
cessful pipe producer supplying 
the petroleum industry for some 
time. The Interprovincial Steel 
plant will begin production shortly 
and supply steel not only for 
Prairie but for Big Inch and other 
companies in the area as well. 
There are 2,484,325 shares of In- 
terprovincial Steel & Pipe com- 
mon outstanding. The stock might 
be considered as an interesting 
low-priced speculation at around 
$3.50. The plants are efficient and 
well situated and the regional de- 
mand for company products is 
excellent. fi 


Benefiting Pipe Lines 

The two companies most in line 
to benefit from transportation of 
Western Canadian gas are West- 
coast Transmission Co. Ltd. and 
Alberta Gas Trunk Line Company 
Ltd. We’d like to say a word about 
both of these. 

Westcoast now operates a 687- 
mile natural gas line from the 
Peace Power region to Hunting- 
don, B. C. It carried 265 million 
eubie feet daily in 1959; and is 
expected to increase capacity and 
thruput to 740 million cubic feet 
daily by 1964. On that basis West- 
coast common might earn around 
$2.25 a share by the end of 1963. 
Common now sells around $15 
with a 1959-1960 range between 
9% and 17. 


Alberta Gas Trunk Line 


This company now operates the 
principal gas gathering and trans- 
mission system in Alberta, carry- 


ing this invisible fuel from pro- 
vincial gas fields to the borders 
of Alberta where it delivers to 
Canaaian and American transmis- 
sion companies. The company also 
supplies gas to local utilities in 
Alberta. The 1959 thruput was 
about 100 million cubic feet daily 
and the company showed a half 
million dollar loss. By 1963, how- 
ever, daily deliveries are expected 
to exceed 400 million cubic feet 
and analysts have projected per 
share earnings for that year at 
around $2. Alberta Trunk needs a 
lot more piping to carry all this 
and substantial further financing 
appears probable. The stock sells 
today around 22 against a 1959 
high of 30. 


Gas Producers 

Among producers, by all odds 
the largest and most substantial is 
British American Oil Company 
Ltd. with reserves of about 3.2 
trillion cubic feet. The stock sells 
around 28 and pays $1 dividend. 
Its 1959 high was 441%. 

Another producer with a for- 
ward look is Hudson’s Bay Oil & 
Gas Company Ltd. with about a 
trillion cubic feet of reserve gas 
(and over $90 million worth of 
proven oil reserves). Hudson’s 
Bay stands to benefit most sub- 
stantially from future deliveries 
to Alberta Southern. Hudson’s Bay 
comrron sells around $10. 

Other smaller gas producers in 
line to gain from export sales in- 
clude Canadian Delhi (around 
$4.50), Canadian Husky (around 
$5.50) and Provo Gas (around §$2.). 
Get the facts about any or all of 
these before you even consider 
any commitment and in any event 
these are speculations bearing 
neither endorsement nor condem- 
nation from this column. 

The potentials for growth, fan- 
ning out from these exciting new 
export markets, for gas are in- 
teresting. They include not only 
expansion in facilities and earn- 
ing power in the case of com- 
panies cited above, but burgeoning 
growth in the over-all economy of 
West Canada. 


Elmer Myers Now 
With Sandkuhl 


Elmer E. Myers has become asso- 
ciated with the firm of Sandkuhl 
& Company, Inc., Newark, in their 
New York office at 39 Broadway, 
as manager of their syndicate, 
wholesaling and trading depart- 
ment activities. Mr. Myers was 
formerly Vice-President of John 
R. Boland & Co., Inc. and B. W. 
Pizzini & Co. Prior thereto he was 
manager of the trading depart- 
ment for Sutro Bros. & Co. 

In the past Mr. Myers was Vice- 
President of the Security Traders 
Association of New York. 
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Connecticut 
State Bonds 
Being Offered 


By a margin of $35.09 a group 
headed by The Chase Manhattan 
Bank and Morgan Guaranty Trust 
Company of New York was the 
successful bidder Sept. 21 for 
$35,440,000 State of Connecticut 
Highway System bonds due 1963- 
1980. The group bid 100.079999% 
for bonds carrying a 2.90% coupon 
while a competing group headed 
by The First National City Bank 
of New York and Lehman 
Brothers bid 100.0799%, for the 
bonds also as 2.90s. On a dollar 
basis the bids amounted to $35,- 
468,351.65 and $35,468,316.56, re- 
spectively, a difference of $35.09. 
The bonds were awarded to the 
Chase Manhattan-Morgan Guar- 
anty group, which reoffered the 
issue to the public at prices to 
yield 2% to 3.10%. 

Among the members of the of- 
fering group are: 

Bankers Trust Co.; The First 
National Bank of Chicago; The 
Northern Trust Co.; Glore, Forgan 
& Co.; Harriman Ripley & Co., 
Inc.; Salomon Bros. & Hutzler; 
Eastman Dillon, Union Securities 
& Co.; The First National Bank 
of Oregon, Portland; R. W. Press- 
prich & Co.; 


Ladenburg, Thalmann & Co.,; 
Equitable Securities Corp.; F. S. 
Moseley & Co.; Carl M. Loscb, 
Rhoades & Co.; Wood, Struthers 
& Co.; W. E. Hutton & Co.; Trust 
Company of Georgia; Lee Higgin- 
son Corp.; Dominick & Dominick; 
Clark, Dedge & Co., Inc.; 


L.. F. Rothschild & Co.; Stroud 
& Co., Inc.; National State Bank, 
Newark; Shearson, Hammill & 
Co.; Bache & Co.; Francis I. du- 
Pont & Co.; Geo. B. Gibbons & 
Co., Inc.; Goodbody & Co.; Hirsch 
& Co.; 

James A. Andrews & Co., Inc.; 
Auchincloss, Parker & Redpath; 
Federation Bank and Trust Co.; 
First National Bank in Dalias; 
Gregory & Sons; King, Quirk & 
Co., Inc.; Wells & Christensen 
Inc.; Brown Brothers Harriman 
& Co.; Cooley & Co.; 

Ernst & Co.; Field, Richards & 
Co.; The Milwaukee Co.; Wm. E. 
Pollock & Co., Inc.; Scudder & 
German; Stern Brothers & Co.; 
Talmage & Co. and J. R. Willis- 
ton & Beane. 


Now Merit Securities 
DALLAS, Tex.—Nathan G. Tobey 
is now conducting his securities 
business under the firm name of 
Merit Securities Company. Offices 
are at 6530 Lupton Drive. 





This announcement is neither an offer to sell nor a solicitation of an offer 


soll - ee 


to buy any of these securities. The offering is made only by the Prospectus. 


100,000 Shares 


September 21, 1960 


ASTREX, INC. 


COMMON STOCK 
(Par Value $.50 per share) 


Price $4.00 per share 


Copies of the Prospectus may be obtained in any state only from such dealers, 


including the undersigned, as may legally offer these Securities 


under the securities laws of such State. 


Clayton Securities Corporation 


Maltz, Greenwald & Co. 


ED 
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THE MARKET ...AND YOU 


BY WALLACE STREETE 











Stocks put in a rough week, with 
a recontfirmation of a bear market 
trend adding to the woes of Wall 
Street, and selling running as 
urgent as anything seen in the 
last five years. 

Three times before this year the 
market found support around 599 
and 600 on declines, but on the 
fourth test the base gave way 
easily, in large part because it 
appeared eariy in the day that the 
low was going to be violated de- 
cisively which generated that 
much more pressure to assure its 
happening. 

Nervousness over the surprises 
in store in the United Nations 
sessions was credited with being 
partly responsible for the decline 
but it seemed the much more 
solid flow of depressing business 
news throughout the summer was 
a far more potent influence. 

Late last year when the gen- 
eral market climate was far more 
favorable, the sustaining influence 
was derived from the many and 
glowing predictions of the ad- 
vances to be made in the new dec- 
ade. The climate built up then 
called for a continuous procession 
of new record highs in business 
operations, with anything less 
bound to discourage stock mar- 
ket followers. 

And the bright new decade pro- 
duced only two major trouble 
spots—in auto output and steel 
operations—plus a rather general 
profit pinch that is expected 
make the third-quarter profit re- 
ports far from pleasant reading. 

In retrospect, the technicians 
then noted that the market had 
been in trouble since summer a 
year ago when rails refused to 
confirm the buoyant action of the 
industrial section. The basis of 
market theory is that the two 
major groups should confirm the 
actions of each other, and finally 
a bear market signal in the classi- 
cal tradition was given last March 
when the two pierced previous 
support levels on the downside. 


New Bear Market Signal? 

The same confirmation was 
available again this time, rails 
having driven their average to 
new lows through July and again 
a week ago. The drop by the in- 
dustrials through the March bot- 
tom of 599.10 this week backed up 
the dour action of the carrier in- 
dex and the better than 15 points 
sheared from their standing in 
one session was the hardest set- 
back since the urgent selling after 
the President’s heart attack in 
September, 1955, when one drive 
cut back the average by nearly 32 
points. 

And that obviously stirred up 
a widespread debate over where 
the industrial average, particu- 
larly, will find a new floor. The 
guesses ranged from 550 down to 
520, a few even holding that much 
of the damage had already been 
done and support was going to be 
found nearby, particularly since 
the attrition since the all-time 
high was posted early in January 
now comes to a round hundred 
points. Such a decline means 
much of the over-enthusiasm has 
been corrected already. 


All the technical indicators were 
agreed that the market was far 
from robust. New lows took over 
a commanding lead; volume ex- 
panded on the downturn; the 
breadth of the markets expanded 
sharply and attempts to steady 
were limp and inconclusive where 
the selling had made the larger 
dents. But market centiment is 
notorious for switching swiftly 
and any excuse for a reappraisal 
could clear the air in a rush. 


You Don’t Buy the “Market” 


As has been the case for years, 
the “market” and the gyrations 


of its most followed averages are 
one thing, and specific issues 
where there is value and promise 
despite the overall climate is an- 
other facet entirely. There is no 
dearth of the latter. 

Even among the components of 
the industrial average, where 
yields around 3%% are the so- 
called average, International Har- 
vester stands out with a return 
of better than 6% yet has been 
posting successive new lows in 
the general selling and is available 
at a price nearly a score of points 
under last year’s high. 

Another high-yielding item, 
long out of favor, is American 
Viscose which offerei a return of 
above 5%%. The shares have been 
quiet all year, carving out a range 
of less than a dozen points and 
conspicuous by their absence from 
any of the new lows lists for sev- 
eral months. It is another issue 
available at a score of points be- 
low last year’s high which, in 
turn, was only approximately its 
high in 1955. Helping account for 
the price stagnation is the fact 
that it was forced to pare its divi- 
dend in 1958 but in the middie of 
last year the management was 
confident enough to return it to 
the $2 rate in effect earlier. Help- 
ing spur the superior price sta- 
bility in recent months has been 
a company plan for purchasing 
stock in the open market under 
which a third of a million shares 


to had been reacquired as of the lat- 


est reports. 

Like the economy generally, 
rails have had troubles through 
the slow steel and auto operations, 
compounded by some strike dislo- 
cations and investor disinterest on 
top of it all to keep their average 
acting poorly. Chesapeake & Ohio, 
moreover, is involved in a tussle 

vit New York Central for con- 
trol of the Baltimore & Ohio, the 
fate of which is in doubt. Yet if is 
a line that is expected to cover its 
dividend handily this year, and on 
the present payment the return is 
in excess of 6%%. 

Of the three roads involved in 
t-e merger bid, C.&O. generally is 
regarded as the one with the best 
financial position. If its bid for 
B.&O. wins out, there wiii be 
some dilution of earnings and a 
period where the benefits of a 
merger will not be immediately 
apparent. However, the longer 
erm prospect is for considerable 
economies if the merger offer 
wins out. C. & O. has reassured 
its holders that it is confident of 
being able to maintain its payment 
through the transition period in 
the event it does take over the 
B. & O. 


Victim of Past Errors 

The famous name that has come 
on troubles and, eventually, had to 
cut its dividend in half is Mont- 
gomery Ward. The reason for the 
troubles is well known, a decade 
during which cash was hoarded 
and expansion non-existent to 
where its trade position deterio- 
rated rapidly. It left a formidable 
chore for the new management 
that took over a handful of years 
ago. With all the lost ground to 
be made up, starting with revital- 
izing the company morale, the 
company faced a half-billion re- 
building program. 

The five-year rebuilding plan 
got off to a fast start but tnere is 
a time lag in the retail business 
before new stores turn the profit 
corner. So while Montgomery’: 
sales were up nearly 12% last 
year, and 3.7% more in the first 
half of its fiscal year, net income 
was down sharply forcing the 
dividend cut. When the “transi- 
tion from an era of retrenchment 
to one of progressive growth,” as 
the company describes it, will be- 
come apparent profit- wise is 
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moot, but the management is con- 
fident a solid base for it is being 
laid. With the price reflecting the 
dividend action, the shares are 
more than a score of points under 
their high of earlier this year and 
offer an average return of 3%%. 

Tobaccos are still among the 
high-yielding items, Philip Morris 
suffering a bit in this week’s sell- 
ing but the price trim boosting its 
yield above 5%. The stock is a 
high grade one, the potential add- 
ing interest being a new brand 
which has been put on nation- 
wide distribution and which wili 
be promoted intensively for the 
rest of this year. 


|The views expressed in this article 
do not necessarily at any time coin- 
cide with those of the “Chronicle.” 
They are presented as those of the 
author only.| 


Exchange Firms 
Present Slate 


Wendell W. Witter, partner in 
Dean Witter & Co., San Francisco, 
has been nominated for the office 
of President of the Association of 
Stock Ex- 
change Firms 
for the coming 
year. James A. 
Hetherington, 
Il, Goodbody 
& Co, New 
York, and H. 
Lawrence 
Bogert, Jr., 
Eastman 
Dillon, Union 
Securities & 
Co., New York, 
have been 
nominated as 
Vice-Presi- 
dents, and 
Bayard Dominick, Dominick. & 
Dominick, New York,.as Treas- 
urer. Elections will take place at 
the annual meeting in New York 
on Nov. 16. 


Mr. Witter has been active in 
the investment business since his 
graduation from the University of 
California in 1932, bRcoming a 
partner in Dean Witter & Co. in 
1950 and head of the San Fran- 
cisco sales office of that firm in 
1956. In 1941, Mr. Witter joined 
the U. S. Army Air Force, retiring 
with the rank of Lieutenant 
Colonel in 1946. He has been a 
Governor of the Association of 
Stock Exchange Firms since 1957 
and presently holds the office of 
Vice-President. He has also served 
the San Francisco Division of the 
Pacific Coast Stock Exchange and 
District No. 2 of the National 
Association of Securities Dealers, 
Inc. as chairman of their respec- 
tive business conduct committees. 


Two With Saunders, Stiver 


(Special to Tue FrnaNnciAL CHRONICLE) 


CLEVELAND, Ohio—Thomas M. 
O’Donnell and Anthon J. Shylo 
have been added to the staff of 
Saunders, Stiver & Co., Terminal 
Tower Building, members of the 
Midwest Stock Exchange. 


Boettcher Adds to Staff 


(Special to THe FrnanciaL CHRONICLE) 


DENVER, Colo. — Frederick A. 
Nesbit has been added to the staff 
of Boettcher and Company, 828 
Seventeenth Street, members of 
the New York Stock Exchange. 
Mr. Nesbit was formerly with FIF 
Associates, Inc. 


Wendell W. Witter 


Shearson, Hammill Branch 


SARASOTA, Fla.—Shearson, Ham- 
mill & Co. has opened a branch 
office at 2123 Siesta Drive under 
the management of Patrick J. 
Moriarty. 


Edwards & Hanly Office 


HEWLETT, N. Y. — Edwards & 
Hanly has opened an office at 
1346 Peninsula Boulevard under 
the management of Henry A. 
Behrens, Jr. and Raleigh L. 
Gilbert. 
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Developed Countries Need 
No Tariff Protection 


By Roger W. Babson 


Countries that have grown up, such as the U. S. A. and Europ2, ho 
longer need protective tariffs according to Mr. Babson. Traveling 
through Western Europe, the well-known financial columnist favor- 


ably notices how “everyone is ‘on thair toos’. 


LONDON, Eng. — Every young 
person should be “protected” un- 
til he or she is 14 to 16 years of 
age. If the youth shows any nat- 
ural resources, he or she should 
be protected or “subsidized” 
through high school and perhaps 
in college, but no longer. 


United States Economics 

The same economic principle 
should be applied by nations. Tne 
U. S. had nearly all the natural 
resources—including cheap labor 
—when it adopted a protective 
tariff. It had timber, oil, iron, ga;, 
copper, water power, and the cli- 
mate to raise cotton, cattle and 
grains. A protective tariff was 
then justified in order to give in- 
dustry a start. 

But to give the U. S. protective 
tariffs now, when it no longer 
has cheap labor, would be foolish 
and in the end make conditions 
worse. The same applies to Great 
Britain and most of Europe. The 
formation of the six-and-seven- 
nation European groups which 
have united to provide central 
markets for their products and 
eliminate trade barriers is a won- 
derful step forward which United 
States manufacturers and labor 
should watch. 


More About Ireland 

Since my last article on Ireland, 
I have studied the Emerald Isle 
most intensely. It has three basic 
natural resources: Good _ soil, 
plenty of rain, and fine pasture 
land for cattle and sheep. It, how- 
ever, lacks timber, coal, oil, gas, 
and sunshine. It has no iron, only 
a trace of copper; but much cheap 
labor. Common labor is happy 
with $3.00 per day and skilled 
labor with $6.00 per day, since 
living costs are very low. 

The future of Ireland is agri- 
culture, principally livestock. The 
main manufactured products 
which appear to pay are cement 
and sugar made from sugar beets. 
There are also great possibilities 
for further development of the 
tourist business, especially hunt- 
ing, fishing and mountain climb- 
ing. Yet the Irish government is 
making a serious effort to attract 
factories—with tax exemption to 
other aids. The most interesting 
experiment is being made eight 
miles north of Killarney by the 
“H-C” Crane Works. This is a 
German concern which is import- 
ing its iron, making it into cranes 
and heavy machines and export- 
ing all their products (selling 
none in Ireland) to all parts of 
the world. All Ireland hopes these 
Germans will succeed. 


England, France and Germany 


England has a small amount of 
iron and coal, which, with good 
workers, has made this an indus- 
trial nation without the need of 
protective tariffs except as to lux- 
uries. England’s skilled labor and 
financial ability has made its 
bankers a power in world fi- 
nance, insurance and shipping. 


The French people are not too 
well informed on economics, but 
Southern France has a fine cli- 
mate for raising grapes and other 
fruits. Hence, it is leading the 
world in making fine wines, per- 
fumes, fashions and other lux- 
uries. (Our California is _ fast 
catching up.) 

Germany has steel and much 
cheap skilled labor; but Italy ap- 
peals most to me. It leads the 
world in plastics, and is fast de- 
veloping a great business in auto- 
mobiles and machines. of all kinds. 


so 


Finally, just a word about leav- 
ing the U. S. A. and working in 
Europe. Except for young people 
who like farming and stock-rais- 
ing, the opportunities in Ireland 
and France are slight. The clerks 
work from 9 A.M. to 6 P.M.— 
for $8.00 to $12.00 per week. I 
visited a skilled carpenter, the 
father of a man in my office at 
Wellesley whom I pay $8,000 a 
year. This carpenter gets $4.28 per 
day. 

But the living here is cheap for 
working people. Everyone has 
good food and warm clothing and 
a good time. The weather is bad; 
but the people are healthy. A per- 
son in the U. S. who is retiring 
on a pension should think of com- 
ing here to live instead of going 
to California, Arizona or Florida. 
With a pension check coming 
every month from the “good old 
U. S. A.” he could live here like 
a millionaire and have a long, 
healthy and happy life. 

In West Germany and Italy 
there are more opportunities for 
young people, with progressive 
factories for making all kinds of 
machines, textiles, plastics, etc. 
But you must work; no coffee 
breaks or labor unions. Even the 
waitresses in the hotels. run. 
Everyone is “on their toes.” These 
European countries do not need 
protective tariffs. 


Bateman, Eichler 
Names Officers 


LOS ANGELES, Calif.—Bateman, 
Eichler & Co., 453 So. Spring St., 
members of the Pacific Coast 
Stock Exchange, have elected 
Willard G. de Groot President and 
Peter J. Eichler Vice-President. 


McLaughlin, 
Kaufman to Admit 


On Sept. 29 William R. Mulholland 
will acquire a membership in the 
New York Stock Exchange and 
will become a partner in Mc- 
Laughlin, Kaufman & Co., 52 
Wall Street, New York City, mem- 
ber of the New York Stock 
Exchange. 

Cyril J. Andrews will retire 
from partnership in the firm on 
the same date. 


Joins Harris, Upham 


DENVER, Colo. — John B. Chafee 
is now connected with Harris, 
Upham & Co., 740 Seventeenth St. 


With Foster & Marshall 


(Special to Tue FINANCIAL CHRONICLE) 
PORTLAND, Oregon—Vincent B. 
Hackett is now associated with 
Foster & Marshall, Southwest 
Sixth Avenue at Oak Street. He 
was formerly with Walston, Hoff- 
man & Goodwin. 


Now Partnership 


FT. LEE, N. J.—Hyman H. Abrams 
& Co. has been formed to continue 
in the investment business of 
Hyman H. Abrams, 207 Wilson 
Avenue. Partners are Mr. Abrams 
and Morris Rosenberg. 


With Powell, Kistler 


(Srec'al to Tae PrnanciaL CHRONICLE) 
FAYETTEVILLE, N. C.—Cecil O. 
Bilbro has become connected with 
Powell, Kistler & Co., 110 Old 
Street, members of the New York 
and Midwest Stock Exchanges. 
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Forty Years of Banking— 
The Past and the Future 


By Harold H. Helm, Chairman, Chemical Bank New York Trust 
Company, New York City. 


On the occasion of his 40th anniversary in banking, Mr. Helm offers 
a retrospective and prospective view of the blood stream of our 
economy. He recounts the principal events that have occurred in 
his time, comments on the soundness of our financial structure, and 
stresses the growing opportunities in banking, particularly in inter- 
national banking. Convinced banks are destined for greater useful- 
ness, Mr. Helm traces the opportunities therein for young men and 
women, and for stockholders. 


It is hard to realize that 40 years 
have passed since I was employed 
by “Old Bullion” at 270 Broad- 
way as a credit investigator. 
Chemical Na- 
tional Bank, as 
it was known 
then, had not 
even started a 
training pro- 
gram. We had 
23 officers of 
whom six 
were Vice- 
Presidents 
with some 300 
employes— all 
in one office. 
Our published 
statement in 
September, 
1920, showed 
deposits of $119,812,000, capital 
funds of $19,317,000 and total re- 
sources of $210,317,000. 


Through growth and through 
mergers, our total resources now 
exceed $4 billion, our capital 
funds approximate $413 million 
and our deposits are $3% billion. 
We have more than 7,000 officers 
and employees in 105 offices 
throughout Greater New York, 
and a sizable staff in London 
where we opened a branch last 
January. These changes took place 
largely during the regimes of the 
three chief executives under 
whom I have had the privilege to 
serve—Messrs. Percy H. Johnston, 
Frank K. Houston and N. Baxter 
Jackson. They had the courage, 
the vision and the ability to plan 
and dévelop a fully rounded na- 
tional and international banking 
institution. The strong group of 
executives surrounding me _ share 
the responsibility to carry on in 
their pattern. 

In 1920, there were 55 members 
of the New York Clearing House. 
This was the largest number ever 
reached and it has since declined 
to 12 as expanding business units, 
serving larger local, national and 
international markets, have been 
requiring the facilities of larger 
banks. Years ago, our bank was 
a so-called “wholesale” bank, but 
today it is prepared to serve all 
types of large and small customers 
in both banking and fiduciary 
capacities. 

My two score years have seen 
many varying business conditions. 
In 1921, there was a so-called in- 
ventory panic. Corporations leaned 
heavily on banks in order that 
they might accept and carry large 
inventory commitments which 
were made at a high price level. 
Many succumbed, but, for the 
most part, the customers whose 
banks were able to carry them 
through the storm did not have 
to take the temporary heavy in- 
ventory write-downs. As a result, 
many banks, including ours, won 
the grateful appreciation and con- 
tinuing loyalty of their customers. 

Then came the excesses of the 
1920s, including real estate specu- 
lation in some areas and the ram- 
pant rise in security prices. Bank- 
ing was most exciting. New banks 
were springing up everywhere. 
The competitive bidding for de- 
posits and the acquisition of high- 
rate investments and loans_ laid 
the foundation for extensive bank 
failures in the early 1930s. Little 
did I realize in September 1929, 
when I was made a Vice-Presi- 
dent and member of the Bank’s 
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Loan Committee—which was less 
than a month before the unfor- 
gettable Black Friday stock mar- 
ket break—what financial disaster 
lay just ahead. 


Valuable Legislation 


These excesses led to consider- 
able quick legislation which could 
not be thought through as well as 
it might of been. Much of it 
has proven valuable, such as the 
inauguration of the Securities  & 
Exchange Commission and the 
Federal Deposit Insurance Corp.; 
the liquidation of bank security 
affiliates, and the elimination of 
interest payments on demand de- 
posits. It was hard for bankers 
to accept and adjust to these 
changes, but we can now realize 
that it was time for some reforms. 
Banks found it necessary to re- 
duce loans and, in order to in- 
spire confidence, they competed 
for liquidity—even advertised the 
extent of their cash and cash 
equivalent percentage of assets to 
deposits—some exceeding 80%. 
Many important lessons were 
learned in this costly “boom and 
bust” period. In the “New Deal” 
years which followed, banks were 
unpopular. Artificially easy mone- 
tary policies prevailed for a num- 
ber of years. It was in the 1942- 
1952 period that the value of the 
U. S. dollar lost over one-third 
of its value and the cost of living 
soared. This was partly due to the 
methods used in financing World 
War II with the selling of more 
than $100 billion of U. S. Govern- 
ments Bonds to the banking sys- 
tem and the creation of a tremen- 
dous increase in the monetary 
supply without a compensating 
increase in production of goods 
and services: The later removal of 
price controls released an ex- 
plosion of price levels and, in ef- 
fect, devalued the dollar. Mone- 
tary controls and low interest 
rates aided and abetted this. 


Fortunately in 1951, an accord 
was reached between the Secre- 
tary of the Treasury, Mr. John W. 
Snyder, and the head of the 
Federal Reserve Board, Mr. Wil- 
liam McChesney Martin. Since the 
date of that accord, the cost of 
money has been allowed to reach 
its own level and the cost of liv- 
ing has been largely stabilized. It 
can well be claimed that bankers 
have contributed substantially to 
the prosperity of recent years. 
They are now lending more 
money to more people with more 
types of loans than ever before. 
Many studies have been made by 
bankers’ associations and by in- 
dividual banks on community and 
customer usefulness. It is com- 
mendable that there should now 
be an increasing awareness of the 
need for warmth in banking rooms 
with emphasis on a spirit of 
friendliness in rendering all types 
of service. As a result, it seems to 
me that bankers. generally are 
now enjoying more popularity 
than ever before. 


Looking back over the years, I 
am sure that every year and even 
every day has been an interesting 
and stimulating one for me. The 
variety of the customers we serve, 
the breadth of our horizon—es- 
pecially with the great importance 
of New York as an international 


financial center—the need for our 


services and our understanding 


‘by small as well as large custom- 
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ers and fiduciary clients, the con- 
geniality of associations inside 
and outside of our organization, 
and the opportunity for civic use- 
fulness have combined to make 
my banking career an enjoyable 
and absorbing one. Certainly, 
there has been a_ tremendous 
change both in the scope of bank- 
ing and in the approach to service. 

At no time in the last 40 years 
has American banking been in as 
strong and as sound a position as 
it is at present. It is fortunate 
when we look into the problems 
facing this generation—especially 
the international ones — that our 
banks and our monetary authori- 
ties have been able to maintain a 
financial structure of the present 
soundness and magnitude. I 
strongly believe that banks are 
destined to greater fields of use- 
fulness as time goes on and that 
banking offers most challeneging 
opportunities for young men and 
women as well as attractive 
growth potentialities for stock- 
holders. 


Opportunities in International 
Banking 


It is toward these opportunities 
that my associates and I at Chem- 
ical New York are directing our 
attention in the financing of in- 
ternational trade and in guiding 
customers who are expanding 
their foreign business in so many 
areas. In spite of communism’s 
infiltration in many areas, and its 
sharp conflict with our philoso- 
phy, the capitalistic system of 
competitive enterprise is thriving 
more widely than most of us can 
remember. Prosperity is evident 
in most parts of the Free World, 
especially among those countries 
of the European Common Market 
and the Outer Seven. And it is 
noteworthy that those countries 
which are strongest economically 
also are strongest advocates of 
world peace and cooperation. 

The international situation is 
obviously dangerous, but the 
vitality of the West and of other 
areas, such as Japan, India, the 
Philippines and Australia is a 
counter-balance. There is no rea- 
son to be: complacent. The Boy 
Scout pledge to keep oneself 
“physically fit, mentally alert and 
morally straight” would hardly 
be more appropriate for all free- 
dom-loving nations. If our phi- 
losophy is to prevail, however, it 
is quite obvious that we must 
have the widest possible under- 
standing and appreciation of our 
economic system. This can only 
come through the flow of infor- 
mation through a free press and 
the flow of trade through a free 
world. 

As is true with many corpora- 
tions and other financial institu- 
tions, we at Chemical Bank New 
York Trust Company have been 
absorbed with the privilege of 
training many young men from 
abroad who have visited us for 
temporary periods, learning more 
about our way of business and 
finance. 

In the field of banking, of 
course, the serving of Metropol- 
itan New York, and now an en- 
larged area as a result of recent 
constructive legislation, is im- 
portant and exciting. There is a 
greater need than ever before for 
personal and corporate fiduciary 
services to our thousands of pres- 
ent and prospective customers. To 
fulfill this need will require the 
training, development and en- 
couragement of young men and 
women—and this is today’s chief 
responsibility of bank manage- 
ment. 


J. L. Rosensteel Opens 


SPRINGFIELD, Ohio — John L. 
Rosensteel is conducting a securi- 
ties business from offices at 212 
Hawthorne Road. 


Siegler Adds to Staff 


LORAIN, Ohio—Mrs. Sylvia 
Lieberman has been added to the 
staff of Edward N. Siegler & Co., 
Palace Theatre Building. 
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Travelers Insurance Company of 
Hartford recently organized a 
new subsidiary, Travelers Life 
Insurance Company. A charter for 
the new unit was granted by the 
Connecticut Legislature in 1939 
but until now was not acted upon. 
Travelers Life is wholly owned by 
Travelers Insurance Company and 
is capitalized at $1 million, rep- 
resented by 10,000 shares. In addi- 
tfon, it has a paid- -in surplus of $2 
million. 
* = * 

Branson Instruments of Stam- 
ford has acquired, through an 
exchange of stock, the Colin Camp- 
bell Company of Danbury, manu- 
facturer of electronic devices for 
defense and industrial applica- 
tions. A half interest in Radionies 
of Norristown, Pa., has also been 
acquired by means of a cash pay- 
ment, Radionic’s products, thiek- 
ness gauges and flaw detectors, 
complement Branson’s line of 
ultrasonic cleaning and testing 
equipment. 

* * = 

Both Rodgers Corporation of 
Rodgers, maker of electric and 
electronic insulation and a de- 
veloper of material used in the 
nose cone of the Discoverer satel- 
lite, and Polycast Corporation of 
Stamford, manufacturer of plastic 
sheet, optical filters and 
have had their stocks listed on 
the American Stock Exchange 
within the past four weeks. 

* * + 


Fafnir Bearing Company of New 
Britain was named one of the 30 
best managed U. S. companies in 
the Dunn & Bradstreet annual 
poll. This poll questioned 171 of 
the country’s company presidents 
to determine their opinion of cor- 
porate managements. Considera 
tion for citation went to those 
companies which were felt to be 
outstanding in long range plan- 
ning, particularly management 
development, marketing strategy 
and product sca satce: 

v * 


Pratt &. Whitees Aircraft of 
East Hartford, a diction ae United 
Aircraft, delivered the country’s 
first liquid hydrogen rocket en- 
gine, the LR-115, which will pow- 
er the Centaur space vehicle, 
scheduled for first flight in mid- 
1961. The engine, designed to de- 
liver approximately 15,000 pounds 
of thrust, uses liquid oxygen and 
liquid hydrogen as propellants. 
P&WA has used more liquid hy- 
drogen, the most powerful 
fuel known, than all other con- 
sumers in the United States and 
has pioneered a new technique in 
its handling. At a later date up- 
rated versions of the LR-115 will 
also be supplied to power the 
upper stage of the Saturn rocket. 

+ + + 


Landers, Frary & Clark of New 
Britain, a manufacturer of house- 
wares for 118 years, prepared to 
enter the electronics field six 
months ago with the initiation of 
an extensive research program. 
Now high precision electronic 
equipment and _ instrumentation 
systems for the government are 
being produced. Products for the 
consumer market, such as high 
speed radiant heat cookers are 
also being developed. Mr. Silver- 





- research d 


man, President of Landers, said 
there is reason to believe that 
electrically operated housewares 
will be replaced by electronic 
appliances in the home. 


Life Insurance Agency Manage- 
ment Association of Hartford has 
sent a representative to Tokyo to 
conduct a school for 101 far east 
students in life insurance agency 
direction. This is the first such 
school under American auspices 
to be held outside the United 
States and Canada. Next year 
LIAMA will conduct two schools 
in Australia. Schools in England 
and France are being considered 
and even Thailand and Mexico 
have expressed interest in learn- 
ing about United States methods 
of recruiting and training life in- 
surance agents. 

*. * & 

Connecticut Light & Power 
Company of Berlin and Housa- 
tenic Public Service Company of 
Derby may soon be more closely 
affiliated if the proposal of Mr. 
Sherman R. Knapp, CP&L’s presi- 
dent is followed. Mr, Knapp has 
suggested an exchange of stock 
between the companies or a merg- 
er. These two public utilities 
serve adjoining territories and for 
several years the major portion 
of Housatonic’s electric power re- 
quirements in western Connecti- 
cut has been supplied by CP&L. 

* Bd * 
Perkin - Elmer of Norwalk is 
planning to increase its manufac- 
turing and office facilities 40% 
by building a plant in ee 
Scheduled for he plant wil 
late spring of 1961, the aoe nend 
be occupied by the El 
tical division’s atdnenter aa 
artments. This divi- 
sion is developing military optical 
, including the system for 
Mercury, the man in 
space program. 


Ryder System 
« On N. Y.S. E. 


Ryder System, Inc. of Miami, Fla. 
has been admitted to trading on 
the New York Steck Exchange 
and Pacific Coast Exchange, ef- 
fective Sept. 19. 

The full story of this leader in 
the transportation industry is told 
in the annual report, which may 
be obtained from Department 
SE 11, P. O. Box 33-816, Miami, 
Florida. 


V. E. Kimball V.-P. 
Of R. H. Moulton 


SAN FRANCISCO, Calif. — R. H. 
Moulton & Company, 405 Mont- 
gomery Street, has announced that 
Vernon E. Kimball has been 
elected a Vice-President and 
director of the firm. 


Blunt Ellis Branch 


GALESBURG, I1l.—Blunt, Ellis & 
Simmons has opened a branch 
office at 311 East Main Street 
under the management of Louis 
E. Ubben. 


CHAS. W. SCRANTON & CO. 
Members New York Stock Exchange 


New Haven 


New York—REctor 2-9377 
Hartford—JAckson 71-2669 
Teletype NH 194 
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Canadian Consolidation of Gains Reattracts Investment Interest 


Continued from page 1 


our guess that the Canadian dollar will stabilize 
at around current levels for many months to 
come. 

The foregoing export and import notes suggest 
that the basic policy of Canada during the Sixties 
may be to accent its domestic markets both as a 
consumer of its own preduced goods and as a sup- 
plier of capital. Population is growing by more 
than 500,000 a year, per capita income is already 
the second highest in the world (next to U. S.) 
and the energy and enthusiasm of the people can 
move domestic industries dramatically forward. 
We have already seen this trend in action with 
new steel mills in West Canada and on the St. 
Lawrence, new petrochemical plants in Alberta 
and pipelines for oil and gas which operate to 
lower the volume of traditional imports of petro- 
leum in Eastern Canada. 


Natural Gas Boom 


In addition to expanding production for home 
consumption, there are some rather existing large 
scale projects in the offing. Natural gas has taken 
on a dynamic new look. In April of this year the 
Canadian government approved the export of 
more than one billion cubic feet of natural gas 
daily to the U. S.: and on August 8 the Federal 
Power Commission permitted three U. S. com- 
panies to import 584.5 million cubic feet of natu- 
ral gas daily from the Alberta fields. These ap- 
provals have set the stage for a $400 million-plus 
construction program on both sides of the border. 
Westcoast Transmission Co. Ltd., Alberta Gas 
Trunk Line Co. Ltd., and Alberta Natural Gas Co. 
will transport the gas to American border points. 


This huge fuel transport project will have a 
pervasive influence on the economy of West 
Canada. First, many hundred capped gas wells 
will go on stream, providing immediate revenues 
to owners. Further, the merchandizing of existing 
gas supplies will lead to a substantial new drill- 
ing boom, now that there’s an assured long term 
market for gas. Industry will be attracted to the 
Western Provinces and residential and industrial 

construction should expand substantially. 

Also on the horizon is the big South Saskatch- 
ewan dam, already under way, and the imagi- 
native Road to Resources program for the 
development of the Northwest Territories, which 


will start off with a railroad to the Great Slave 
Lake. 


Finance and Markets 


In finance, the tightening of money slowed 
things down a bit but had the effect of bridling 
and restraining an inflation that might otherwise 
have gotten out of hand. The chartered banks of 
Canada have been continuing their excellent 
earnings and their shares, with magnificent divi- 
dend records, have long been internationally fa- 
vored*blue chips. Certain Canadian analysts place 
considerable store in the direction of bank share 
prices as an indicator of the general market trend. 
On eight occasions since 1918 rising bank stock 
prices have indicated strong stock markets. On 
that basis, the bank stock index of Dominion 
Bureau of Statistics hit a low of 296.6 on March 
10, 1960 (over 100 points below the July, 1959 
high) and has been consistently on the rise since. 
The leading finance company shares, Traders Fi- 
nance, and Industrial Acceptance, have also been 
in increasing demand. 


Among the metals, copper has shown improve- 
ment and the nickles led by International Nickel 
have been performing well at the cash register. 

The Canadian consumer has displayed plenty 
of confidence in conditions by increasing his 
spending 5% over 1959. Responsive to this dis- 
cretionary spending by consumers, Canadian 
brewing and distilling companies have done well 
and their shares have been among the stronger 
sections of the stock market. 


St. Lawrence Seaway 


One of the major additions to the Canadian 
economy was the St. Lawrence Seaway which 
celebrated its first official birthday on June 26, 
1960. Last year, results were somewhat disap- 
pointing due to the 116 day steel strike in the 
U. S. This year there were further retarding in- 
fluences principally the late thaw and a 19 day 
dock workers strike on the Great Lakes. There 
have also been some bottlenecks in the Canal it- 
self and some delays in the construction of ade- 
quate dock facilities in some of the Great Lake 
ports. For these reasons, the 29 million tons, 
forecast for the Seaway in 1960 seems unlikely 
to be attained. For the long run, however, the 
Seaway is bound to prove a major factor in ex- 
panding the Canadian economy both for the 
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development and transport of natural resources 
of the East and West, and for the highly indus- 
trialized regions of Ontario. 

Politically the Conservative Government seems 
to have lost a little in popularity due principally 
perhaps to the program of financial austerity and 
the rise in unemployment in 1960. 

Altogether the position of Canada today seems 
to be a sound and encouraging one. It would be 
nice if the uranium market could be projected 
more favorably beyond 1966; and it would be 
nice if wheat were not in such world wide over- 
supply. But offsetting these clouds are some silver 
linings—the rising demands for iron ore, nickel, 
aluminum, paper, steel and petrochemicals; and 
the consumer demands of a rising population for 
homes, motor cars, life insurance and the wares 
of super markets. 

Canada is today in a position to consolidate its 
great gains of the past decade and to provide 
renewed attractions to investors throughout the 
world who, for many years, have shown great 
partiality toward Canadian equities. This partial- 
ity is easily accounted for when you examine the 
following broadly diversified list of stocks of 
sound companies and fine earners which have 
paid continuous dividends for from 5 to 132 years. 


TABLE 1 


CANADIAN 


(Listed and Unlisted) 
Common Stocks 


On Which 
CONSECUTIVE CASH 
DIVIDENDS 











Have Been Paid From 


10 to 1382 Years 


Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1960 1960 1960 
—Canadian $ § — 











1.70 38% 44 


Newsprint i ‘and °j allied “products 
Acadia Atlantic Sugar 
Refineries LAG; _~=.~....-- 10 


Refines raw sugar cane & pro- 
duces 50 or more grades & pack- 
ages of sugar 


Agnew-Surpass Shoe Stores, 
BE Phi 4 ta Pata Rama cerca 27 


through 128 store retail chain 


Aluminium Ltd. new -_----~- 22 
Largest producer of aluminum 
ingot in the world 

Andian National Corp., Ltd. 17 
Operates oil pipe line in Colom- 
bia, 8S. A. 

Anglo-Canadian Pulp and 
Paper Mills, Ltd._.._._---- 15 
Newsprint and allied products 

Anglo-Huronian Ltd. __----- 21 
Holding & operating co.—chiefly 
interests in Can. gold mining 

Anglo-Newfoundland Devel- 


opment Co., Ltd. “Ord.”_._. 16 
Newsprint and allied products; 
also mining interests 


Argus Corp., Ltd. -..----.--- 14 
Investment co.—manufacturing & 
merchandising interests 


Asbestos Corp., Ltd. _..----_- 23 
Mining & milling of asbestos tibre 


Ashdown Hardware Co., Ltd., 


0.60 b10 6.0 


0.68 bi7% 3.9 


055 30% 18 


*040 b6% 62 
5.3 


7.1 


2.00 
0.50 


b3742 
b7.00 


0.30 6% 45 


100 27% 36 


140 23 6.1 


i PO er 23 0.72 b12% 5.8 
Large wholesale and retail busi- 
ness in general hardware 

Aunor Gold Mines Ltd._.---_- 20 0.16 b2.30 7.0 


Ontario gold producer 


# Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 

$ Add current Canadian Exchange Rate, 

° mistdans paid in U. 8. Currency. 

b Bid. 
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Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 
Years Cash 
Divs. Paid 


No. Con- 


Auto Electric Service Co. 


Service distributors of automo- 
tive electrical carburetors & 
auxiliary equipment 


Bank of Montreal ______.___ 
Operates 813 branches and agen- 
cies throughout the world 

Bank of Nova Scotia_______- 
Operates 584 branches and sub- 
offices throughout the world 

Banque Canadienne 
Nationale 
Operates 594 branches in Canada 

Barber-Ellis of Canada, Ltd._ 
Stationery and printers’ supplies 

Barymin Explorations Ltd.__ 
Holding company, prospecting 
and exploring various properties 
N W Ontario 

ef 
Manufacturers of barn and stable 
equipment, household equipment, 
pumps, etc. 

Beaver Lumber Co. Ltd._.__- 
Lumber & building supply retail- 
er, 273 branches in Canada 

Bell Telephone Co. of Canada 
Most important telephone system 
in Ontario and Quebec 

Biltmore Hats Ltd.__.____--- 


Men’s fur, felt and wool felt hats 


Bird Construction Co. Ltd._- 
Engaged in general building and 
road construction with branches 
in several cities in central Can. 


British American Bank Note 
MeN i been on | eS 


Makes bank notes, bonds, rev- 
enue stamps and similar items 
British American Oil Co. Ltd. 
Petroleum production, refining, 
distribution 
British Columbia Power Corp. 


OR arin aia nciy my oo 
Holding co., controlling B. C. 
Electric Co. Ltd. 

British Columbia Telephone 


ee eS 
Second largest privately owned 
telephone system in Canada 

Brock (Stanley) Ltd. “B”__-_ 
Laundry supplies, hardware, 
plumbing supplies, etc. 

Building Products Ltd. 
Asphalt roofing, flooring and 
insulation 

Bulolo Gold Dredging, Ltd._- 
Operates a gold dredging project 
in New Guinea 

Burlington Steel Co. Ltd. new 
Steel rolling mill & related oper. 

Burns & Co. Ltd. ..------- 
Meat, lards, butter, poultry prod- 
ucts, etc. 

Calgary & Edmonton Corp., 
EE aie ae 
Leases oil and gas drilling ‘rights 
in Alberta 

Canada Cement Co., Ltd.__-- 
Portland cement 


Canada & Dominion Sugar 
Co., Ltd. 


Cane and beet sugar refining 

Canada Bread Co., Ltd. 
Bread and cake wholesaler and 
retailer : 

Canada Flooring Co., Ltd. “B” 
Specializes in manufacture of 
hardwood flooring of all kinds 

Canada Foils, Ltd. 
Oldest and largest foil converting 
plant in Canada 

Canada Iron Foundries, Ltd. 
Holding and operating company— 
machinery & equipment interests 

Canada Malting Co., Ltd. __- 
Malt for the brewing & distilling 
industries 

Canada Packers Ltd., “B”__-- 
Full line of packinghouse prods. 

Canada Permanent Mortgage 
Corp. 
Lends on first mortgage security, 
issues debentures, accepts deposits 

Canada Steamship Lines, Ltd. 
Freight and passenger vessels: 
other diverse interests include 
hotels 

Canada Vinegars Ltd. __----_- 
Vinegar and apple products 

Canada Wire and Cable Co. 
Be Sin Oe Se 


Copper and steel wires and ropes 

Canadian Bank of Commerce 
Operates 858 branches throughout 
the world : 

Canadian Breweries Ltd. .--- 
Holding co.—brewing and grain 
milling interests 

Canadian Bronze Co., Ltd... 
Holding co.—subidiaries make 
bronze bearings, bushings and 
castings 

Canadian Celanese Ltd. ..--- 
Synthetic yarns and fabrics 





@ Quotations represent June 30, 1960 sale prices or the last sale price 

prior to that date. Bid and ask quotations are as of June 30, 1960. 
§ Add current Canadian Exchange Rate 
t Adjusted for stock dividends, splits, distributions, etc. 
a Asked. 
b Bid. 


128 


79 
30 
11 


21 


17 


80 


27 
12 


26 


51 


43 


45 


14 


34 


13 


24 
14 


24 


11 


30 
17 


11 


12 


16 


33 


25 


105 


18 


36 


22 
93 


16 


33 


25 


1960 


70.484 


1.95 
6.20 
0.03 


0.50 


1.25 


2.10 


0.40 
2.40 


2.70 


1.00 


1.40 


2.10 


0.40 


1.80 


0.50 


0.85 
0.70 


0.15 


1.00 


0.60 
0.10 


1.00 


0.80 


1.50 


2.00 


1.75 


2.00 


1.40 


1,40 


0.30 
2.25 


1.55 


1.50 


1.10 


Quota- 
tion 


June 30, June 30, 


1960¢ 


—Canadian $ § — 


b814 


52 
b80 
0.41 


548 


b4734 


257% 


31% 


44% 
b8% 
30% 
b4.35 


15 
b13% 


15% 
b3.75 


al25 
a21 
16% 
b53%4 
b42%4 
48%, 


b41% 


b32% 


a7 


52% 
37 


b20 


20 


Paymts. to 
June 30, 


1960 


5.9 


3.5 


4.0 


3.8 
7.8 
7.1 


9.8 


5.7 


4.7 


5.9 
4.4 


5.7 


3.9 


4.5 


4.7 


4.8 


5.9 


5.7 


5.3 


1.0 


3.8 


3.8 
2.7 


7. 


© 


3.8 


9. 


bo 


3.8 


4.1 


4.1 


3.4 


4.3 


4.0 
4.3 


4.2 


7.5 


5.5 


No. Con- 
secutive 12 Mos. to 


Divs. 


Canadian Dredge & Dock Co. 
Ts ik wikia eine ees 
General dredging; construction & 
repair work on waterways 

Canadian Fairbanks 
iad SM. itecentsipe cect teenies Sie 
Exclusive sales agents “for Fair- 
banks, Morse & Co. of Chicago 

Canadian Gen. Elec. Co., Ltd. 
Exclusive manufacturing & sell- 
ing rights of General Electric 
products in Canada 

Canadian Gen. Invest. Ltd. —_ 
Management type invest. trust 

Canadian Industries Ltd. 
Chemicals and allied products 

Canadian Ingersoll-Rand Ltd. 
Manufactures compressors, pneu- 
matic tools, pulp and paper 

Canadian International 
Investment Trust Ltd. 
Management type of investment 


trust 

Canadian Oil Cos., Ltd. 
Petroleum refining & distribution 

Can. Pac. Ry. Co., “Ord.” __- 
“The” private railway system of 
Canada 

Canadian Tire Corp., Ltd.__- 
Sells automotive accessories, parts, 
etc., through 170 stores 

Canadian Vickers, Ltd._._--- 
Shipbuilding, repairs; also makes 
industrial and mining machinery 

Canadian Westinghouse Co., 
Ltd. 
Airbrakes and large variety of 
electrical apparatus 

Chartered Trust Co... _---- 
General fiduciary business 

Chateau-Gai Wines Ltd._.--- 


Wines and juices 


Cochenour Willans Gold 


Mines Ltd. 
Gold producer N. W. Ontario 


Morse 


31 


10 


17 


17 


11 


15 


Paid 


Cash Divs. 
Including 
Extras tor Quota- 
Years Cash June 30, hae 
1960 1960¢ 
—Canadian $ § — 
1.00 13% 
0.633 6%4 
12.00 b750 
1.35 29 
0.50 b13% 
1.25 b39% 
1.00 b15 
0.80 19%4 
1.50 24% 
0.70 180 
0.60 b13%4 
1.00 a39 
1.70 b59% 
1.00 b22% 
0.13 2.82 
1.00 bl14 


Collingwood Terminals, Ltd. 
Operates a 2 million bushel grain 
elevator in Collingwood, Ontario 





@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 
§ Add current Canadian Exchange Rate. 


b Bid. 


19 


Approx. 

% Yield 
Based on 
Paymts. to 
June 30, 


1960 


7.4 


10.1 


1.6 


4.7 


3.8 


3.2 


6.7 


4.1 
6.2 


0.4 


4.4 


2.6 


2.9 
4.5 


4.6 
7.1 


No. Con- 


(1163) 19 
Cash Divs. 
Including 
Extras for Quota- 


secutive 12 Mos. to tion 
Years Cash June 30, June 30, 


Divs. Paid 


Conduits National Co., Ltd.__ 
Rigid electrial conduits, elbows, 
couplings, etc. 

Confederation Life Assoc.__ 
Wide range of endowment and life 
policies 

Consolidated Mining & 
Smelting Co. of Can. 
Lead, zinc, silver, 
tilizers, etc. 

Consol. Paper Corp., Ltd.___ 
Owns five mills; daily newsprint 
capacity 2,764 tons 

Consumers Gas Co. _ fu 
Manufactures and distributes gas 
in the Toronto area 

Consumers Glass Co., Ltd.___ 
Wide variety of glass containers 

Corby (H.) Distillery Ltd. V.t. 
Holding and operating co. al- 
cohol and spirits 

Cosmos Imperial Mills Ltd.__ 
Manufactures heavier grades of 
cotton duck 


Crain, R. L. Ltd._-_-_-- oe 


Manufactures & sells continuous 
business forms 


Crown Cork & Seal Co., Ltd. 


Bottle caps for the beverage in- 
dustry 


Crown: Trust Co.__--_-.- 
Genera] fiduciary business 
Crow’s Nest Pass Coal Co., 
RRR. csuecitakencténcshameas 


Coal producer on western slope 
of Canadian Rockies 

Distillers Corp.-Seagrams 
Ltd. 


A holding co.—interests include a 
complete line of whiskies and gins 


Dome Mines Ltd. 
Ontario gold producer 

Dominion and Anglo Invest- 
ment Corp., Ltd. 


Investment holding company 


Ltd. 


chemical fer- 


b Bid. 


24 


37 


28 


15 


15 


32 


61 


43 


24 


41 


Continued on page 20 


1960 19604 
—Canadian $ § — 
1.00 bil 
2.00 b136 
0.80 18 
2.00 387% 
1.00 391% 
1.50 225% 
1.10 16%4 
0.80 11% 


0.3625 1934 


2.25 b48%4 
0.90 b25% 
0.60 b18 
1.70 28% 
0.70 17% 
18.00 b500 





ie 






for 


investing 
In 
Canada 





COMPLETE 
FACILITIES 











Complete coverage of the Cana- 
dian investment market is pro- 
vided through 26 offices of James 
Richardson & Sons, located from 
Victoria, British Columbia, to 


Montreal, Quebec. 


A complete 


Canadian investment service via 
direct private wire is available 
through Dominick & Dominick. 


A, 


Serving Investors Across Canada 


JAMES RICHARDSON & SONS 


ESTABLISHED 1657 


MEMBERS OF ALL 
LEADING CANADIAN STOCK AND 
COMMODITY EXCHANGES 





American investors in Canadian 


securities may reach any 
the expanding market t 


h 


art of 
rough 


the combined facilities of these 
two long established Investment 


Houses. 





DOMINICK & DOMINICK 


ESTABLISHED 1879 


MEMBERS NEW YORK, AMERICAN 
& TORONTO STOCK EXCHANGES 


BArctay 77-4600 


14 WALL STREET 


et =» 


NEW YORK 


i nel 


Approx, 
% Yield 
Based on 
Paymts. to 
June 30, 
1960 


9.1 


4.4 


5.1 


1.8 


4.6 


3.6 


3.3 


6.0 


4.0 


3.6 


@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960, 
§ Add current Canadian Exchange Rate. 


oe ee ee 








= 


7s eS 

















mills, capacity 1,350 bbls. daily; 
also 2 box and 1 ice cream cone 
factory 

Economic Invest’t Trust Ltd. 
General investment trust business 


@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 
§ Add current Canadian Exchange Rate. 


b Bid. 





IRON ORE OUTLOOK 


The Commercial and Financial Chronicle . 


Manages subsidiaries which dis- 
tribute textile products and allied 
goods 


34 1.60 b35 4.6 





. Changed but Unchanging 








The outlook continues to be that America’s iron ore needs will 
progressively increase over the next 25 years, that Canada will become 
a much more important source of supply with Canada’s young 

and growing iron ore industry, a major source of funds to finance 
Canadian purchases in the United States. 


On the Steep Rock range, single big-tonnage producer of direct- 
shipping, high-grade ores in the Canadian Superior district, capacity 
is being steadily expanded in line with market demand. 


The Caland Mine* which will eventually add 3 million tons to 
the annual shipments from the range has been brought into production. 


With the steel industry’s new emphasis on operating efficiency, 

Steep Rock is also delivering high-quality “tailored” ores to buyer 
specifications and has Canada’s most modern group of integrated 
plants for ore-handling, treating and grading. 


*Operated by a wholly-owned subsidiary of the Inland Steel Company, Chicago. 


Steep Rock, Ontario— in the Lake Superior Region 
Producers of High-Quality Iron Ores to Meet Exacting Requirements 


STEEP ROCK IRON MINES LIMITED 


20 (1164) 
° Cash Divs. 
; ; ; Including % Yield 

Canadian Consolidation of Gains itn SS eae 

secutive os. i , 

’ Y Cash June 30, June 30, June 30, 

Reattracts Investment Interest Se ee 

—Canadian —_ 
Continued from page 19 approx. Eddy Match Co. Ltd. ------- 23. 1.50 b27% 5.5 
ror ksen % Yield Manufactures and sells wood. and 
Extras Quota- Based tches an rou 
cian tee te tion Payens. $0 is in lumber ar ag 8 Aa 
30, June 30, acturer of vending 
‘Siw. Paid 1960" “i9e0e ©1960 = Electrolux Corp. _--.------- 17 *120 b19% 63 
—Canadian $ § — “Electrolux” vacuum cleaners, & 
i ifie 

Dominion Bridge Co-s an ss « a: Tem... Empire Life Insurance Co... 10 100 b56% 18 
rh all hinge eer Operates as life insurance co. 

Dominion Corset Co. Ltd... 11 1.000 b15% 6.5 Sa Insurance Co. ay ee ee 
— ike Ene ct ie aad cndowment 
ominion Engineering Wks., policies 

we sais : iscsi . ahaa 19 1.00 15 6.7 Falconbridge Nickel Mines, ‘ 

Wide variety of machines and EERE REE PEELS. 28 135 31% 4.3 
equipment Nickel, copper, cobalt; subsidiary 

Dominion Fabrics, Ltd.__---- 34 0.60 b9% 6.1 produces steel castings 
Towels, tapestries, draperies, etc. Famous Players Canadian 

Dominion Foundries & Steel SS ea — 26 150 21 7.1 
a 24 1.30 40% 3.2 Largest operator gf — pic- 

Makes wide variety of primary ture theatres in Canada 
steel products Fanny Farmer Candy Shops, 

Dominion Glass Co., Ltd. _.. 43 2.70 b73% 3.7 eons 33 100 16 6.3 
Wide variety of glassware Operates a [a — 

Dominion Insurance Corp... 17 8.00 b275 2.9 a a See Se Cae a ‘ 
Operates company for fire insur- Finlayson Enterprises Ltd... 10 0.70 b9%4 7. 
ance, etc. Distributes through subsidiaries 

Dominion Oilcloth and Lino- ee sa en Se 

Cs, ye 
0 EE 74 2.20 33% £65 Ford Motor Co. of Canada, 
oe me eS costs tte 28 500 130 38 
Automotive manufacturer 
Foundation Co. of Canada ws cae ass ‘a 
Listed Companies Which Have Paid Consecutive po oy "S general coateusvers ; 2 : 
Dividends From 5 to 10 Years Appear in the Fraser Companies, Ltd. _---- 17 150 25% 59 
1 ber 
Second Table Starting on Page 24 a rere pees ~ ee 
fabrics 
A. J. Pretman, Ltd. ...-..-.-.- 15 150 35 43 
aan Steel & Coal Corp. Owns and operates 2 department 
No a 0.55 b12%4 4.5 stores in Ottawa 
A holding co.—coal, iron & steel Gatineau Power Co.__------- 23 160 35% 4.5 
interests Hydro-electric energy in Eastern 
inion Stores Ltd. _.._--- 19 125 55 2.3 Canada ; 

‘on grocery and meat chain General Bakeries Ltd._._-_--- 10 035 a7% 48 
of 349 stores One of Canada’s say — 

Dominion Tar & Chemical = 9 13, gg Bread caen? acute ad coms 

ee Sere. eee oe em a oe ° ° ectionery 
a aoe General Steel Wares Ltd... 20 0.40 b9 4.4 
ils; tel, u- 
Dominion Textile Co., Ltd... 49 060 9% 65 Tanta, and heapitel equipment: 
Wide range of cotton yarns and refrigerators, etc. 
oe Tire & Rubber Co. 

Donohue Brothers Ltd. ___-_- 15 0.75 14% 5.1 ary nell lag Mel a ae Lee 34 6.00 b120 5.0 
Owns and operates a paper mill Natural and synthetic rubber 
at Clermont, Quebec products 

Dover Industries Ltd. -_.--- 21 0.55 b11% 4.9 Gordon Mackay Stores Ltd. 

Owns and operates two flour ONT eee ee as 36 0.50 a8 63 


@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that cate. Bid and ask quotations are as of June 30, 1960. 

§ Add current Canadian Exchange Rate. 

* Dividend paid in U. S. Currency. 

a Asked. 

b Bid. 


Divs. 


Grand & Toy Ltd. -..--__--- 
Manufactures commercial & gen- 
eral stationery .& business forms 
and distributes office supplies & 
furniture throughout Ontario 

Great Lakes Paper Co., Ltd._ 
Manufactures newsprint and un- 
bleached sulphite paper 

Great West Coal Co., Ltd. ““B” 
Wholesale distributor of lignite 


coal 

Great-West Life Assur. Co._- 
Wide range of life, accident and 
health policies 

Great West Saddlery Co., Ltd. 
Wholesale distributor of general 
store mdse., and riding goods 

Greening (B.) Wire Co., Ltd. 
Wide variety of wire products 

Guaranty Trust Co. of Can._ 
General fiduciary business 

Hallnor Mines, Ltd. 
Ontario gold producer 

Hamilton Cotton Co., Ltd. _- 
Wide variety of textile products 

Haxding Carpets Ltd._____-_- 
Specializes in seamless ‘“Axmin- 
ster’? and ‘‘Wilton’’ rugs 

Hayes Steel Products Ltd.__- 
Wide variety of automotive parts 

Hinde and Dauch Ltd,______- 
Wide variety of paperboards, 
boxes, etc. 

Hollinger Consolidated Gold 
Mines, Ltd 
Ontario gold producer 

Hudson Bay Mining & 
Smelting Co. Ltd. __ 
Manitoba copper & zinc products 

Huron & Erie Mortgage Corp. 
Lends money on first mortgage 
security and operates deposit and 
GCebenture accounts 

Imperial Bank of Canada_-__-_ 
Operates 328 branches throughout 


Canada 
Imperial Flo - Glaze Paints 
Ltd. 


Varnishes, lacquers, enamels, 
paints, etc. 


Imperial Life Assurance Co. 
Oe IIE vi csrtnaitiaies unnaginetor eh 


Comprehensive range of life, en- 
dowment and term policies 
Imperial Oil Ltd. -...._____- 
With subsidiaries comprises full 
integrated oil enterprises 
Imperial Tobacco Co. of Can- 
Oe. Ei ne ites oes. 
Tobacco, cigars and cigarettes 
Industrial Acceptance Corp., 
A. petiediclaiantiteide niece hii ticth 
Purchases acceptances; also smal] 
loans & gen’l insurance business 
Interior Breweries Ltd. “B”_ 
Operates 2 breweries with com- 
bined capacity of 70,000 barrels 


per year 

International Bronze Powders 
BS Sieh et hehe Relea e sTes 
Holding co. Subs. manufacture 


bronze and aluminum powders 

International Metal Industries 
Name changed to Wood (John) 
Industries Ltd. Shares exchanged 
share for share 


International Nickel Co. of 
Canada, Ltd. new__________ 
Holding and operating co.—Pri- 
mary operations at mines and 
smelters near Sudbury, Ontario 


International Paper Co. 
Holding and operating co. — Op- 
erates pulp and paper mills in 
Canada and the U. S 


International Petroleum Co. 
Ltd. 


South American oil producer and 
refiner 

International Utilities Corp._ 
Management and development of 
natural gas and electrical com- 
panies in Alberta 

Investment Foundation Ltd.- 
Management type investment 
trust 

Kerr-Addison Gold Mines 
BN eta ei Tak ain ug 
Ontario gold producer 

Labatt (John) Ltd. _________ 


General brewing business 


Lamaque Gold Mines Ltd. __-_ 
Quebec gold producer 


Lambert, Alfred, Inc. “B’’___ 


Manufacturers, wholesalers and 
retailers of footwear goods 


Lambton Loan & Investment 
CE heed Aci sinh A eal Tires enn at 
Oldest mortgage company in Can- 
ada, Company also issue deben- 
tures and accepts deposits. 


Laura Secord Candy Shops, 
Be nt ee 


Retail candy chain in Ontario & 
Quebec—133 stores 


Cash Divs. 
Including 
No. Con- Extras for 
secutive £2 Mos. to 


.. Thursday, September 22, 1960 


Quota- 
tion 


Years Cash June 30, June 30, 
Paid 1960 19604 
—Canadian $ § — 
17 180 b43 
14 1.60 39 
14 0.25 b3.00 
61 4.55 340 
11 40.13 b2.75 
23 0.20 b3.25 
32 0.80 b26 
22 0.15 1.75 
19 0.90 b15 
25 0.65 b10% 
18 1.50 b22% 
27 180 b53% 
45 0.60 22% 
26 3.00 43% 
96 1.825 52 
85 1.90 b57% 
20 1.60 a36% 
86 2.20 b80 
61 1.20 31% 
49 0.675 11% 
13 165 38 
10 0.18 2.90 
10 0.70 b12% 
27 +1.60 55% 
15 3.00 b98 
43 1.20 b43 
17 145 33% 
17 2.40 b38 
21 0.80 12 
16 1.20 26% 
22 0.20 3.00 
10 0.75 b13 
17 1.10 a32 
34 0.675 14% 
12 1.00 b26% 


Lawson and Jones Ltd. “B”’— 
Engaged in printing and litho- 
graphing, manufactures labels, 
folding cartons and calendars, etc. 





Approx. 
%e Yield 
Based on 
Paymts. to 
June 30, 
1960 - 


4.2 


4.1 
8.3 
1.3 
4.7 


6.2 
3.1 
8.6 
6.0 
6.3 


6.7 
3.4 


2.7 


6.8 
3.5 


3.3 
4.4 


28 


3.8 


5.9 


4.3 


6.2 


5.6 


2.9 


3.1 


2.8 


4.3 


6.3 


6.7 
4.5 
6.7 
5.8 


3.4 


4.7 


3.8 


# Quotations represent June 30, 1960 sale prices or the last sale price 


prior to that date. Bid and ask quotations are as of June 30, 1960. 
§ Add current Canadian Exchange Rate 
t Adjusted for stock dividends, splits, distributions, etc. 


a Asked. 
b Bid. 
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(1165) 21 
; . ° ° Cash Divs. Approx. ivs. Approx. 
Canadian Consolidation of Gains poe forse nek: pee 
No. Con- Bay for Quota- fender No. Con- Extras for Quota- Seen 
secutive os. to tion aymts. to ti 12 Mos. t ti . to 
Reattracts Investment Interest = = —— —* =" Years Cash June 30, June 3 30, dine 30 
; VS. 
eee: cope —Canadian $ § — ; 5 —Canadian $ § — 
ncluding Yield National Steel Car Corp., Ltd. 24 0.80 b12% 63 People’s Credit Jewellers 
No. Con- Extras f - Based : ’ ; 
ecutive 12 Mos, to tn Paymist — cars, automobile chassis, ee ete 19 0.70 b19 3.7 
Divs. Paid 1960 — 19600 1960 , National Trust Co., Ltd...__- 62 1.80 b50% 3.6 merchandise — 
—Canadian $ § — ce a pate, also Photo Engravers & Electro- 
Letieh sees et See — om oe oe 23 0.06 1.40 4.3 Neen Ore anade Ltd. 31 0.60 b14 ly 4.1 ee ea ae 27 0.75 b13 lo 5.6 
> ial photogra 
a a os - Soe el Newfoundland Light & Pow. Pisser, bevbhaanand: Lad, ot ae 0.50 13 3.8 
Eastern Canada Cie MOU Mbtchencddtanbou 12 1.95 b45 4.3 Investment—holding company— ; 
Loblaw Cos. Ltd. “B”’_______ 38 0.40 28% 1.4 Operating public utility gold interests 
Operates chain of 229 “self-serv- Niagara Wire Weaving Co., Power Corp. of Canada, Ltd. 24 2.000 44 4.5 
ice’’ grocery stores in Ontario Ltd., Oe adie de ci adnate nh xo onan 26 0.80 b11% 7.0 A utility holding management and 
A Saisie cence distinct 22 0.25 11% 22 Makes wire mesh, cloth, wire engineering company 
Operates 224 ‘‘self-service” food weaving machinery, etc. Premier Trust Co.___-.___ __ 44 8.00 b151 5.3 
markets in nenthers New York, Noranda Mines, Ltd. _--.--- 31 2.00 36% 5.4 Operates as trust company trustee, 
ennsylvania an ° Copper and gold prod ow 
Lower St. Lawrence Power Normetal Mining Corp., Ltd. 15 0.30 2.79 108 Price Brothers & Co., Ltd... 17 2.00 38% 5.2 
5 | a eRe eee 10 1.00 b30% 3.3 Quebec copper and zinc producer Newsprint and related products 
Quebec electric utility Northern Telephone Co. Ltd._ 50 0.105 3.35 3.1 Provincial Bank of Canada... 60 - 1.20 34% 3.5 
Walter M. Lowney Co., Ltd.. 25 1.00 24 4.2 Operates telephone system in 36 Operates 173 branches & 185 agen- 
Chocolate and other confection : centres Northern Ontario and cies in eastern Canada 
products Nothwestern Quebec. Dec. 31, Provincial Transport Co.___- 24 0.75 bl4 5.4 
Macassa Mines. Ltd 12 0.15 2.47 6.1 1957, had 48,817 telephones in use Operates coach lines in Quebec 
Ontario gold producer. ase ek 3 , : Nova Scotia Light & Power and Ontario 
Maclaren Power & Paper Co. 19 3.50 84 4.2 NO TI eater ieee Sania ts 31 0.60 13% 44 Quebec Power Co. _____-__- 46 1.60 37 43 
Holding company—newsprint, lum- ; E Diverse utility interests in Hali- : - Operating public utility 
bering and power interest — fax and vicinity in Nova Scotia Quebec Telephone_______ ___ 10 0.90 29 3.1 
MacMillan, Bloedel & Office Specialty Manu. Co. comb 206. tune me tianaw ki 17 
: : 7 / v 
Powell River Ltd._______-_~- 20 70.68 b14% 4.6 en sor ocean ae cae 15 0.80 b12% 6.3 counties of Bastera Gums. 
eee ——— . fice furniture and supplies Quemont Mining Corporation 
MacMillan & Bloedel Ltd. and Ogilvie Flour Mills Co., Ltd... 58 2.00 42 4.8 EMR) nnn ntnteriinnedibtaniion 10 0.90 860 10.5 
Lao River Co. Ltd. Mills flour, feeds, and cereals san ee posed copper, zinc, 
ully integrated lumb busi : ly, - : ebec 
large exporter a ereiges: Ce ta CO | hee eee 12 0.15 b4.05 3.7 
Madsen Red Lake Gold Mines distance phone system. At latest Wide variety of milk products 
Ge a ee a Sal a At es Sct 21 0.20 261 7.7 report has 22,421 phones in use. Reitman’s (Canada) Ltd.__-- 10 0.30 b15% # £2.0 
Ontario gold producer Ontario Loan and Debenture ae permet = 3 one. ge 
tae ae ee Seats caer cance Lae, ee Ontario and Quebec 
arena of same name tures; invests in first mortgages Robertson (P. L.) Manufac- 19 0.80 bl1% 7.0 
Maple Leaf Milling Co., Ltd.. 15 0.50 13 3.8 Ontario Steel Products Co., ae. eee nena 
Grain handling; fl illing; 1 ae a Ge awe i , rews 8 
operation of bakeries, etc. ie SRG aap aa SO. ee ee eee ae Gee 
Massey-Ferguson, Ltd._____-_ 15 0.40 87%, 4.5 plastic products oe and on merchandis- 
Se a omanenents Pacific Atlantic Canadian ne SE SP Oe Oe ee 
90 5.2 oT) ” 
Wee Cee 1 0.35 b2.75 12.7 Investment Co. Ltd._----- 19 0.15 2. Rolland Paper Co., Ltd. “B” 11 0.85 b39 2.2 
Manufactures washing machines, ’ oe crust of Management Seen ae writing paper & 
aa ee Pacific Coast Terminals Royal Bank of Canada_.___- 92 2.375 66% 3.6 
McCabe Grain Co., Ltd., com. 14 1.15 b26 4.4 Ce. LAB. iticnccss tetmens 17 3.75 70 5.4 Operates 969 branches throughout 
General grain dealings : ; ; oo ns eaee one one the world 
McColli-Frontenac Oil Co. mine ene se — yyy ml Mie of Oe Russell Industries Ltd. ______ 25 0.60 b9% 65 
ae. mad ate ae peace er ane ooo a ae company— machine tool . 
ee Texaco Canada Limite i 
Page-Hersey Tubes, Ltd.__-- 35 0.90 22% 3.9 
SS. SSeane, refining and dis- eet Ses pon yons Fe wa rena Corporation a ee ie és 
—, Porcupine Mines, i ae ee Gold a a ok aaa OS Messuntns ail aeienlaseiede , : 
1 nna vo mem enn mn 44 1.67 b23 Operdiee. 4) eae diotaina predast Sangamo Co., Ltd. ~-...---- 24 060 b1l0% 5.7 
Midland & Pacific Grain = Come oS: a ee See ee. 
Gete. Bee on ek 15 1.00 bi15 6.7 Penmens DO ‘oi kt 54 1.80 29 6.2 
Dealers in grain and operates line Woolen, cotton and silk knitted Scythes & fo. SO in nore i 38 148: pit ot 
Milton Brick Co. Ltd. 0.20 2.00 10.0 aoe eae ee 
ilton Bric ee Satoe 11 ; s . ’ . eas : 
Makes first quality face brick @ Quotations represent June 30, 1960 sale prices or the last sale price @ Quotations represent June 30, 1960 sale prices or the last sale price 
Mining Corp. of Canada, Ltd. 12 0.60 b10% 5.7 prior to that date. Bid and ask quotations are as of June 30, 1960. prior to that date. Bid and ask quotations are as of June 30, 1960. 
Holding, exploration & financing § Add current Canadian Exchange Rate. ‘ current Canadian Exchange Rate. 
company Asked. 7 : 
Minnesota and Ontario Paper Sten Continued on page 22 
Ce Gi 2 es ch leetewasinites 14 1.60 b29% 5.5 
Newsprint; specialty papers and eae Seonedn 
other timber products 
Mitchell (J. S.) & Co., Ltd... 26 1.25 b20 6.3 
General supply house for many 
industries in Eastern Quebec 
Mitchell (Robert) Co., Ltd. 
es eran Rise ate ter bes 13 1.00 11% 8.4 
Brass, bronze, nickel and other 
metal products : 
Modern Containers Ltd. “A”_ 13 1.00 b14% £68 
Makes tube containers for tooth 
paste; shaving cream and other 
semi-liquid products 
_Molson’s Brewery, Ltd. “B”_ 16 0.90 24% #«;>32.7 
Montreal brewer 
Monarch Investments Ltd.... 13 2.00 b45 4.4 
Operates and owns number of 
apartment houses 
Montreal Locomotive Works, 
BANE ee ene oe eae 15 1.35 bl15 9.0 
Diesel-electric locomotives and 
related production 
Montreal Refrigerating & ° ae 
Storage Ltd. “B”______---- 15 +130 bis 72 Canadian Securities 
os a er oontens one oon storage 
warenouse in ontr | 
Montreal Trust Co. --------- 52 155 43 3.6 Inquiries welcomed from institutional 
Executor & trustee, management e 
of securities & rea) estate investors and dealers 
Moore Corp. Ltd. __--------- 17 *0.80 47% 1.7 
Business forms, advertising dis- 
play products, etc. 
Morgan (Henry & Co.) Ltd. 18 1.00 b26 3.8 
Owns and ee ane 
stores in Ontario : 
Mount Royal Rice Mills_-_-- 15 1.25 a20% 6.0 Greenshields & Co (N.Y. Ine 
ee and distributes rice 
products. 
National Drug and Chemical a eae 64 Wall Street, New York 5 
Co. of Canada, Ltd.__.---- J : 
Wholesaler of drugs, chemical & Telephone: W Hitehall 3-9525 Teletype: NY 1-3708 
general merchandise 
National Grocers Co., Ltd. - 19 0.60 b20 3.0 Ide & Col B 1910 
ntario grocery wholesaler , iate: G hi 8 nc— usiness established 
National Hosiery Mills Ltd. Cenetiony Aha: preennne 
Pe ha he ee oe se 0.28 b2.25. 12.4 
Mphatpemages < indie’ -hestery MONTREAL © TORONTO QUEBEC OTTAWA WINNIPEG SHERBROOKE = LONDON 
@ Quotati present J 30; 1960 sale prices or the last sale price 
Wier to that date. Bid pnd akk quotations are as of Jume 30, 1960. Mm 
§ Add current Canadian Exchange Rate: - ; ! 
* Dividerd paid “in -U. 8Currency: ph ati 4 
a? d tor stock dividends, splits, distributions, etc. . } 
= “penta 7 ‘ : Fo Nace ee rs ae a a lc ° 
- “bBid- < .a% °: ne — 
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Houston Lighting & Power Company 


Houston Lighting & Power sup- 
plies electricity to a population of 
1,575,000 in south central Texas, 
Houston and Galveston being the 
largest of the 146 communities 
served. Houston is rapidly becom- 
ing a headquarters for the oil 
industry, particularly the Standard 
Oil group. There are more than 20 
producing oil and gas fields within 
@ radius of 50 miles, and the city 
is almost surrounded by 14 of the 
largest refineries in the nation. 
The chemical business is also ex- 
panding. The population of Hous- 
ton increased 59% in the past 
decade, many large new buildings 
being constructed and the amount 
of office space doubled. A city 
water supply for the next 50 years 
is now assured. 


Metropolitan Houston, with a 
Population in excess of 1,000,000, 
accounts for close to three-fourths 
of the total population served by 
the company. Much of the indus- 
try now located in Houston is 
based on raw materials but the 
company is now trying to attract 
manufacturers of finished goods 
into the area, and because of the 
city’s location and importance, this 
move should prove successful, 


Activities other than oil and gas 
in the area include production of 
magnesium, sulphur, salt: manu- 
facture of oil tools, ships, steel 
products, cement, paper, synthetic 
rubber, chemicals, building mate- 
rials and food products; processing 
of manganese and tin: shipping and 
other transportation. Farming in- 
cludes cotton, rice, a variety of 
livestock feeds, and cattle. Some 
$280 million construction was re- 
ported under way in the com- 
Pany’s area earlier this year, or 
definitely projected. 

The company’s revenues are 
about 38% residential and rural, 
14% commercial and 36% indus- 
trial. Average residential rates are 
only about 2¢ per kwh compared 
with the national average around 
2.50¢; and annual usage is esti- 
mated at nearly 5,000 kwh or 
about 38% above the national 
average. 

In connection with the new 
residential rate schedule adopted 


in June last year, a special 1¢ per 
kwh rate was set up for all kwh 
in excess of 900 per month during 
the heating season, November 
through April. This was designed 
to promote use of heat pumps, as 
well as to benefit sales of other 
electric appliances. Promotion of 
heat pumps was increased last 
year and the number of installa- 
tions was quadruple that of the 
previous year—1,069 against only 
90 in 1957. The company now 
leads the United States in the 
introduction of heat pumps, de- 
spite gas competition (the heat 
pump can give combined heating 
and cooling service as cheaply as 
gas, company officials indicate.) 
In the first quarter of 1960 the 
number of new heat pumps in- 
stalled was about two-thirds of 
the total for the entire year 1959. 
“ The company’s “Reddy Wiring” 
and “Medallion Home” programs 
continued to meet with good ac- 
ceptance by area builders. Some 
200 Medallion Homes, located in 
all parts of the area, were opened 
to the public during National 
Home Week. The company is also 
active in rural areas with coun 
sellors helping farmers to obtair 
improved production through in- 
creased use of electrical equip- 
ment. Farm applications include 
water pumping for row crop anc 
rice irrigation; automated dairy 
operations; grain drying and 
storage facilities; and chick brood- 
ing. 

The company has been buildin: 
up its capacity rapidly, in order 
to eliminate purchased power. A 
220,000 kw unit was installed in 
April, 1959 and two other units of 
the same capability were sched- 
uled for completion in March and 
May this year. A 285,000 kw unit, 
one of the largest in the south- 
west, is also scheduled to go on 
the lien early next year. At that 
time system capability will ap- 
proach three million kw and no 
additional capacity will be re- 
quired during 1962. The peak 
load this summer was forecast 
earlier at 1,900,000 kw compared 
with 1,682,000 last year; however, 
air-conditioning has probably 


OPPORTUNITIES IN CANADA 





Our facilities can be of valuable assistance to those interested 


in the industrial development 
investors in selecting suitable 


of Canada and of benefit to 
investments through which te 


participate in Canada’s assured growth. 
NESBITT, THOMSON AND COMPANY 
Limited 
Members of The Investment Dealers’ Association of Canada 
Head Office: 355 St. James Street W., Montreal 
Branches in the principal Cities of Canada 





NESBITT, THOMSON & Co. 


Members Montreal Stock Exchange — Toronto Stock Exchange 
Canadian Stock Exchange 





NESBITT, THOMSON AND COMPANY, INC. 


25 Broad Street, New York 4, N. Y. 
140 Federal Street, Boston, Massachusetts 





Direct wire connections between 


New York, Montreal, Toronto, Ottawa, Hamilton, Kitchener, 
London (Ont.), Winnipeg, Calgary and Vancouver 
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been below expectations. Includ- 
ing the two new units installed 
this year, the company now has 
about a 36% reserve. 

Houston Lighting is considered 
one of the major growth utilities 
although the 13% average annual 
gain in revenues in recent years 
may taper off to around 10%. The 
increase in share earnings has 
been only about 6% over the past 
five years, on a compounded 
basis, possibly due to the program 
of building up extra capacity. Tne 
rate of return earned on net prop- 
erty account, as compiled by 
Standard & Poor’s, declined from 
8.4% in 1956 to 6.8% in 1959-60. 
The company has been studying 
the need for a general rate in- 
crease but has not yet reached 
any definite decision whether to 
seek one. 

In connection with renewal of 
the company’s Houston franchise 
in June, 1959, the company’s resi- 
dential rate schedules in that city 
were revised, and a provision was 
inserted that any future increase 
in residential or small commercial 
rates due to fuel adjustment or 
tax clauses would become effec- 
tive automatically after filing, un- 
less disapproved by the city. Fuel 
adjustment clauses now apply to 
all rates except street lighting and 
should help in future to protect 
the company against rising costs 
of gas for fuel. 

Earnings for the 12 months 
ended July 31 were $3.16 (de- 
spite a rather disappointing sum- 
mer with respect to air-condition- 
ing) compared with $2.93 in the 
previous 12 months, an increase of 
8%. Earlier in the year President 
Wharton had forecast earnings of 
$3.15 for calendar 1960, but it now 
looks as though this budget fig- 
ure might be exceeded. However, 
latest earnings included about l6c 
per share for the credit for in- 
terest on construction. As next 
year’s construction program may 
run only a little more than half as 
large as this year’s $39 million 
budget, it seems likely that the 
interest credit will decline in 1961. 
The equity ratio approximates 
41%; it appears unlikely that 
common stock or convertibles will 
have to be sold for a number of 
years. 

Houston Lighting closed last 
Monday at 8344, up 1% despite a 
drastic decline in industrials (the 
Dow Industrial Average declined 
about 15 points). At that price, 
paying $1.60, the yield is only 
1.0%. The price-earnings ratio is 
about 26. 


Mitchum, Jones to 
Admit J. E. May 


PALO ALTO, Calif—On Oct. 1 
J. Earle May, member of the 
Pacific Coast Stock Exchange, 
and Edward S. Arnold will be- 
come partners in Mitchum, Jones 
& Templeton, members of the 
New York Stock Exchange. Mr. 
May is President and Mr. Arnold 
Vice-President of J. Earle May & 
Co. Incorporated. 


Salomon Bros. to 
Admit Partners 


Salomon Bros. & Hutzler, 60 Wall 
Street, New York City, members 
of the New York Stock Exchange, 
on Oct. 1 will admit Ira M. Lecht- 


man, Connie S. Maniatty and 
Justin T. Ottens to partnership. 


Jos. Walker & Sons 
To Admit Partner 


Joseph Walker & Sons, 30 Broad 
Street, New York City, members 
of the New York Stock Exchange, 
on Oct. 1 will admit Fred Hirsch- 
horn Jr. to partnership. 








Canadian Consolidation of Gains 
Reattracts Investment Interest 


Continued from page 21 Cash Divs. Approx. 


Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos.to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1960 1960¢ 1960 
—Canadian $ § — 


Shawinigan Water and Power 
Co. one eRe = by 54 0.80 26% 3.0 
Quebec electric utility 

Sherwin-Williams Co. of 


NS eo a ean 19 2.05 b38% 5.3 
Paints, varnishes, enamels, etc. 
Sicks’ Breweries Ltd. ~------ 33 1.20 b23 5.2 


Beer, ale, stout and carbonated 
beverages 
Sigma Mines (Quebec) Ltd. 21 0.20 3.05 6.6 
Quebec gold producer ’ 
I 13 1.00 b19% 5.1 
Lingerie, swim suits and other 
rayon products 
Silverwood Dairies, Ltd. “A” 14 0.60 10% 59 
Full line of dairy products 
Simesen's 100... 2. .....---- 15 0.65 27% 2.4 
Owns and operates through subs 
dept. stores in Canada 
Siscoe Mines Ltd... -------- 11 0.045 0.86 5.2 
Holding Co. with interest in var- 
ious mines located in Ontario and 
Quebec 
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Listed Companies Which Have Paid Consecutive 
Dividends From 5 to 10 Years Appear in the 
Second Table Starting on Page 24 
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Slater (N.) Co., Ltd.__.-.---- 23 145 30% 4.7 
Pole-line hardware for power 
companies; also metal stampings 


and forgings 


Smith (Howard) Paper Mills 


a ie ar Ns tain ee cea aed 16 1.20 38 3.2 
Pulp and paper manufactures in 
Canada 

Southam Co., Ltd..._.-..--~-- 25 70.80 19% 4.2 


Publishes seven daily newspapers 
across Canada; operates three 
radio stations 


Southern Canada Power Co., 


ES ee ert, Oy bn Oe 38 2.50 b58 4.3 
Operating public utility; Southern 
Quebec 
Sovereign Life Assurance Co. 
I Po Anos 8 42 250 192 1.3 


Life and endowment insurance 


13 70.80 b15% 5.2 
General paving contractor . 
Standard Radio Ltd.__-_----- 20 0.60 b10% 5.9 


Through subsidiaries owns and 
operates radio and short wave 
stations in Canada 


Stedman Brothers Ltd.___--_- 26 120 31% 38 
Wholesale and retail small wares 
business 


Steel Co. of Canada, Ltd._-_-- 45 230 69% 3.3 


Engaged in all branches of steel 
production 


@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 

§ Add current Canadian Exchange Rate. 

+t Adjusted for stock dividends, splits, distributions, etc. 


ZBBW\: 
An all-round 


Investment Service 


In addition to underwriting and distributing new 
issues, we maintain active trading markets, enabling 
us to quote, buy and sell government, municipal and 
corporate securities of all types. We alse accept 
orders for execution on all Canadian stock exchanges. 


ROYAL SECURITIES INC. 
37 Wall Street New York 5 Digby 4-7266 


ROYAL SECURITIES COMPANY 


Members: Montreal, Canadian, Toronto, Winnipeg 
and Vancouver Stock Exchanges 


ROYAL SECURITIES CORPORATION 
Limited 
244 St. James Street West, Montreal 1 


14 offices in Canada interconnected by 
private teletype service from coast-to-coast. 
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Canadian Consolidation of Gains 
Reattracts Investment Interest 


Cash Divs. Approx. 

Including % Yield 
No. Con- Extras Tor Quota- Based on 
secutive 12 Mos. to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1960 1960¢ 1960 


—Canadian $ § — 


2.20 b50 4.4 
1.25 bi19 6.6 


Sterling Trusts Corp. _....._ _ 24 
General fiduciary business 
Stuart (D. A.) Oil Co., Ltd... 21 


Makes extreme friction lubricants 
and related products 


Supertest Petroleum Corp., 
Ltd. “Vot. Com.” new_____ 35 


Markets petroleum products in 
Ontario and Quebec 


Sylvanite Gold Mines, Ltd... 31 
Ontario gold producer 

Tamblyn (G.) Ltd........___ 24 
Operates chain of 128 drug stores 


Teck-Hughes Gold Mines, 


0.05 b3.50 1.4 


0.06 0.80 7.5 
110 23 4.8 


BM Mist et Fas 35 0.1 

T Ontario gold producer | 01 a = 
exa imi 
aco Canada Limited_____ 17 160 49% 3.2 

Lion, g and dis- 
tribution 

Third Canadian General In- 
vestment Trust ess 32 0.25 b6% 4.1 

Stment trust of the manage- 
ment type 

Toronto-Dominion Bank 103 2.00 52 ¥ 
Operates 544 branches, 541 in , . _ 
Canada, cne in New York, Chi- 
cago, and one in Lon‘on, Eng. 

Toronto Elevators, Ltd._____ 22 050 b9% 53 
Grain elevators, feei manufac- , 
turing and vegetable oils 

Toronto General Trusts Corp. 77 160 b35%4 45 
General fiduciary business 

Toronto Iron Works, Ltd.___- 15 0.25 b14% 1.7 
Steel plate products and special 
metals 

Traders Finance Corp., Ltd. 
se ” 

B eet ow wns emit eermist 14 2.40 36 6.7 
Purchases installment sales ob- 
ligations 

Union Gas Co. of Canada, Ltd. 12 0.38 13% 2.9 
Production, storage, transmission 
and distribution of natural gas 

United Amusement Corp., 
oS,” eee + Bes 36 0.25 bl1% 2.2 
Operates 34 motion picture thea- 
tres in Montreal and other Que- 
bec cities 

United Canadian Shares Ltd. 36 0.60 14% 42 
Holding co.—-imsurance intercs‘s 

United Corporations Ltd. “B” 20 0.90 b20% 44 
An investment trust of the man- 
agement type 

Upper Canada Mines Ltd... 21 0.03 100 3.0 
Ontario gold producer 

Vorbis: 246 oo 12 0.50 23 14 2.1 
Holding, investment, promotion, 
exploration and development co. 

Vioe EAR Cai shinee in tne 14 70.75 bi13 5.8 
Biscuits and confectionery 

Victoria & Grey Trust Co... 10 140 b35 4.0 
Operates as trust company 

Waite Amulet Mines, Ltd.___ 21 0.80 6.15 13.0 


Quebec copper-zinc producer 
* Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 
§ Add current Canadian Exchange Rate. 
: Sarees for stock diviuends, splits, distributions, etc. 
id. 


Continued on page 24 

























Over Half a Century 
of Investment Experience 


With over 50 years of experience in Canadian invest- 

ments, our organization is well prepared to serve 

investors interested in Canadian securities. Our serv- 

ices are readily available to investing institutions, 

banks and dealers. 

Direct private wire connections with affiliated offices 

in fourteen principal Canadian cities provide fast 

and accurate service in Canadian securities, and en- 
able us to execute orders promptly on all Canadian | 
stock exchanges, or at net prices in United States 


funds if desired. 


Wood, Gundy & Co., Ine. 


40 Wall Street, New York 5, N. Y. 
Telephone Digby 4-0633 
Affiliated with 


Wood, Gundy & Company 


Members of 
The Toronto Stock Exchange Montreal Stock Exchange 
Canadian Stock Exchange 


. and 
Wood, Gundy & Company 
———————_- Limited ————————__ 
Head Office—36 King St., West, Toronto 1, Canada 


Branches in the principal cities of Canada and in London, England 


. . The Commercial and Financial Chronicle 


Our Reporter on 


GOVERNMENTS 


BY JOHN T. CHIPPENDALE, JR. 











The Treasury will be out of the 
market for only a short time, since 
the new money raising announce- 
ment will be coming along early 
next month when between $3,000.- 
000,000 and £3,500,000,000 will 
probably be raised. It is possible 
that the Government may decide 
to refund fully the one-year dis- 
count bills coming due on Oct. 17 
and what is done with this ma- 
turity, and the September income 
tax payments, will determine the 
actual amount of new money to be 
obtained. 


The “forward refunding” opera- 
tion of the Treasury is marked 
down as a very successful one and 
the final figures, according to ad- 
vices (estimates say $5 billions or 
more), will bear this out. It is in- 
dicated that most of the small 
commercial banks in the outlying 
areas went for this exchange in a 
big way because of the higher 
income which helps them bear the 
cost of their savings deposits. Non- 
banking institutions were also re- 
ported to have taken well to the 
offer. 


No Further Credit Easing Likely 


The money and capital markets 
are moving in what is being 
termed a plateau area, with the 
fall demand for funds keeping 
short term rates on the firm side, 
while the “advance refunding” 
operation of the Treasury is add- 
ing to the supply of long-term 
obligations. And this has increased 
the yield somewhat on long-term 
bonds. In spite of the money and 
credit easing policies of the pow- 
ers that be, the yields on near- 
term and long-term § securities 
have moved up a bit and unless 
there is a real downturn in the 
economy, which would be termed 
a recession, it is believed that in- 
terest rates will remain pretty 
much in the pattern which is now 
unfolding. 


In other words, it appears as 
though the bulk of the money eas- 


ing has been witnessed for the 
time being. The monetary authori- 
ties evidently are going to wait 
and get more positive information 
on the business picture before 
they move in either direction. 
Also, the gold holdings of the Fed- 
eral Reserve System are acting as 
a check valve on the amount of 
ease which may take place as far 
as money and credit is concerned. 
Nevertheless, it is evident that the 
course of the economy will deter- 
mine the future action of the pow- 
ers that be, as far as the supply of 
funds and its cost is concerned. 


Long Treasury Bonds in Demand 


The “forward refunding” offer 
of the Treasury is still very much 
in the forefront in spite of the 
fact that it was closed Tuesday. 
There is still more than a bit of 
digesting going on in the long- 
term refunding bonds, and insti- 
tutions that have only been very 
modest buyers of distant maturi- 
ties of fixed income bearing issues 


have stepped up their purchases 5 
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‘are and will continue to put a 


larger amount of their funds not 
only into Governments, but alse 
into corporates and tax-sheltered 
bonds. 


Enlarged Interest in Bonds 


The apparent feeling among 
many institutional buyers that the 
time is righ to enlarge positions 
in bonds is not coming entirely 
as a surprise to most money mar- 
ket specialists since moderate 
sized commitments have been 
made by these institutions for a 
fair period of time. In addition, 
there is a developing interest in 
the sharp discount issues and this 
goes for corporates and tax- 
protected obligations as well as 
Governments. The buying of fixed 
income obligations could have a 
very favorable effect upon prices 
of these obligations without any 
important change in monetary 
policy. 


Dominick & 
Dominick to 
Admit Two 


of the recently offered Govern- ~~ 


ment 3s, particularly those due 
in 1980, with the next important 
commitments being made in the 
3%s due in 1998 and 1990. It 
appears as though 1980 and 1998 
maturities have gained consider- 
able favor with institutional buy- 
ers of bonds. 


The uncertain pattern of busi- 
ness is making the Government 
bond market a more popular spot 
with institutions which have in 
the past been very much stock 
minded. There is growing evidence 
that the near-term issues which 
have been recent favorites of the 
former equity buyers are now 
giving ground to the intermediate 
and long maturities. The purchases 
of selected middle and long-term 
Government obligations evidently 
is based on the belief that. there 
is going to be a better interest in 
bonds in the future. This is taken 
to mean that not a few institutions 








Andrew V. Steut, Jr. 


Andrew V. Stout, Jr. and John 
Morrissey» will become general 
partners in Dominick & Dominick, 
14 Wall Street, New York City, 
members of the New York Stock 
Exchange, effective Oct. 1, 1960, 
according to an announcement by 
the firm. 

Mr. Stout has been with the 
investment banking and broker- 
age firm since 1957. 

Mr. Morrissey, whose primary 
concern is with the operational 
devartments of the firm, has been 
with Dominick & Dominick for 34 
years. 


John Morrissey 





As a businessman dealing in Canada, @ 
you face the same kind of problems ef 
with taxation as you do in the U.S.A. 
But knowing the facts on the taxes that 
affect your interests north of the border can 
do much to ease the load. The information 
you need is set down in clear, concise form in 
a booklet offered free of charge by The Bank 
of Nova Scotia. It’s the latest, completely 
revised edition of the BNS memorandum on 
Income Taxes and Other Legislation Affecting 


Canadian Enterprises. 


You can obtain your free copy of this 
helpful BNS booklet just by filling in and 


mailing the coupon. 


THE BANK OF NOVA SCOTIA 


New York Agency: 37 Wall Street. Chicago Reprv sentative: Board 
of Trade Bidg. General Office: 44 King St. West, Toronto. 
London Offices: 24-26 Walbrook, E.C.4; 11 Waterloo Place, $.W.1. 


Gentlemen: 


Name____.. 


Address 


Position 


——-—-—--—-—-—-—-—~—-—-—-—-----7 


The Bank of Nova Scotia, 
New York Agency, 37 Wall Street, N.Y. 


Please send me a free copy of your newly-revised 
booklet on Income Taxes and Other Legislation. 








Company Name 





[] Check here to put your name on our free mailing 
list for The BNS Monthly Review, which reports each 
month on a current topic affecting Canadian business. 
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SECURITY SALESMAN’S 
CORNER BY JOHN DUTTON 











Some Philosophy to Work and Live By 


There are times when everyone 
who has his or her eyes open to 
the world around them may be- 
come frustrated and disturbed. A 
friend of mine put it this way 
when we were talking over a cup 
of coffee the other morning, “Just 
keep busy, don’t sit and let your 
mind start off on its own because 
when you start to think like that, 
you’re in trouble son.” I’ve read 
a bit of the medieval history of 
western civilization lately, just to 
refresh a long forgotten memory 
of some of the school day studies, 
and it has been a slow journey 
these last two thousand years of 
so-called civilization. 

Only two decades ago the great- 
est mass slaughter of mankind was 
perpetrated before the eyes of the 
world and the gas chamber mur- 


tomic destruction, "the paternal- 


of mankind (and I say the situa- 
tion hasn’t bettered much on a 
worldwide basis in the past two 
years), we have a break- 

down in our own national moral- 
ity here in the United States. 
Laziness, selfishness, and greed 
are everywhere in evidence. All 
you have to do is read the daily 
paper, or attempt to get an honest 
man to fix your television set or 
your automobile. The kids are 
bawling out the parents, the 
schools are yelling for better 
blackboards (or is it green ones 
they want now?”?), the teachers 
don’t get enough pay, the labor 
haven’t stripped American 
industry of all of its profit yet 
but they are trying, the foreigners 
continue to ask for more billions 
in gifts from South America to 
behind the Iron Curtain (and the 
politicians send it to them). Do 
you want some more? Well here 
= the clincher, you salesmen who 
to make your living 

offering advice on sound invest- 
ments are now expected to be 
touts for any cat and dog elec- 
tronic, space, missile, chemical, 


vending machine, land stock gam- 
ble, or fiber glass boat company 
stock that is going to MOVE. It 
doesn’t matter if the thing is sell- 
ing at 10, 20, 30, 40, 50 or 100 


BELL, GOUINLOCK & COMPANY 


74 Trinity Place 
NEW YORK 6 


CANADIAN INVESTMENT 


SECURITIES 


AFFILIATES 


BELL, GOUINLOCK & CO. 
LIMITED 


Established 1920 
25 ~~ Street, West 
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42 WALL STREET 
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Meu York Capital Bund 
of Canada, Lid. 


A non-dividend paying diversified open-end investment 
company, redeemable at net asset value, seeking long- 
term appreciation through investments outside the 
United States, with not less than 50% of its total assets 
in Canadian companies and up to 50% in securities of 
companies outside of Canada and the United States. 


Traded Over-the-Counter through Investment Dealers 


Carl M. Loeb, 


Members New York Stock Exchange 


Branch Offices and Correspondents in 100 Cities 
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LEGGAT, as GOUINLOCK 


ITED 


Members Montreal Stock Exchange 
Montreal 



















Rhoades & Co. 


NEw YORK 5, N. Y. 
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times its earnings and 1,000% of 
its book value, or whether the 
outfit has 10 bucks in cash and 
owes 10 million, the question you 
must answer is, “Is it going to 
MOVE?” And, boy, you had better 
be right. 


Prescription 


If it looks like this to you some 
morning and you wonder how in 
the name of common sense you 
are going to your office and advise 
the few faithful, believing cus- 
tomers you may have to work 
with today, here are a few sug- 
gestions that may help regain 
your perspective. 

Check up on your liver. 

Take a little light exercise, try 
deep breathing all the way to the 
office. 

Remember it has been this way 
for a long time and there is an- 
other side of the page. For every 
action there is an equal and posi- 
tive reaction in nature, in life, 
and in physics as stated by the 
great physicist, Sir Isaac Newton. 
Markets move up, then down, 
waste and profligacy are even- 
tually corrected and human prog- 
ress comes so slowly it is almost 
imperceptible. What is, and will 
be, we cannot very much change 
as of our own individual selves. 
We can learn to keep our balance. 
As salesmen of investments, and 
advisors to our clients, we should 
not become emotionally warped 
in making our calculations. Take 
the shorter view of only a few 
years ahead—not one of centuries. 


A Way of Life 


One of the best things I have 
ever read is a little book pub- 
lished by The Golden Hind Press 
in Madison, N. J., entitled “A Way 
of Life.” It is a reprint of a lec- 
ture by the great William Osler 
to Yale students on the evening 
of Sunday, April 20, 1913. I can- 
not do justice to the style and 
the presentation but in brief he 
gave these young men this creed 
to live by. Put a fence around to- 
day—eliminate yesterday and to- 
morrow from your thoughts. In 
other words, get up in) the morn- 
ing and do today what feday de- 
mands. Or as Goethe put it: “What 
each day needs that thou shalt 
ask, each day will set its proper 
task.” There are 24 hours in that 
day, don’t hurry and scurry, take 
one thing at a time and do it 
well. Concentrate. Don’t be too 
much concerned about the big 
plan for your life—as to where 
you will be 20 years from now. 
Get on the road you want to 
travel and by doing everything as 
well as you can, the highway will 
open to you. One success will 
bring another. Live modestly, 
don’t overdo liquor, nicotine, or 
the satisfaction of any other hu- 
man appetites such as sex or food. 
YOU WILL GRADUALLY AC- 
QUIRE POWER IN WHATEVER 
YOU DO BY LONG PRACTICE 
AND AT THE EXPENSE OF 
MANY MISTAKES. And as he 
finished this great address, may I 
quote for you as he did, these lines 
from Horace: 

Happy the man —and Happy he 
alone, 

He who can call today his own, 

He who secure within can say, 

Tomorrow, do thy worst — for I 
have lived today. 


With Broad & Wall Corp. 


Broad & Wall Corporation, 101 
Park Avenue, New York City, an- 
nounced that Thomas W. Coletti, 
Jr., Michael Pocaterra and Rudolf 
Hamar have become associated 
with it as Account Executives. 
All three were formerly with 
James D. O’Donnell & Co., Inc. 

Broad & Wall Corporation 
makes loans on stocks and bonds 
and other collateral. 


Two With Siegler 


CLEVELAND, Ohio—Leonard S. 
Brown and David L. Weissberg 
have joined the staff of Edward 
N. Siegler & Co., Union Com- 
merce Building, members of the 
Midwest Stock. Exchange, . 


Canadian Consolidation of Gains 
Reattracts Investment Interest 


Continued from page 23 
Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos. to tion Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1960 1960¢ 1960 
—Canadian $ § — 


Walker (Hiram)-Gooderham 


Pe OI BI iia es a. er cinkdien ee 25 1.75 36% 4.8 
Holding company—extensive liquor 
interests 

Westeel Products Ltd._______ 20 0.80 13% 6.1 


Manufactures sheet metal 

Western Canada Breweries, 
Bet een betta ietiocnencesjavsnitins soa 24 1.20 3215 3.7 
Serves four western provinces 


Western Plywood Co. Ltd. 
ome? 


Manufactures and sells veneer & 
plywood. Plant in Vancouver 
Westminster Paper Co., Ltd. 
Oa cistnc ew a do tasnsteso ane 28 0.80 34 2.4 
Wide range of paper specialty 
products 
Weston (George) Ltd. “B”’__ 31 0.70 35 2.0 
Fine biscuits, bread, cakes, con- 
fectionery, etc. 


Wood Alexander Ltd. _______ 10 0.30 
Operates wholesale hardware busi- 
ess 


b4.25 7.1 


Wood, John, Industries Ltd. 
a il era in es ee 18 160 25 6.4 
Holding Co. Subs. Canada & U. 8S. 
mfr.. water heaters, oil trade 
equipment, etc. 


Woodward Stores (1947) Ltd. 13 040 16 2.5 
A holding company which oper- 
ates seven departmental stores in 
western Canada through subsidi- 
aries 
yg ES a 20 1.25 b35 3.6 


Operates chain of 61 speciaity 
stores across Canada 





* Quotations represent June 30, 1960 sale prices or the last sale price 
prior tc that dete. Bid and ask quotations ure as of June 30, 1960. 

§ Add current Canadian Exchange Rate. 

b Bid. 


TABLE II 


CANADIAN 


(Listed and Unlisted) 
Common Stocks 


On Which 
CONSECUTIVE CASH 
DIVIDENDS 











Have Been Paid From 


» to 10 Years 











Cash Divs. Approx. 
Including % Yield 
No. Con- Extras for Quota- Based on 
secutive 12 Mos. to tion _ Paymts. to 
Years Cash June 30, June 30, June 30, 
Divs. Paid 1960 19604 1960 
—Canadian $ § — 


American Nepheline Ltd.___- 8 0.02 b041 49 
Mines & processes nepheline sye- 
nite for use in glass and ceramic 
trade, in Ontario 

Anglo Canadian Oils Ltd.__.- 6 
Owns & operates refinery in 
Brandon, Man. Distributes and 
sells through company owned sta- 
tions & agents 


Anglo Scandinavian Invest- 


0.75. b27 28 


ment Corp. of Canada______ 5 0.25 a8 3.1 
Operates as an investment company 
Anthes-Imperial Co., Ltd.____ 6 141 b27% 6.1 


Manufactures and distributes pipe 
and fittings for soil, water and 
air. Also boilers, radiators and 
steel scaffolding 


Atlas Steels Ltd.___________. 5 125 20% 6.1 
Major producer of wide range of 
alloy & tool steels & stainless 
steel with plant at Welland, Ont. 
Subsidiaries operate in England, 
Mexico, has interest in similar 
operation in Belgium. 


Bowes Company Ltd. _____-_- 6 1.50 b30 5.0 
Manufacturers, importers and 
wholesalers of confectioners’ and 
bakers’ supplies 


Bralorne Pioneer Mines Ltd. 6 0.40 490 8.2 
Owns 2 producing gold mines. 
Cadwallader Creek, Bridge River 
area British Columbia 





@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 

§ fa current. Canadian Exc Rate. 

b Bid ; 

a asked. 
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Canadian Consolidation of Gains 
Reattracts Investment Interest 


Cash Divs. 
Including 
Extras for 
secutive 12 Mos. to 


No. Con- 


Quota- 
tion 


Years Cash June 30, June 30, 


Divs. Paid 


British Columbia Packers 
Ey ab his cla ohias 6 
Packs salmon, clams, oysters, etc. 
with plants in British Columbia, 
Nova Scotia and Manitoba. Brand 
mames are “Clover Leaf” and 
“Rupert Brand’, 


rem GW. os kc 6 
Owns 10 mills manufacturing 
pulp, paper, fibre conduit, chem- 
icals and sawmill products 


RT i idk ec etic 5 
Manufactures warm air furnaces 
using gas, oil or coal with plant 
in Winnipeg. 


Campbell Red Lake Mines 
Ltd. 


Ontario gold producer 


Canadian Arena Co. _.______ 5 
Operates Montreal Forum 


Canadian General Securities 
RAG: “TP wk et es | 


Investment holding company 


Canadian Icé Machine Co. 


Ltd. 
Engaged in air-conditioning and 
refrigeration field from. manufac- 
turing to installations 


Carter, James~<B.: Ltd:_--__-- 6 
Manufactures & markets automatic 
electrical, farm & -heat transfer 
products & acts as exclusive rep- 
resentative for -alliéd products. 
Plant in Winnipeg. 





— 


@ Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 


§ Add. current Canadian.Exchange Rete. 
b Bid. 


1960 


1.00 


0.15 


0.35 


0.40 
4.00 


0.75 


0.10 


2.00 


19604 


—Canadian $ § — 


b14 


b15 


b4.10 


b160 


b17 


b6 


b45 


Based on 
Paymts. to 
June 30, 
1960 


7.1 


8.5 


4.0 
2.5 


Divs. Paid 1960 19604 
—Canadian $ § — 
Combined Enterprises Ltd... 8 0.60 812 
Owns & operates companies mfg. 
food flavors, paints, industrial 
rubber goods, moulded drug sun- 
dries, elevator gears & machinery. 
Plants in Montreal, Toronto and 
Farnham, Ont. 
Consclidated Bakeries of 
nn ee 8 0.50 b7% 
Holding Co. through subs. oper- 
ates 19 bakeries in Ontario & 
Quebec 
Consolidated Discovery 
Y’knife Mines Ltd. --_---- 7 0.24 3.05 
Gold producer, Yellowknife Dist., 
ms We me 
Cram te Ce. tte. cic. 6 0.12 b1.90 
Manufactures and sells detach- 
able bits for rock drilling and 
carbide drill rods 
Dominion Electrohome 
Industries Ltd. ...__.----- 6 0.20 b6 
Manufactures and sells radios, 
phonographs, television, electric 
fans, electric motors and allied 
products 
Dominion Scottish Invest- 
MOGs. BAG, a5 05 55 cen 9 1.00 b29% 
Investment trust of management 
type 
DuPont of Canada Ltd.____-_- 7 0.50 22% 
Manufactures chemicals, textile 
fibres, commercial explosives, etc. 
Edmonton Concrete Block 
COO as Wetienl hs wadsecstiab ink 6 0.20 3.15 
Manufactures concrete blocks and 
lightweight aggregate. Capacity 
is 20,000 8-in. blocks per day 
Giant Yellowknife Gold 
Mines Ltd. --.......------ 8 0.45 9.00 


Cash Divs. 
Including 


No. Con- Extras for 


Gold producer Yellowknife area, 


N. W. T. 


# Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 


§ Add current Canadian Exchange Rate. 


b Bid. 


Quota- 
secutive 12 Mos. to tion 
Years Cash June 30, June 30, 


(1169) 25 
Approx. Cash Divs. 
% Yield Including 
Based on No. Con- Extras for Quota- 
Paymts. to secutive 12 Mos.to tion 
June 30, Years Cash June 30, June 30, 
1960 Divs. Paid 1960 1960 
—Canadian $ § — 


7.1 Hi-Tower Drilling Co. Ltd.___ 


Operates as contract driller for 
oil & gas wells. Owns 9 modern 
rigs capable of drilling from 4506 
ft. to 10,000 ft. 


Hughes-Owens Co. Ltd. “B” 
Mig. & retailer of drafting equip. 
scientific instruments & artists’ 


6.3 supplies 


7.9 line from Red Water, 


Interprovincial Building 
Credites Tit6, °.it.< cc eseceein 
Home improvements financing 

Interprovincial Pipe Line Co. 
Owns and operates crude oil pipe- 

Alta. to 

Superior, Wis. and Sarnia, Ont. 

1,930 miles 


63 Jamaica Public Service, Ltd. 


Holding company. Holds all com- 
mon stock of Jamaica Public Serv- 
ice Co. Ltd. which serves Jamaica 
with light & power from 2 steam 
electric, 5 hydro-electric and 4 
diesel power generating stations. 


3.3 Capacity 66,645 hp. 


Jockey Club Ltd........_.- 
Operates several horse race tracks 
in Ontario 

Manitoba and Saskatchewan 
Coe) CO. ST been een 


3.4 Mines and wholesales lignite coal. 


Capacity: 850,000 tons per year. 
Mexican Light & Pr. Co. Ltd. 


22 Directly and through subsidiaries 


operates lighting and power sys- 
tems in Mexico City 

New Dickenson Mines Ltd._-_ 
Gold producer Northern Ontario 


6.3 Northern Quebec Power Co. 


5.0 stores. 


TUEe.. cn siearne ovtionsh oan aaa 
Generates & distributes power in 
N. W. Quebec mining areas. Oper- 
five electrical merchandise 

Servies 15,574 customers. 


ates 





5 0.70 b8 


9 0.35 b5% 
8 240 53% 
8 085 29% 
9 0.10 2.15 
6 0.40 b6 

7 7100 19% 
7 0.13 2.65 


5 1.60 b24% 


Approx. 
% Yield 
Based on 
Paymts. te 
June 30, 
1960 


8.8 


6.1 
4.5 


2.9 


@ Quotations represent June 30, 1960 sale prices or the last sale price 


prior to that date. Bid and ask quotations are as of June 30, 1960, 
§ Add current Canadian Exchange Rate. 
+ Adjusted for stock dividends, splits, distributions, etc. 
b Bid. 


Continued on page 26 











Industrial, Mining and Oil Securities 


rA. 


Fe 
TR. Gs nerrclsem 3 Ga. 


Members: 


Toronto Stock Exchange Calgary Stock Exchange 
Winnipeg Grain Exchange 


Canadian Stock Exchange 


11 King Street West, Toronto—EMpire 6-9971 


BRANCH OFFICES 
CHIBOUGAMAU 
KIRKLAND LAKE 


HAMILTON 
TIMMINS 


NORANDA 


ROUYN 


VAL D’OR 


ELLIOT LAKE 


Private wire connecting Branch Offices, New York, and other leading exchanges 





Underwriters . . . Distributors . . . Dealers 


Government of Canada Bonds 


Provincial and Municipal Debentures 


Treasury Bills 


Corporate Bonds and Shares 
Prime Acceptance and Commercial Paper 


EQUITABLE SECURITIES CANADA LIMITED 


Member of The. Investment Dealers’ Association of Canada 


EQUITABLE BROKERS LIMITED 


‘Member of The Toronto Stock Exchange 


Head Office 
60 Yonge Street, Toronto, Canada 


MONTREAL ¢ 


U. S. Subsidiary: Equisec Canada Inc. 


Direct private wire witk-Goldman, Sachs & Co., New York 


HAMILTON 


KITCHENER 





Astrex Common 
Stock Offered 


Public offering of 100,000 shares 
of the common stock of Astrex, 
Inc., at $4 per share was made 
on Sept. 21 by Clayton Securities 
Corp. and Maltz, Greenwald & Co. 

Net proceeds will be used in 
part to repay outstanding obliga- 
tions, to relocate the principal of- 
fices of the company, for adver- 
tising and for working capital. 

Astrex, Inc., was organized in 
New York, N. Y., in June of this 
year for the purpose of acquiring 
all of the outstanding stock of 
AST Co., Inc. and Dutrex Indus- 
tries, Inc. of New York. Both are 
now wholly-owned subsidiaries. 
AST Co. and Dutrex are located 
in separate facilities and will 
continue to operate as separate 
entities. 

Dutrex, under contractual ar- 
rangements with Allen B. Du 
Mont Laboratories, Inc., is the ex- 
clusive merchandising source and 
supply agency for receiving tubes 
and television picture tubes mar- 
keted under the brand name Du 
Mont (ABD). AST Co. is engaged 
in the business of distributing in- 
dustrial and special purpose elec- 
tronic tubes, flight instruments, 
electronic components, precision 
ball bearings and certain miscel- 
laneous equipment used princi- 
pally in the electronics, aircraft 
and missile industries, which 
items AST Co. purchases princi- 
pally from prime _ contractors 
holding terminated government 
contracts. 

For the year ended June 30, 
1960, AST Co. and Dutrex Indus- 
tries reported consolidated net in- 
come of $114,538, equal to 40¢ per 
common share, based upon the 
number of shares outstanding 
prior to the current offering. 

Upon conclusion of the current 
financing; capitalization will con- 
sist of 6% notes in the amount of 
$106,500 and 335,800 shares of 
common stock (par value 50¢ per 
share). 


Canadian 


Investment Securities 


A. E. Ames & Co. 


Limited 


UNDERWRITERS AND DISTRIBUTORS 


A. E. Ames & Co. 


Members Toronto and Montreal Stock Exchanges 


OFFICES IN 14 CITIES IN CANADA AND ENGLAND 


A. E. Ames & Co. 


Incorporated 


New York 


Boston 


BUSINESS ESTABLISHED 1889 


BRAWLEY, CATHERS & Co. 


Members 


Investment Dealers’ Association of Canada 
Toronto Stock Exchange 


CANADIAN 


GOVERNMENT-MUNICIPAL-CORPORATION 


SECURITIES 


CANADIAN BANK OF COMMERCE BUILDING 


EMPIRE 3-5821 


TORONTO 





Ae Ei 





tga ee il ea Snes anaes 
gg gn a yn 


os 5 = ; = 











<6 (1170) 


Canadian Consolidation of Gains 
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Continued from page 25 


Cash Divs. 
Including 


No. Con- Extras for Quota- 
secutive 12Mos.to tion 
Years Cash June 30, June 30, 


Divs. Paid 


Northland Utilities Ltd. _... 9 


Distributes electric power and gas 
to several cities in Western Can. 


Northwest Industries Ltd.__.- 8 


Engages in overhaul and repair 
of aircraft, aircraft instruments 
and accessories 


Owns & operates oil drilling rigs 
in Western Canada 


Rapid, Grip & Batten Ltd... 6 


Photo engravings, electrotypes, 
commercial photography, etc. 


Salada-Shirriff-Horsey Ltd._- 
Directly & through subsidiaries 
manufactures, processes & sell ex- 
tensive variety of food products. 
Has four plants: in Canada, four 
in U. S. A. and one in Jamaica. 


Shop & Save (1957) Ltd.____ 
Operates wholesale grocery from 
own warehouse in Montreal and 
operates fleet of trucks to ship to 
retailers. Company is the fran- 
chised supply depot for over 150 
IGA stores in Montreal area. 


5 


Switson Industries Ltd.______ 8 


Mfgs. vacuum cleaners, floor pol- 
ishers, gas heaters, furnaces, etc. 


United Keno Hill Mines Ltd._ 
ee ne neni producer, 
on 


Western Canada Steel Ltd.... 6 


Holding company. Subsidiaries 
producers small steel bars, small 
structural shapes, nuts, bolts, 
rivets, spikes and bands. Company 
also has interest in Hawaiian 
Western steel Ltd. Total capacity 
of subsidiaries 182,000 tons. 


* Quotations represent June 30, 1960 sale prices or the last sale price 
prior to that date. Bid and ask quotations are as of June 30, 1960. 


§ Add current Canadian Exchange Rate. 


a Asked. 
b Bid. 


1960 19604 
—Canadian $ § — 
0.525 b16 
0.25 a3.75 
0.25 3.30 
0.60 b15 
0.24 9% 
0.225 8Y%4 
0.28 b2.65 
0.32 6.05 
0.30 6% 


BROKERS 


in listed, unlisted securities 
and commodities in the 
United States and Canada 


THOMSON & M°KINNON 


2 Broadway, New York 4 


CHICAGO 


INDIANAPOLIS 


Approx. 
% Yield 
Based on 
Paymts. to 
June 30, 
1960 


3.3 


6.7 


7.6 


4.0 


2.5 


2.7 


10.6 


5.3 


4.8 


FOUNDED 1885 


TORONTO 


43 offices in the United States and Canada 


ay 
Annett & Company Limited 


Member 
The Investment Dealers’ Association of Canada 


Security Underwriters 


__ MEMBERS NEW YORK STOCK EXCHANGE AND OTHER PRINCIPAL 
SECURITY AND COMMODITY EXCHANGES 


Stock and Bond Dealers 


Annett Partners Limited 


Member 


Toronto Stock Exchange 


220 Bay Street 
Toronto, Canada 


Telephore 
EMpire 3-7361 
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Croft Carpet 
Common Sold 


Pursuant to an Aug. 29 offering 
circular, A. J. Frederick Co., Inc., 
37 Wall St., New York City, pub- 
licly offered and sold 74,750 shares 
of Croft Carpet Mills, Inc., 10¢ par 
common stock at $4 per share. 

Transfer Agent: First National 
Bank of Jersey City, Jersey City, 
N. J. Registrar: Registrar and 
Transfer Co., Jersey City, N. J. 

The underwriter has committed 
itself to purchase 25,000 of the 
shares. The remainder are offered 
on an all-or-none basis; therefore, 
there is no assurance that more 
than 25,000 shares will be sold. If 
all the shares are sold, the net 
proceeds to the company will be 
approximately $239,422.50. It is 
the intention of the company to 
use such proceeds in the order as 
follows: approximately $139,422.50 
will initially be added to working 
capital, of which approximately 
$119,422.50 will be used for addi- 
tion to inventory, approximately 
$20,000 will be used for advertis- 
ing and sales promotion, and the 
balance of $100,000 will be used 
to reduce the current portion of 
notes payable. The company re- 
serves the right to vary the ap- 
plication of funds or order thereof 
aforesaid if it appears advisable 
to do so, and if any portion of the 
net proceeds is not required for 
the purposes above stated, such 
portion will be used for other 
proper corporate purposes. 

Croft Carpet Mills, Inc., is a 
successor to Croft Chenille Co., a 
partnership of A. M. Croft, M. E. 
Croft and Charles R. Haun, formed 
in Chattanooga, Tenn. in 1945. It 
was organized under, the laws, of 
the State of Tennessee on July 5, 
1946, as Croft Chenille Co., Inc. 
The company manufactures and 
distributes tufted carpets. 

The tufted process is a compar- 
atively new method of carpet and 
rug construction. It is a process 
by means of which pile yarns are 
sewn to a broad fabric backing by 
wide multiple needled machines. 
The backing is generally made of 
jute, but cotton canvas is also 
used. After the tufting is com- 
pleted, the yarn ends are secured 
by a coating of latex on the back 
of the carpet. 

Prior to 1950, tufted materials 
were not a significant factor in the 
soft floor covering industry, most 
rugs and carpets being woven. 
During the last decade, use of the 
tufted process has grown so that 
in 1959 it constituted over 50% of 
total broadloom yardage  pro- 
duced. 


During the period from July 1, 
1959 to June 3, 1960, the company 
had an operating loss of $194,113, 
whereas it had made a profit dur- 
ing each of the preceding six 
years. This loss was due to the 
decision of management to dispose 
of large quantities of inventory 
that were deemed to be not readi- 
ly merchandisable in the current 
market. 


Harry Fischer Opens 


(Special to Tue Financia, CHRONICLE) 


SHERMAN OAKS, Calif.—Harry 
L. Fischer is conducting a securi- 
ties business from offices at 3617 
Longridge Avenue. He was pre- 
viously with Binder & Co., Inc. 


Robert C. Frazier Opens 


CLAYTON, N. J.—Robert C. Fra- 
zier is conducting a_ securities 
business from offices at 107 Maple 
Street. 


Graw Opens Office 


HILLSIDE, N. J. — Samuel L. 
Graw is conducting a securities 
business from offices at 257 Belle- 
view Terrace. 


Del Hilvers Opens 


ROCKFORD, Ill. — Del Hilvers 
has opened offices at 206 South 
Main Street to engage in a securi- 
ties business. Pe was formerly 
with S. A. Sandeen & Co. 
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Labrador over the most conven- 
ient route to the Quebec border 
and Arnaud Railway, in turn, 
would build a line from at or near 
Pointe Noire to connect with the 
Wabush Lake Railway at the bor- 
der. It may help to understand 
this arrangement if it is realized 
that Wabush Lake Railway holds 
its charter from the Government 
of Newfoundland and Carol Lake 
Railway from the Government of 
Quebec. 


Meanwhile, also Canadian Na- 
tional Railways has agreed to 
build a connecting line to pro- 
vide shipping facilities for iron 
ore deposits in another Quebec 
iron belt in the vicinity of Lac 
Albanel. Tris line could be built 
as an extension of the CNR tracks 
in to Chibougamau. Or it might 
be constructed in a more nearly 
straight line, a distance of some 
125 miles, from mine to Port Al- 
fred, where the ores would, ac- 
cording to present plans, be load- 
ed on Aluminium Ltd. bauxite 
carriers for shipment to market. 
Aluminium gets its bauxite from 
Jamaica in the West Indies and 
its oreboats now sail empty on 
the return voyage. 


Most talked about of the new 
rail lines contemplated for the 
western part of the country is the 
418-437-mile Great Slave Lake 
Railway which would run from 
northern Alberta in to the Pine 
Point area of Great Slave Lake, 
where there is a great lead-zinc 
ore body to be developed. 

What is holding up this rail- 
way project at the moment—or 
at least is giving the appearance 
of holding it up—is the indecision 
of the Royal Commission appoint- 
ed to select a route for the line. 
Each of the three men on the 
commission has come up with a 
recommendation of his own. Per- 
haps there is no way out of this 
situation since the question de- 
serves the fullest consideration 
before a final decision is made. 
One effect of the commission’s in- 
decision, of course, is to place at 
the door of the ministers of gov- 
ernment and members of Parlia- 
ment the responsibility for mak- 
ing a choice, which, except for 
technical or engineering consid- 
erations, is probably where it be- 
longs. This situation is discussed 
in more detail at a later point in 
this article. 

However, in a much more ad- 
vanced stage of engineering— 
there has even been some prelim- 
inary construction on it—is the 
new 697-mile Pacific Great 
Northern Railway, which is to run 
northward through the interior 
of British Columbia on to the 
Yukon border, where, ultimately, 
it is believed, it will either ex- 
tend or connect with another rail- 
way up through the Yukon into 
Alaska. 


Inco’s Manitoba Line 


In central Canada, just a few 
weeks ago, the CNR completed a 
52-mile spur from Optic Lake in 
to a new mine of the Hudson Bay 
Mining & Smelting Co. at Chisel 
Lake, all in Manitoba. In the same 
province in 1957 the CNR com- 
pleted a 3l-mile spur line from 
Sipiwesk on its Hudson Bay line 
to the new town-.of Thompson, 
site of International Nickel Co. 
of Canada’s big new nickel mine 
which is due to get into produc- 
tion early next year. Now Inco 
itself plans a 22-mile extension 
of CNR’s Thompson spur when it 
is ready to open a second. mine 
in that same area. 


These 1500-1650 miles of new 
rail lines—the exact mileage de- 
pending on the selection of some 
alternate routes already indicated 
—will, of course, be additional to 
the 1504 miles of track construct- 


ed in Canada since 1953, includ- 
ine the 325-mile QNS&L and the 
CNR Thompson line to which ref- 
erence has already been made. 
Nearly half of these 1504 miles 
were laid by the CNR, but the 
Pacific Great Eastern installed 
365 miles in its new extension 
to Peace River. The Canadian Pa- 
cific Railway installed 57 miles 
of track in to some mines in On- 
tario. 

The more important new exten- 
sions of the CNR since 1953 were 
of course its new 144-mile line in 
Manitoba from Sherridon to the 
new nickel-copper mine of Sher- 
ritt Gordon Mines Ltd. at Lynn 
Lake and also, its new 161-mile 
line in Quebec from Beattyville 
and new 133-mile line from St. 
Felicien, both to the big newly 
discovered mineral deposits, prin- 
cipally copper, and vast timber 
resources at Chibougamau a few 
hundred miles north of Montreal. 

Most all these new lines — in 
operation, just completed, under 
construction, and planned—are in- 
tended principally to serve new 
mining areas, including mining 
towns, it should be noted. All 
these tracks in to big new mines 
are of course a measure of the 
tremendous growth in Canada’s 
mining industry. Most all lines 
point northward or serve the 
north, too. In large part, thus, 
these lines, even if only second- 
arily. also serve to open up for 
development in other ways, too, 
vast stretches of Canadian terri- 
tories which, up to now, have re- 
mained very largely in primitive 
condition. 

One great discovery that has 
been made—and this comes as a 
surprise even to Canadians who 
are used to living in northern 
climates — that people can live 
comfortably under the conditions 
prevailing in regions bordering on 
the northern territories if not in 
the territories themselves and 
that adequate means exist in those 
areas to support life on a high 
level. 





Wabush Lake Railway 


The uncertainties which exist 
with respect to the railway plans 
of the Wabush Iron Co. stem in 
part from the uncertainties of the 
same company with respect to its 
plans for doing any mining at all 
in the Wabush Lake region of 
western Labrador. 

In hearings held over the spring 
and summer On a joint petition of 
Wabush Iron’s two railways, per- 
haps embryonic railways, it should 
be said — Wabush Lake and Ar- 
naud—to the Government of Can- 
ada to bring them under the 
jurisdiction of Parliament at Ot- 
tawa, the Railway Act of Canada 
and the Board of Transport Com- 
missioners, Walter Williams of 
Cleveland, director of Pickands 
Mather & Co., which has a big 
interest in Wabush Iron, said that 
Wabush Lake Railway had not as 
yet constructed tracks from 
Northern Land track to its pro- 
posed plant site south of Wabush 
Narrows and will not until the 
decision has been made to go 
ahead with the project. 

Of course, Wabush Iron has 
built one-and-a-quarter mile of 
track to serve its pilot plant near 
the provosed mine site. Both Wa- 
bush Lake and Carol Lake Rail- 


ways must build their-own con- 


necting rail lines from the North- 
ern Land track in to their respec- 
tive mines. 

It should be noted, however, 
that none of this hesitancy with 
regard to Wabush Iron’s plans was 
at all evident in the remarks of 
A. S. Pattilo, Q. C., counsel for the 
Wabush Iron interests, before the 
Parliamentary committees. Urging 
speed in consideration of the pe- 
tition, he said Wabush Iron was 
not only investing $200 million on 
its mining project in Quebec- 
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Labrador but needed to get it in 
operation by 1965 if it wasn’t go- 
ing to lose some of its rights in 
it. Wabush Iron holds title to a big 
ore deposit under a lease from the 
Javelin Corp., a mining develop- 
ment company. 


Wabush Lake and Arnaud Rail- 
ways presented their petition — 
which was granted in July—partly 
as the result of a dispute between 
Wabush and IOC over shipping 
rates which would be charged by 
QNS&L, owned by IOC, for that 
part of the haul for Wabush Iron 
ores from the mines to the St. Law- 
rence River over QNS&L track, 
that is, from Mile 224 of the 
QNS&L down to the point where 
the Wabush Iron ores would move 
over the Arnaud Railway track to 
Pointe Noire. 


Disagreement Over Rates 


Testimony presented to the Par- 
liamentary committee disclosed 
that whereas Wabush Iron con- 
sidered $1.25 a ton as a fair rate 
for haulage of its ores over 218 
miles of QNS&L track, QNS&L 
expected something around $2.50 
a ton. In view of the fact Wabush 
Iron has been contemplating ship- 
ments of an eventual 10 million 
tons of concentrates a year, that 
company’s thinking is that it 
might be cheaper to build its own 
railroad line down to the St. Law- 
rence rather than depend on 
QNS&L help. 

Wabush Railway anyway, Mr. 
Pattilo told the House of Com- 
mons Committee on Railways, 
Canals and Telegraph Lines, wants 
really to supply its own equip- 
ment for the task of hauling Wa- 
bush Iron ores. This equipment 
would include locomotives and all 
rolling stock, such as ore cars. 

John L. O’Brien, Q. C., solicitor 
for th® Carol Lake Railway, ap- 
pearing before the Senate’s Stand- 
ing Committee on Transport and 
Communications in Ottawa in op- 
position to the petition of the 
Wabush Lake and Arnaud Rail- 
ways, also obiected to it on 
grounds other than just matters 
dealing with the establishment of 
rates. In the agreements between 
Wabush and Carol leading to the 
formation of Northern Land, the 
understanding was that the Carol 
Lake Railway, as also Wabush 
Lake, would obtain running ri¢hts 
over Northern Land in perpetuity 
as provincial railroads. 


Federalizing the Wabush Lake 
Railwr- alone with Arnaud Rail- 
way, however, to bring these lines 
under the jurisdiction of the 
Board of Transport for the deter- 
mination of shipping rates and so 
under the Railway Act in this and 
in other respects would limit 
these running rights to 21 years, 
Mr. OBrien noted. Wren the hear- 
ings moved to the Commons com- 
mittee and Mr. Pattilo said Wa- 
bush Lake Railway wanted to run 
its own trains all the way from 
mine to Pointe Noire, however, 


Wabush Railway on QNS&L 
tracks likewise came into question. 


_Wabush management has in- 

sisted it must have knowledge of 
what its shipping costs are to be 
in order to obtain insurance com- 
pany financing for its big mining 
project. Now that the Wabush 
Lake and Arnaud petition to the 
Government has been granted, it 
is Mr. Pattilo’s plans to go before 
the Board of Transport on an 
alternative basis, seeking what he 
can obtain in running rights for 
his clients over QNS&L tracks, 
investigating what is possible in 
the form of a joint tariff from the 
Wabush Lake mines to the Pointe 
Noire terminal where Wabush 
Lake Railway would be origina- 
tors on the project, and also re- 
viewing what the cost situation 
would look like with Wabush Iron 
as a shipper. 


Whether or not, Wabush Rail- 
way makes use of Northern Land 
tracks in to Wabush Narrows from 
Mile 224 of the QNS&L, Carol 
Lake Railway will be very busy 
running back and forth over this 
route. Arthur B. Homer, Chairman 
of Bethlehem Steel Corp., which 
has a 15% interest in IOC, has 
disclosed that a decision has defi- 
nitely been made to go ahead with 
the Carol Lake mining project 
now that pilot plant tests have 
been successfully met. Mr. O’Brien 
himself told the Commons com- 
mittee that it was about two years 
ago his clients decided to go ahead 
with the Carol Lake project. 


Plan Extension to Julian Lake 


Wabush management, in buy- 
ing 100% rights of the Javelin 
Corp. in Wabush Lake Railway. 
made a promise—incorporated as 
a clause in the contract—that it 
would build at its own expense, 
an additional 11 miles or so of 
track in to Javelin’s nearby Julian 
Lake iron ore deposit, if and when 
Javelin is ready to commence pro- 
duction there. As now contem- 
plated, the Julian Lake rail spur 
would run off from Mile 25 of the 
Northern Land track. Traffic over 
this spur would operate as part of 
of the Wabush Lake Railway 
system. 


Work on the new  193-mile 
Quebec Cartier Railway is fast 
approaching completion. All 17 
bridges, including two trestles, re- 
quired have been erected and four 
of five tunnels have been com- 
pleted. Track laying has _ pro- 
gressed to Mile 110 at the rate of 
some 6.000 to 7,000 feet a day 
and, beyond the end of steel, the 
grading is ready for another 30 to 
40 miles of track and the right of 
way for the balance of the line 
has been cleared. The railroad 
should start running around Dec. 1. 


New town sites are being pre- 
pared to serve the needs of the 
mining project at each end of the 
railway line. At Pert Cartier, on 
the St. Lawrence River, 197 houses 


the matter of running rights for are completed and occupied. A 
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50-room hotel has been in business 
there since early last December. 
The first school was opened there 
last January and a second is under 
construction and plans are going 
forward for the erection of 
churches. 


The new town of Gagnon at the 
upper end of the line is also pro- 
gressing with some 150 housing 
units completed and the erection 
of a 50-room hotel presently under 
way. A new contract for an ad- 
ditional 260 housing units has 
been recently awarded, including 
seven blocks of 10 two-bedroom 
apartment units. A school is under 
construction. A power house on 
the Hart-Jaune River has just 
been completed and the first of 
three 20,000 h. p. generators being 
installed there has begun to turn. 
The other two will shortly be in 
operation. 


Quebec Cartier Railway 


At the mine site, the primary 
crusher building and the conveyor 
tunnel to the concentrator are 
almost completed. The erection of 
the concentrator building itself 
has been completed, however, and 
installation of equipment is well 
under way there. The main- 
tenance shop and warehouse are 
occupied while other related facili- 
ties are progressing with the main 
construction which is within the 
original schedule. The operation 
of four mill sections is expected 
shortly and the remaining eight 
by January 1 next. 


Thus, the mining development 
—which began during the month 
of August last year with large 
production equipment — is now 
going ahead at the contemplated 
rate. The pre-production program 
calls for the removal of several 
million tons of material and it is 
expected now; with the avail- 
ability of power, that this de- 
velopment will be achieved on 
time. 


At the harbor, being cut out 
of solid rock near the town of 
Port Cartier, some 4 million 
yards of rock have already been 
excavated. Circular sheet pile 
cells and a cofferdam have been 
constructed which permits the 
digging of the entrance channel 
in the dry. While excavation 
work has been delayed somewhat 
by a recent change of contractor, 
the work on the terminal facili- 
ties is progressing on schedule. 

The project, in its entirety, is 
now scheduled for completion 
early in 1961. About 60% of the 
production is expected to be 
shipped to steel mills in the 
United States and the balance to 
Canadian and European mills. 


The magnitude of this Quebec 
Cartier project is indicated by the 
fact that, while initially ore- 
handling facilities at Port Cartier 
will be adequate to _ unload, 
practically automatically from rail 
cars to ore vessels, 4,040 tons of 
concentrates per hour or about 
8 million tons a year, the build- 
ings and other facilities at the 
port have been designed for easy 
expansion to handle five times 
that much annually. The Quebec 
Cartier Railway, in operation, will 
have 17 diesel-units for traction 
power, 500 100-ton ore cars, 165 
general service freight cars and 
other equipment. 


CNR Line to Lac Albanel 


The 125-mile railway which, it 
is understood, the Canadian Na- 
tional Railways has agreed to 
build and operate from Lac AIl- 
banel, will be hauling iron ore 
from mines to be developed by 
Albanel Minerals Ltd., owned 
jointly by Cleveland Cliffs fron 
Ore Co. of Cleveland and M. J. 
O’Brien Ltd. of Toronto, in the 
region of the lake, north of 
Chibougamau, in the Province of 
Quebec down to Port Alfred on 
the upper Saguenay River for 
shipment by water from there to 
world markets . 

These Lac Albanel ore deposits, 
located 225 miles west of Quebec 
Cartier’s project, are reliably re- 


ported to contain sufficient open- 
pit reserves to produce at least 
200 million tons of 64% iron pel- 
lets. Under present plans, the raw 
ores will be concentrated and 
beneficiated into pellets at the 
mine site. Probably around six or 
seven years of preparatory work 
would be required to bring this 
undertaking into full production. 


As previously noted, the reason 
the question of the best route for 
the proposed Great Slave Lake 
Railway is still left very much in 
doubt is that the Royal Com- 
mission named early in June of 
last year by the Government at 
Ottawa to study the respective 
merits of the alternative routes 
could come to no one single con- 
clusion. 


In fact, each member of the 
three-man commission had a very 
definite idea of his own so that, 
when the Commission turned in 
its report this summer, actually. 
there were three separate reports 
submitted, even if under one 
cover. 


Serious differences of opinion 
arose over the alleged advantages 
of a 418-mile eastern route ove! 
a 437-mile western, and vice 
versa, with one commissioner, W. 
H. Gainer, arguing the case for 
the eastern route, and another 
John Anderson- Thomson, the 
western. 


While it was generally under- 
stood that the commission was to 
concentrate on Pine Point on the 
south shore of Great Slave Lake 
as the northern terminus for the 
railway, the only point on whict 
the commissioners could agree 
was that Hay River, not Pine 
Point, was to be preferred for 
the northern terminus. A_ short 
spur rail line could be built in to 
Pine Point from there. 


Pine Point has figured prom- 
inently in public discussion of the 
Great Slave Lake Railway because 
there is a huge lead-zinc ore 
deposit there awaiting develop- 
ment. According to the metal 
trades, a railroad must be built 
in to this property before much 
can be done with it. Justice M. E. 
Manning, Chairman of the Com- 
mission, however, while generally 
favoring the western route, sug- 
gested more extensive use of the 
Mackenzie Highway, now run- 
ning from Grimshaw to Hay 
River, including its use by Con- 
solidated Smelting & Refining Co. 
for its Pine Point ore concen- 
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trates, instead of building a rail- 
way at all. 


Great Slave Lake Railway 


Politics is involved in discus- 
sions on the railway, since John 
Diefenbaker, Canada’s Prime Min- 
ister, made construction of the 
line a campaign issue when he was 
running fér office. He promised 
the railway in order to aid 
northern economic development. 
He is thus now in the uncom- 
mortable position of either going 
ahead with construction of the 


line or failing to carry out a cam- 


ign pledge. Advocates of the 
line are giving him no rest. 


The commission’s preference for 
Hay River as northern terminus 
for the line is of course in line 
with the Prime Minister’s desire 
to open up the north country for 
development. Hay River with its 
natural harbor was regarded by 
the commissioners as being more 
directly in line with any flow of 
traffic which might develop north- 
ward beyond Great Slave Lake, 
traffic which could involve an 
extension of the railway itself 
into the Mackenzie River Valley 
all the way to the Arctic Sea. 


The suggested eastern and 
western routes would both be 
built as extensions of the tracks 
of the Northern Alberta Railway 
from Edmonton. The eastern route 
would be an extension from 
Waterways from which barges 
now carry freight over the Atha- 
basca River to Athabasca Lake. 
The western route would be an 
extension from Peace River near 
Grimshaw from which the Mac- 
kenzie Highway now runs to Hay 
River. The western route would 
thus run parallel to the Mackenzie 
Highway. 

Chief reason for selecting the 
eastern route, Dr. Gainer said, was 
that it would shorten by 200 miles 
any spur line road or rail connec- 
tion that could be made from the 
section of the mineral-rich Cana- 
dian Shield in the area as new 
ore bodies might be discovered 
and transportation would be 
needed to get the ores or concen- 
trates out to market. The eastern 
route would lie just adjacent to 
the Shield which would be to the 
east of it. 

Initially of course a railway 
built over the eastern route would 
be deriving substantial revenues 
from traffic in Pine Point lead and 
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zinc ore concentrates which, it has 
been estimated, would tdtal around 
215,000 tons annually. Also, the 
railway could be expected, Dr. 
Gainer believed, to absorb much 
if not all of the 100,000 tons of 
inbound freight now being carried 
in barges over the Athabasca River 
and could also probably obtain 
10,000 additional tons of general 
freight and petroleum products in 
the Fort Smith area, 


Case for Western Route 


John Anderson-Thomson, how- 
ever, made just as convincing a 
case for the western route, mainly 
on the contention that a railway 
to the north in this particular 
part of the country should also 
give service and encouragement 
to farming and agriculture in gen- 
eral. A railway over the western 
route would certainly encourage 
development of the timber re- 
sources of the region. 


The potential in forest products 
as deduced from figures supplied 
by the Department of Lands and 
Forests of the Province of Alberta, 
Dr. Gainer noted, would indicate 
a proportion of three to two in 
favor of the western route. The 
pulp potential alone on this route 
indicates that six pulp mills of 
500 tons per day could operate 
and be served by this western 
railway, he said. 


Also, a railway along the west- 
ern route could provide competi- 
tion for trucking along the 
Mackenzie Highway that, he 
pointed out, would reduce freight 
charges for the north. A present 
population of some 8,000 people 
who have long been promised a 
railway would be served by the 
western route, he noted. 


To illustrate and emphasize 
what he had in mind, Anderson- 
Thomson quoted the following 
passage from the 1955 report of 
the Royal Commission on Canada’s 
Economic Prospects: 

“A railway to Great Slave Lake 
‘will be one of the great develop- 
ment railroads of the country.... 
This railway is quite different 
from most branch lines constructed 
in recent. years which were 
destined to serve one mine or a 
group of mines; its purpose is to 
open up a whole new region. The 
fact that there happens to be 
potential mine of great value at 
its northern terminus is a piece 
of great good fortune.... 


Railway Beyond Lynn Lake? 


Anderson-Thomson noted that 
with a railway spur to the eastern 
extremity of the lead-zinc ore 
body at Pine Point, a road or a 
railroad from there would meet 
the transportation needs of any 
orebody that might be discovered 
to the east of the Slave River. 
However, he qualified his state- 
ment by pointing out that the ore- 
body would have to lie not too 
far to the east of the Slave River 
and also that it would have to be 
a base metal orebody. Otherwise, 
he contended, if the object were 
to build a railway to serve mining 
developments. on the Shield 
ok age it might be cheaver to 

uild a railway from Lynn Lake. 

Justice Manning in his report 
said he was unable to see why the 
railway was at all necessary for 
development of a mine at Pine 
Point. Concentrates from the mine 
could be hauled over the Macken- 
zie Fighway by truck at a sub- 
stantial. profit, he contended. It 
would not be difficult either to 
extend the vresent gravel high- 
way from Hay River in to the 
mine site at the point. he noted. 

A contrary view of the use of 
the road for. hauling heavy toate 

concentrates was 


zinc 

ree to the House of Commons 
by Northern 

_ Minister Alvin Hamilton. icanee 


expressing annoyance at the in- 
decision of the three-man commis- 
sion on the matter of the railway 
route, he strongly questioned the 
advisability of use of a highway 
for hauling out these ores. Once 
traffic over the road exceeded 
95,000 tons a year, he observed, it 
would be cheaper to build the 
railway. 

Justice Manning in his report 
noted that the cost of building a 
railway would be less along the 
western route than over the 
eastern. In fact, with so little 
known about building conditions 
along the eastern route, the cost 
of constructing the line that way 
might be much greater than now 
estimated. Mr. Hamilton told 
Commons the railway would cost 
an estimated $65 million — same 
figure as given by Anderson- 
Thomson for the western route— 
of which $10 million would be 
paid in the form of a subsidy by 
Ottawa. 

In British Columbia, it is the 
Wenner-Gren British Columbia 
Development Co. Ltd., represent- 
ing Canadian as well as British 
capital, that is going ahead with 
plans to build the Pacific Great 
Northern Railway, a 697.15-mile 
line which would really consist of 
an extension of the Pacific Great 
Eastern tracks to the Yukon 
border where, it is expected, a 
railway will extend on through to 
Alaska, the new state of the 
United States union. 


Pacific Great Northern Railway 


Initially, however, the Pacific 
Great Northern is not contem- 
plated as a bridge between two 
widely-separated sections of coun- 
try but is being considered on its 
own merits as a railway which 
will prove useful for the hauling 
of the vast quantities of timber, 
cut lumber and rich ores in Brit- 
ish Columbia itself now awaiting 
adequate transportation service to 
be taken to world markets. 
Eventually, of course, there is no 
question but that the PGN would 
prove an indespensable link in an 
important commercial, as well as 
strategic, railway system tying in 
the entire northeastern part of the 
continent with the rest of both 
Canada and the United States. 

Preliminary engineering studies 
already indicate a route for the 
PGN through a series of valleys, 
running in a general north-south 
direction, west and parallel to the 
so-called Rocky Mountain Trench 
at altitudes ranging generally 
from 2,000 to 3,500 feet above sea 
level with numerous rivers and 
lakes navigable to small boats. 
The Trench itself would be the 
most likely site for the railway 
except for the fact that it is now 
proposed to utilize this great nat- 
ural geological depression with its 
Parsnip and Finlay Rivers, flow- 
ing into the Peace River, as a 
reservoir for a huge hydroelectric 
project. 

Even at the start of the en- 
gineering reconnaissance, existing 
topographic maps indicated a pos- 
sible location could be selected 
for the new railway for which 
the ruling grades and curvature 
would not be greater than those 
existing on the new recent exten- 
sions of the Pacific Great Eastern 
Railway, namely, a maximum 
grade of 1.75% and a curvature 
not greater than 12 degrees. A 
limited section over Gnat Summit, 
between the Stikine and Tan- 
zilla Rivers, seemed to present at 
least one serious difficulty for 
keeping fully compensated ascend- 
ing and descending gradients 
within this limit, though no prob- 
lem was seen for meeting the cur- 
vature requirements here. 


To circumvent the worst of the’ 
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would be required to go directly 
from the Stikme River to Thirty 
Mile Lake. The additional mileage 
would be required primarily to 
get around the precipitous Grand 
Canyon of the Stikine which is 
from 1,000 feet to 2,000 feet deep 
for a length of 35 miles and 
wholly impracticable as a railway 
route. 

Despite the length of the pro- 
posed railway and the rough 
mountainous terrain through 
which it would pass, few bridges 
of major magnitude will be re- 
quired. Only two of them—those 
which will span the Squingula and 
Skeena Rivers—will be compar- 
able in size to the bridges built 
for the Pacific Great Eastern over 
the Fraser River at Prince George 
and over the Peace River at Tay- 
lot Flats. Also not very many 
tunnels must be constructed. 

In the 320-mile section of the 
new line from the PGE terminus 
near Summit Lake to Damdochax 
Lake and River, a tunnel may be 
necessary through a steep rock 
bluff along Takla Lake and tim- 
ber-trestle bridges will be re- 
quired to cross such large streams 
as the Kuzkwa, Kazchak, Mata- 
zutlo, Leo and Maclaing. 


In the 197-mile section beyond 
Damdachax Lake and River to 
Thirty Mile Lake, a rock-cut and 
two short tunnels must be con- 
structed on the approach to the 
Stikine crossing and a large steel 
viaduct will be required over a 
deep gulch at Mile 459.9. In the 
180.15-mile section beyond to the 
Yukon boundary, a large steel 
viaduct will also be required at 
Mile 537.5 and heavy work, partly 
in rock, will be needed to de- 
velop the gradient up to the 
Tachilta Lakes. A _ steel, deck- 
truss span, about 200 feet long, 
will be required over the Glady 
River. 

Sections along the PGN line 
where heavy grading will be re- 
quired include the approach to 
the Tuya River and the ascent to 
the summit toward Glady Lake. 
With snowfalls continuing dur- 
ing six months of the year in this 
whole region, ample ditehes have 
also been planned to carry off the 
large flows of melt-water dur- 
ing periods of thaw and heavy 
rain. In areas where flooding or 
drifting snows would be apt to 
occur, the fills have been planned 
sufficiently high to reduce the 
associated operating problems. 


A $250 Million Project 


For the construction job — cost 
of which has been estimated at 
just over $250 million — the pro- 
jected railway has been divided 
into nine contract sections, each 
of which were determined by the 
geography of the country and 
the quantities of grading materials 
to be moved. They were estab- 
lished to avoid the construction 
of long access roads and to oier 
the maximum benefits which may 
be obtained through the use of 
railway delivered construction 
materials, notably structural steel, 
for major bridges, and railway- 
operated construction equipment. 

The Alaska Highway would pro- 
vide access to contractors for 
work on four of these nine sec- 
tions. The entrance to Section 5 
— extending from the Stikine 
River to Nass River Summit—and 
through it to Section 4—extend- 
ing from Nass River Summit to 
Damochax Lake—would be off the 
Alaska Highway, thence over the 
Cassiar-Stewart Highway to a 
highway crossing the Stikine 
River. 

The Department of Public 
Works for the Province of Brit- 
ish Columbia forecasts the use of 
a ferry at this point but it would 
be necessary to construct a tote 
road from the ferry crossing to 
the Klappan River, the crossing of 
which would be over a temporary 
bridge for light vehicles and 
equipment. 


- completion of this 
about $2.02 per share: — 


The contractor’s access to Sec- 
tion 6— extending from Stikine 
River to Thirty Miie Lake—would 
be via the Alaska Highway, 
thence via the Cassiar-Stewart 
Highway to Dease Lake. Entrance 
to Section 7—extending from 
Thirty Mile Lake to Prairie Lake 
—would be the same with the 
addition of approximately 30 
miles along the Telegraph Creek 
Road to Thirty Mile Lake. 

Anticipating the line would 
eventually be extended beyond 
the Yukon border, the operating 
divisions and the locomotive dis- 
tricts have been laid out about 
equal in length between Sum- 
mit Lake and Whitehorse. 

Passing sidings, each with a ca- 
pacity of 100 cars, are planned for 
construction at an average of 2% 
miles apart. Seven combination 
passenger-freight stations will be 
located at strategic locations along 
the main line. A location tor a 
classification yard, capable of 
classifying 2,000 cars daily, has 
been selected at the southern 
terminus. 


Terminal Elec. 
Stock All Sold 


Pursuant to a Sept. 12 prospectus, 
J. A. Winston & Co., Inc., and 
Netherlands Securities Co., Inc., 
both of New York 4, N. Y., pub- 
licly offered and sold on Sept. 19 
166,668 shares of Terminal Elec- 
tronics, Inc.’s 25¢ par capital stock 
at $6 per share. 

Terminal Electronics, Inc. on 
June 9, 1960 entered into an 
Agreement of Merger and Consol- 
idation with Hudson Radio & 
Television Corp., pursuant. to 
which Hudson Radio & Television 
Corp. will merge into Terminal 
Electronics, Inc. (the surviving 
corporation), conditioned upon the 
successful consummation of the 
public sale of the stock offered 
hereby. 

The Agreement of Merger and 
Consolidation has been approved 
by the directors and stockholders 
of both firms. The Agreement of 
Merger and Consolidation pro- 
vides that concurrently with the 
merger of Hudson into Terminal, 
the name of the surviving corpo- 
ration will be changed to Ter- 
minal-Hudson Electronics, Inc. and 
that each of the 499,970 outstand- 
ing shares of the common stock of 
Hudson Radio & Television Corp. 
will be converted into the same 
number of shares of the surviving 
corporation. A copy of the Agree- 
ment of Merger has been filed as 
an Exhibit to the Registration 
Statement. 

In essence, persons who. pur- 
chase the stock in effect purchase 
stock of the surviving corporation 
which will include the combined 
businesses of Terminal Electronics, 
Inc. and Hudson Radio & Tele- 
vision Corp. 

Terminal and Hudson are en- 
gaged in largely similar types of 
business involving principally the 
wholesale and retail distribution 
of electronic parts and components 
which are manufactured by others. 
Hudson has several retail outlets 
and Terminal has one such outlet 
for the retail sale of electronic, 
radio, television and high fidelity 
parts and equipment. Terminal 
also has an export sales subsidiary 
(TRIL). The industry in which the 
companies are engaged is a highly 
competitive one where profit 
margins are generally low and 
which requires the carrying of 
substantial inventories. 


Giving effect to the proposed 
merger of Hudson into Terminal 
based on the pro-forma combined 
balance sheet of the two corpo- 
rations as at May 31, 1960, the 
book value of the outstanding 
shares (exclusive of treasury stock 
owned by Terminal) was approxi- 
mately $1.76 per share and upon 
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determined after giving considera- 
tion to the book values, the 
market price of Hudson stock and 
of publicly held securities of 
similar corporations, and the his- 
tory and prospects of Terminal 
and Hudson. 

Terminal has paid no dividends, 
but TRIL, prior to May 12, 1960 
when it became a wholly-owned 
subsidiary of Terminal Electronics, 
Inc., paid dividends of $10,000 in 
each of its fiscal years ending 
July 31, 1958 and July 31, 1959. 
Hudson paid dividends of six 
cents per share on Jan. 8, April 8 
and July 8, 1960, all such divi- 
dends having been waived by its 
principal stockholder, the late 
David H. Ormont. No determina- 
tion has been made with respect 
to the future payment of dividends 
which will be dependent upon 
business conditions, earnings and 
the financial condition of the 
surviving corporation. 


The net proceeds realized by 
Terminal from the sale of 83,334 
shares of the capital stock are 
estimated at $387,613 (after the 
payment of its share of all ex- 
penses in connection with the sale 
of the stock offered hereby). Man- 
agement intends to utilize approx- 
imately $183,000 to pay the 
remaining balance of the obligation 
incurred by Terminal in connec- 
tion with the purchase of shares 
of Terminal stock from the Estate 
of Frank Miller. An additional 
$100,000 of such net proceeds is 
intended to be utilized to repay 
a Terminal bank loan in that 
amount. The balance of the pro- 
ceeds will initially be added to the 
general funds of Terminal, but a 
portion thereof may be utilized to 
obtain and equip an additional 
retail outlet, as to which go final 
decision has been made. 


A. C. Allyn & Co. 
To Admit Partners 


CHICAGO, Il.—A. C. Allyn & Co., 
122 South La Salle Street, mem- 
bers of the New York Stock Ex- 
change, on Oct. 1 will admit 
Willis B. Hamilton, Chicago, Wil- 
liam L. Kerbey, Waterloo, Earl K. 
Madde of Omaha, and Robert E. 
Rayl of South Bend, to partner- 
ship. 


John Kaplan to 
Admit Partner 


John H. Kaplan & Co., 120 Broad- 
way, New York City, members of 
the New York Stock Exchange, on 
Oct. 1 will admit Philip B. 
Wershil to partnership. 


Bratter & Co. Formed 


(Special to Tue Financrat CHRONICLE) 


MINNEAPOLIS, Minn. — Bratter 
and Company, Inc. has been 
formed with offices at First Na- 
tional Bank Building to engage in 
a securities business. 


Forms Edw. Hindley & Co. 


Edward J. Hindley has formed 
Edward Hindley & Co. with of- 
fices at 99 Wali Street, New York 
City, to engage in a securities 
business. Mr. Hindley was for- 
rerly an officer of Martinelli, 
Hindley & Co., Ine. 


Forms Inv. Secs. 


SPARTA, N. J.—George M. Stites 
is conducting a securities business 
from offices at 191 Green Road 
under the firm name of Invest- 
ment Securities Co. 


Named Directors 


Theodore O. Kluge, Executive 
Vice-President of Sunsweet Grow- 
ers Inc., San Jose; Calif.,. and 
eae 'V. Moffitt, partner of 

& Co., New 
York ‘City, have been been: elected - *to 
the Board of Directors of Duffy- 
Mott Semone Inc., m has. been 
announced. . 


od tl 0. ihe the 


i et Bere ote sk a 





a 


Volume 192 Number.5988 .....The Commercial and Financial Chronicle 


Future Tax Legislation for 
Healthy, Sustainable Growth 


Continued from page 9 


the liberalized treatment of de- 
preciation. Liberalized deprecia- 
tion has the unique advantage of 
providing its benefits to those who 
invest in the productive plant and 
equipment of the Nation which is 
the keystone of our economic 
strength. 

Tne number of western coun- 
tries which have liberalized de- 
preciation allowances in the post- 
war period demonstrates the 
widespread recognition of the key 
role of tax depreciation in a free 
enterprise economy. Many of these 
countries have shown great in- 
genuity, as well as a disposition to 
experiment with this form of tax 
legislation. 

Under the system of taxation 
applicabie to our British friends 
there appears to be much less con- 
troversy over depreciation or capi- 
tal allowance than exists in the 
United States. Under English law 
a balancing charge is imposed or 
allowed, as required, in the year 
of disposition of an asset. This 
brings back into income any profit 
on sale, up to original purchase 
price, or gives an additional de- 
duction for previously undepreci- 
ated cost. Thus depreciation be- 
comes a matter of timing. 

Over and above the regular de- 
preciation, English tax law allows 
initial and investment allowances 
on certain classes of new invest- 
ment. An investment allowance is 
given over and above the original 
cost which can be recovered in 
full irrespective of the investment 
allowance. 

Among the combined | allow- 
ances established in England in 
1959 and unchanged in the Budget 
of April, 1960, is an investment 
allowance of 20% plus an initial 
allowance of 10% on new ma- 
chinery and plant. For machinery 
receiving an ordinary 124%2% rate, 
this gives a total allowance in the 
year of acquisition of over 40%. 

The notable things about Eng- 
lish depreciation are the large al- 
lowances in the year of acquisition 
and the use of broad categories 
of depreciable property. 

The example of foreign coun- 
tries must necessarily be kept be- 
fore us. Basically, however, our 
depreciation system should be de- 
termined by what is best for this 
country and under our own con- 
ditions and circumstances. 

The 1954 Code for the first time 
authorized use of the double de- 
clining balance method of depre- 
ciation, with the alternative of the 
sum of the years-digits method. 
This permitted greater deductions 
in the early years of service life 
and resulted in a timing of allow- 
ances more in accord with the 
realities of modern industry. As 
compared with the more rigid 
straight line approach, the new 
liberalized methods permit the 
tax-free recovery of about half 
the cost of an asset during the 
first third of its service life and 
about two-thirds of the cost over 
the first half of the life. These 
more liberal depreciation patterns 
have neutralized to some extent 
the deterrent effect of taxes and 
one is justified in concluding that 
a part, perhaps a considerable 
part, of the modernization and ex- 
pansion of productive capacity in 
the last several years is due to 
these more liberalized methods of 
determining depreciation. 


In the area of administrative 
policy, the Treasury in the last 
several years has also made 
changes which give recognition to 
the fact that in many industries 
today technological improvements 
and rapid economic changes have 
magnified the importance of ob- 
solescence in determining depre- 
ciation rates. The issuance of Rev- 
enue Rulings 90 and 91 in 1953, 
the substance of which was em- 
bodied in the 1956 regulations un- 
der section 167, laid down clear 


new ground rules for administra- 
tive policy. Under this new policy 
the Internal Revenue Service will 
not disturb depreciation deduc- 
tions unless there is a clear and 
convincing basis for change. Rev- 
enue agents are instructed to con- 
sider carefully evidence presented 
by taxpayers with respect to ob- 
solescence on a forward-looking 
basis, rather than in the static 
light of the past. 

Our efforts to secure greater 
flexibility in the estimate of 
service life and the application of 
the depreciation rules have en- 
countered a_ serious stumbling 
block in the provisions of section 
1231 of the Code which provide 
capital gain treatment on the dis- 
position of depreciable plant and 
equipment. It is now possible to 
depreciate an item of equipment 
or machinery taking the amount 
of depreciation as an ordinary de- 
duction, thereafter dispose of the 
property for more than its depre- 
ciated value, and take the result- 
ing gain as a capital gain. This 
effectively shifts corporate income 
from a 52% bracket to a 25% 
bracket. In certain areas major 
use is made of this method of 
shifting income. 

Earlier this year the President 
recommended to the Congress 
legislation which would treat the 
income from the sale of depre- 
ciable property as ordinary in- 
come to the extent of the depre- 
ciation deduction previously taken 
on the property. Such legislation, 
if adopted, would make it possible 
for revenue agents to accept more 
readily business judgments as to 
the useful life of depreciable 
property. Faster depreciation, in 
the absence of corrective change 
in the capital gain rules, would 
not only impair revenues but en- 
courage wasteful and artificial 
turnover of depreciable property 
with an eye to tax savings. 

The proposed legislation on cap- 
ital gains would have made for 
both a better administration of 
the existing laws and a better 
climate in which to consider fur- 
ther legislation on the basic issue. 
I deem it unfortunate that this 
legislation was not generally sup- 
ported and failed of passage. I am 
convinced that if it had become 
law it would have been possible 
in this year to have taken further 
administrative and _ procedural 
steps which would have been of 
material assistance to business in 
the depreciation area. 


Turning to the prospects for the 
future, responsible action must 
take account of a great many 
factors on which neither the 
Treasury nor business has accur- 
ate or timely data. Mistakes could 
be very costly for all concerned. 
The dollar amounts involved are 
large. The most effective use 
must be made of available reve- 
nue margins. Taxpayers and gov- 
ernment alike want to know the 
respective stakes of different 
groups. 


Comments on Depreciation Survey 


To obtain a better and more up- 
to-date factual basis for apprais- 
ing the future direction of depre- 
ciation policy, the department has 
initiated a survey of the deprecia- 
tion practices and opinions of 
business. I want to report briefly 
on this survey. 


Depreciation allowances ‘“fi- 
nance” a large part of business 
capital expenditures. Corporate 
depreciation is nearly twice the 
amount of retained corporate 
earnings at present levels. Both 
the adequacy of depreciation funds 
and their continuous flow in in- 
vestment are important factors in 
keeping the economy moving for- 
ward on an even keel. 


Even a small change in the de- 
preciation deduction item would 
have a large immediate impact 
on the revenues. For 1960, the 


total depreciation of corporations, 
unincorporated businesses, and 
farmers is about $30 billion and 
is constantly increasing with the 
expansion of the economy. A 10% 
across-the-board increase in de- 
preciation deductions at present 
levels would, in the short run, re- 
— revenues by about $1.5 bil- 
ion. 

There has been a divergency of 
opinion on the relative merits of 
speeding up the write-off of his- 
torical costs as against. some 
specific recognition of increased 
replacement costs. We want to 
know more exactly how business- 
men feel on this issue. 

There has been a large response 
to the new methods provided by 
the 1954 Internal Revenue Code 
and the additional first-year al- 
lowances under the Small Busi- 
ness Tax Revision Act. However, 
use of the available benefits has 
been less than 100%. We want to 
know more about the extent of 
adoption of the new methods and 
allowances and the reasons why 
some taxpayers still cling to the 
straight line method. 

The survey got under way on 
July 5 with the mailing of sta- 
tistical schedules and question- 
naires to thousands of firms in all 
lines of industry. The Small 
Business Administration is coop- 
erating to ensure coverage of 
smaller firms. Altogether about 
6,000 replies to the questionnaire 
are expected, from firms account- 
ing for nearly two-thirds of the 
corporate depreciation deductions. 

Although it is too soon to report 
in any detail on the results which 
we have obtained from the early 
returns, the response has been ex- 
cellent. The large number of calls 
and written inquiries we have re- 
ceived indicates high interest on 
the part of business and an earn- 
est desire to furnish accurate and 
unbiased information. 

The early returns show a great 
variety of depreciation practices 
and a wide variety of opinions 
about what should be done. The 
final results will be informative 
and valuable. Some may prove 
surprising. 

One important question is, would 
faster depreciation materially af- 
fect investment decisions? Some 
have answered that it would help 
by placing capital recovery ahead 
of tax payments, but many feel 
it would not because investment 
is determined primarily by busi- 
ness needs and technology. 

The responses to date generally 
indicate a willingness to conform 
book depreciation with tax de- 
preciation as a condition for lib- 
eralization. The majority also in- 
dicate they are willing to forego 
capital gain treatment as a con- 
dition for liberalized depreciation 
allowances. 


This review of developments is 
not intended to imply any state- 
ment of Treasury position on 
future depreciation policy. The 
basic decisions will be made after 
the facts are in and are analyzed. 
We hope to carry the work of 
tabulation and analysis forward 
so that they will be available’ for 
Congress and the Treasury early 
next year. 


The depreciation changes which 
have been made here since 1953 
have made a substantial contribu- 
tion to the economy of the 1950s. 
We must now give careful thought 
to further changes in the depreci- 
ation provisions which will meet 
the new problems and challenges 
of the next decade. 


Tax Reduction 


Changes within our tax struc- 
ture to eliminate burdens on in- 
dividuals and business, a tax and 
fiscal policy geared to provide 
strong restraints on inflationary 
pressures, and the prompt elimi- 
nation of tax provisions found to 
provide relief to special groups or 
areas of business in ways not con- 
templated by the Congress when 
the legislation was adopted, must 
all have constant and first atten- 
tion by those charged with the 
responsibility for the Nation’s tax 
system. We must never lose sight 





__ Bid for Puerto Rico Bonds 
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Five investment banking groups submitted bids Thursday, Sept. 15, 
for an issue of $10,000,000 Puerto Rico Aqueduct and Sewer Au- 
thority bonds due 1962 through 1991. High bid was submitted by 
a group headed by Ira Haupt and Co., Merrill, Lynch, Pierce, 
Fenner and Smith, and Banco Credito y Ahorro Ponceno, which 
bid on interest cost basis of 4.2023% for a combination of 4.20%, 


4% and 3% bonds. 


Shown left to right, seated: Juan Labadie 


Eurite, Executive Director of the Authority, and Wm. G. Carring- 

ton, Jr., partner of Ira Haupt and Co. Standing, left to right: 

Esteban A. Bird, Executive Vice-President of Banco Credito y 

Ahorro Ponceno, and Francis Bowen, Senior Vice-President of 
the Government Development Bank for Puerto Rico. 








of the fact, however, that an over- 
all tax reduction benefitting all 
taxpayers is the ultimate goal of 
those struggling to control Federal 
expenditures and Federal em- 
ployment, to maintain a sound 
budget policy, and to bring about 
reduction in the Federal debt. 

These goals must be achieved 
if we are to put the nation in a 
position which will permit a re- 
sponsible proposal that the time 
has arrived for a broad-based tax 
cut. As our economy continues 
to expand and our tax receipts 
rise, we must exert every effort 
to keep Federal spending within 
reasonable limits. 

We will need something else on 
the Federal level in addition to 
economy, however, if we are soon 
to reach the point where a broad- 
based tax cut is practical. We 
must resist the many limited tax 
cuts proposed in ever increasing 
numbers for special segments of 
the American economy or for 
some particular taxpayer or group 
of taxpayers—individual or cor- 
porate. 

The piecemeal reduction of ex- 
cise taxes which has occurred 
since 1954 has reduced our annual 
tax take by more than three- 
quarters of a billion dollars. It is 
reductions like these which move 
us away instead of toward the 
time when a general tax cut may 
be proposed. 

It is interesting to note that this 
reduction in annual collections of 
more than three-quarters of a bil- 
lion dollars is about equal to the 
amount of tax which would be 
lost if the top bracket in the in- 
dividual income tax schedule was 
set at 50%. 


We in the Treasury believe that 
except in the most unusual cases 
involving gross inequities, we can 
best work for comprehensive tax 
reduction by vigorously opposing 
special legislation which will give 
tax relief to only a few or only 
in limited situations. This is not 
an easy posture in which to be. It 
can only be effective if we have 
support of the taxpayers of the 
nation. We do need an under- 
standing that we can best improve 
our tax system by resisting rela- 
tively small piecemeal cuts and 


bringing our fiscal picture into 
such shape that a tax cut program 
which will give general relief to 
individuals and corporations and 
provide tax incentives to business 
fan be supported and duly legis- 
ated. 


Neither in the Congress nor at 
the Treasury should we for a mo- 
ment take our eyes from this ulti- 
mate goal. I am convinced that 
we can and will have a general 
tax cut if we can secure an under- 
standing by the majority of our 
taxpayers and voters that such a 
tax cut will come only after we 
have determined to practice sound 
economy in operations and to re- 
sist special legislation which, by 
reducing the tax take, can only 
postpone the day on which a gen- 
eral tax cut becomes effective. 

Economic prospects throughout 
the 1960’s as a whole are most 
favorable, providing only that we 
continue to conduct our fiscal af- 
fairs responsibly. 

If the American people under- 
stand the facts, I am certain the 
choice of the great majority will 
be to support sound budget policy, 
prudent government spending, a 
program of gradual debt reduc- 
tion, and ultimately a tax cut 
benefiting all classes of taxpay- 
ers. 

Under this course, the 1960's 
will see our nation rewarded with 
healthy, long-lasting and sustain- 
able growth. 


*An address by Mr. Scribner at the 
Joint Session of the Section of Corpora- 
tion, Banking and Business Law, and the 
Section of Public Utility Law of the 
American Bar Association at its annual 
meeting, ‘Washington, D. C., Aug. 30. 


Steele Opens Office 


WINTER PARK, Fla. — Ned R. 
Steele is conducting a securities 
business from offices at 1517 
Westchester Avenue under the 
firm name of Ned R. Steele & Co. 


Rittmaster Partner 


Rittmaster, Adelberg & Co., 260 
Madison Avenue, New York City, 
members of the New York Stock 
Exchange, on Oct. 1 will admit 
Stuart J. Voisin to partnership. 























A ee 


4 
- 
- 
cs 












30 (1174) 


Chicago Analysts to Hear 


CHICAGO, Ill.—Walter L. Jacobs, 
President of Hertz Corporation, 
will be guest speaker at the 
luncheon meeting of the Invest- 
ment Analysts Society of Chicago 
to be held September 29 at the 
Midland Hotel. 


NATIONAL 
GROWTH 
STOCKS 
SERIES... 


is a mutual fund with 
securities selected for 
sible long-term growth of 
capital. Send today for 
FREE Prospectus and de- 
scriptive literature. 


NATIONAL SECURITIES & 


RESEARCH CORPORATION 
Established 1930 


120 Broadway, New York 5,N.Y. 
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Investors EST. 1925 


A mutual fund investing in a 

list of securities selected for 

possible long-term growth of 
capital and income. 


Incorporated 
Income Fund 


A mutual fund investing in 
@ list of securities selected for 
current income. 


A prospectus on each fund is available 
from your investment dealer. 


THE PARKER CORPORATION 
200 Berkeley Street, Boston, Mass, 


Investors! 
CONSIDER... 


Balanced Fund 


Investing in bonds, 
preferred, and common 
stocks for current income 
and possible growth of 
principal and income 
+++ Since 1932 


Stock Fund 


Investing primarily in 
selected common 
stocks for possible 
growth of principal 

and income 
+.. Since 1931 
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your Investment Dealer or 


EATON & HOWARD, Incorporated | 
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MUTUAL FUNDS 


BY ROBERT E. RICH 








Nobody’s Working on the Railroads 


A director of a leading mutual 
fund has suggested that in an age 
when the investment community 
talks incessantly of glamour 
stocks, there should also be an 
“unglamour” category. He has no 
hesitation in naming such groups 
as shoes and textiles, but the 
ugliest duckling, in his view, is 
the railroad division. And it is a 
fact that not a single carrier is to 
be found among the 50 institu- 
tional favorites. 

Thus, a mere 17 institutions (in- 
vestment companies, common 
trust funds and insurance firms) 
include railroad kingpin Pennsyl- 
vania in their portfolio, Runner- 
up New York Central is held by 
a mere 10. It is true, of course, 
that there are over 200 institutions 
each with a stake in Santa Fe and 
Union Pacific, and well over 100 
each own shares in those Poca- 
hontas power houses, Chesapeake 
& Ohio and Norfolk & Western. 
But these are the exception. And 
it’s a rare investment manager 
who can view with pleasure the 
performance of these equities. 

Still, Wall Streeters are flex- 
ible folk. They know that today’s 
glamour girl may be yesterday’s 
plain Jane. For a dozen years, as 
an example, utilities had few 
friends, but they’ve been in a 
steady uptrend for the last 15 
years. Television stocks were 
snapped up in the years follow- 
ing World War II, then came into 
disfavor and subsequently were 
reborn as electronic issues. 


In the case of the carriers, a 
whole generation has grown up 
that knows little and cares less 
about this basic industry. A couple 
of years ago King McCord, the 
boss of Westinghouse Air Brake, 
a railroad -equipment company 
that now has considerable diver- 
sification, addressed 300 securities 
analysts in New York. When he 
asked how many in the audience 
were railroad analysts, a mere 
few raised their hands. McCord 
decided to talk instead about his 
electronics and earth - moving 
business. 

Studying electronics and space- 
age stocks has been more reward- 
ing for the modern-day analyst, 
so if the railroads should attract 
attention in our own time, many 
an investment company will wish 
it had paid a little more respect- 
ful attention. 

Aside from the fact that rail- 
road stocks typically sell at a 
fraction of asset value, many of 
them offer fat yields (5% to 7%). 
Moreover, they had diversification 
long before it became a vogue 
through their ownership of choice 
property in towns and along their 
lines. Many roads also have rich 
oil and timber lands. 


An element that could trigger 
renewed interest in these stocks 
came last week when the Inter- 
state Commerce Commission ap- 
proved a merger of the Erie Rail- 
road (held by three institutions) 
and the Delaware, Lackawanna & 
Western (owned by two). Last 
October, the Commission agreed 


to a plan under which the Vir- 
ginian Railway was merged into 
Norfolk & Western. Still under 
discussion is a merger of the Chi- 
cago, Rock Island & Pacific and 
the Chicago, Milwaukee, St. Paul 
& Pacific. A struggle is underway 
between Chessie and the New 
York Central for control of Bal- 
timore & Ohio. The important 
point to remember is that the ICC 
has shown an inclination to let 
the railroads proceed with con- 
solidations that could give them 
renewed appeal among _ invest- 
ment counselors. 

Yet another element is the 
spanking new tendency of the 
railroads to give shippers what 
they want. This shows up in 
piggyback cars, compartmentizers, 
low-deck cars and other tailor- 
made rolling stock. Containeriza- 
tion (a big word) is just over the 
horizon—a system of co-ordinat- 
ing truck and rail haulage that 
promises rich dividends. 

The industry also could stand 
an infusion of new blood, men 
such as Ben Heineman, the board 
chairman of Chicago & North 
Western, who laid $40,000,000 of 
his stockholders’ money on the 
line to get a new fleet of double- 
deck coaches from Pullman- 
Standard and dieselize suburban 
service. Heineman has erased the 
chronic deficit in passenger opera- 
tions. The industry generally 
takes a whopping loss from its 
passenger business every year. 


Although this is an industry 
that has done precious little to stir 
the acquisitive nature of fundmen 
and other investment leaders, it is 
not without some positive factors. 
Assuming, however, an upturn in 
the economy and the advent next 
January of an Administration that 
will show an awareness of the 
need for a healthy railroad sys- 
tem, the group could acquire con- 
siderable appeal in no great time. 
But, as one mutual fundman, at- 
tending the conference of dealers 
in Washington last week, re- 
marked: “The only basis on which 
you can justify purchase of rail 
stocks right now is to fall back 
on the old adage that says the 
time to buy a stock is when no- 
body else wants it.” 


The Funds Report 


Atlas Corp. reported a decline in 
assets during the first half year 
to $5.01 a common share at June 
30. This compares with $6.25 a 
year earlier. Total assets declined 
to $81,119,722 from $93,328,032 a 
year earlier. The slide in asset 
values was attributed mainly to 
decreases in the market value of 
Hidden Splendor Mining and 
Northeast Airlines. Atlas owns 
22% of the common stock of Hid- 
den Splendor, a uranium com- 
pany, and 56% of Northeast. 


Texas Fund, Inc., reports that at 
the close of the fiscal year, Aug. 
31, net assets totaled $36,637,644, 
equal to $9.74 on each of 3,761,666 
shares. This compares with year- 
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earlier figures of $38,805,007, 


$9.67 and 4,013,402. 
* * * 

Keystone Medium-Grade Bond 
Fund, Series B-2, has declared a 
regular distribution from net in- 
vestment income of 54 cents, Key- 
stone Growth Common Stock 
Fund, Series S-3, has declared a 
regular distribution from net in- 
vestment income of 14 cents and 
a special distribution from net 
realized profits of 26 cents. All 
distributions are payable Oct. 15 
to holders of record Sept. 30. 

ES oe 2 


Third quarter increases in total 
assets and per share net asset 
value of Incorporated Income 
Fund are reported for the latest 
quarter. In the report, William 
A. Parker, Chairman, and Charles 
Devens, President of the fund, 
said: 

“The third quarter was a good 
quarter for Incorporated Income 
Fund. On July 31, 1960, net asset 
value per share was $9.07, up 
from $9.01 at the close of the pre- 
vious quarter. Total net assets 
rose to $103,958,409 from $99,300,- 
958 and shares outstanding to 11,- 
466,747 from 11,017,995.” 

During the quarter the fund ac- 
quired the assets of A. E. Dick 
Contracting Co., a personal hold- 
ing company. The valuation of 
these assets was set at approxi- 
mately $2.8 million and 312,963 
shares of Incorporated Income 
Fund were issued in exchange for 
them. 

* Bg Bo 

The election of King Merritt as 
a director of the Canadian Inter- 
national Growth Fund Ltd., has 
been announced by Kenneth S. 
Van Strum, President. King Mer- 
ritt, a veteran of many years in 
the mutual funds field, is also a 
director of Channing Corp.; Vice- 
President - Sales Financial Divi- 
sion of Channing; and Chairman 
of the Board of King Merritt & 
Co., Inc., and King Merritt & Co. 
(Canada), Ltd., principal distrib- 
utor of shares of the Channing 
group of mutual funds. 

ok ok th 


The Templeton, Damroth group 
of mutual funds reported record 
August sales of $3,041,000 for a 
gain of 20% from the $2,500,000 
for August, 1959. August sales 
boosted the total of contractual 
commitments for purchase of 
shares of the several funds to a 
new high of $166,341,240. 

Mutual funds associated with 
Templeton, Damroth include Cor- 
porate Leaders of America, Nu- 
cleonics, Chemistry & Electronics 
Shares, Lexington Income Trust 
and Research Investing Corp. 

* ok ES 


Dr. Ernest V. Hollis, director of 
the division of College and Uni- 
versity Administration of the 
U. S. Office of Education, has 
been elected to the board of di- 
rectors of Consumers Investment 
Fund, Inc., a mutual fund with 
headquarters in Washington. Dr. 
Hollis: has been associated with 
the U. S. Office of Education since 


Mutual Fund 
Assets Rise 


The 158 mutual fund members 
of the National Association of In- 
vestment Companies reported 
combined net assets of $16,406,- 
341,000 at the end of August, com- 
pared with $15,871,981,000 at the 
end of July and $15,402,117,000 in 
August last year. 

Member companies of the 
N.A.LC. have a total of 4.8 mil- 
lion shareholder accounts, rep- 
resenting holdings of 2.4 million 
individual and institutional share- 
holders. 

Investors purchased $153,451,- 
000 of mutual fund shares in Au- 
gust compared with $167,677,000 
in July and $175,826,000 in August 
of last year. For the first eight 
months of 1960, purchases of 
shares totaled $1,444,847,000, down 
slightly from the $1,550,580,000 for 






the comparable eight-month pe- 
riod of 1959. 

Redemptions of shares in Au- 
gust amounted to $72,290,000 com- 
pared with $66,626,000 in July and 
$58,532,000 in August, 1959. Re- 
demptions for the first eight 
months of 1960 totaled $582,383,- 
000, an increase from the $559,- 
920,000 for the same period of 
1959. 


In the 1960 period, redemptions 
actually took place at a lower rate 
—3.6% of average assets—than in 
1959 period when investors re- 
deemed shares valued at 3.9% of 
average assets. 


Accumulation plans for the pur- 
chase of mutual fund shares con- 
tinued to attract investors at the 
rate of more than 30,000 a month, 
N.A.LC. reported. In August, 30,- 
401 voluntary and contractual 
plans were opened for the pur- 
chase of shares on a periodic pay- 
ment basis. This compares with 
29,983 in July, 30,163 in June, 32,- 
720 in May and 33,441 in August 
of last year. 


Sachar Securities 
Are Marketed 


On Sept. 21, Ross, Lyon & Co., 
Inc. and Globus, Inc., both of New 
York City, publicly offered at 
$200 per unit 3,000 units of the sé- 
curities of Sachar Properties, Inc. 
Each unit consisted of 50 shares 
of 10¢ par common stock, 10 com- 
mon stock purchase warrants ex- 
ercisable at $2 per share until 
Sept. 1, 1965, and $100 principal 
amount of debentures. 

Sachar Properties Inc., was in- 
corporated on April 28, 1960 under 
the laws of the State of Delaware 
as a corporation of perpetual 
duration. 


The corporation has very broad 
powers in the area of real estate 
transactions, including but not 
limited to the power to take, lease, 
purchase or otherwise acquire and 
to own, use, hold, sell, convey, 
exchange, lease, mortgage, work, 
improve, develop, cultivate, and 
otherwise handle, deal in, and dis- 
pose of, real estate, real property 
and any interest or right therein, 
wheresoever located. The charter 
of the corporation excludes from 
its powers the power to engage in 
building construction upon unim- 
proved real property. 


The company intends principal- 
ly to deal in and with unimproved 
real property, to sell parcels as 
building sites, to subdivide and 
improve parcels by roads or sew- 
ers and to sell the same as build- 
ing sites, or to obtain or prepare 
building plans and financing ar- 
rangements — perhaps including 
FHA financing arrangements—in 
respect of a parcel and to sell the 
parcel, plans and financing ar- 
rangements as a package. 

It is anticipated that there will 
be intense competition in all as- 
pects of the business of the com- 
pany. 

Louis Sachar, the president of 
the corporation, took the initiative 
in founding and organizing the 
enterprise. He has been in the 
real estate business for more than 
15 years and in recent years has 
been especially interested in the 
field of middle-income housing. 
Several of the parcels owned by 
the company appear to be suitable 
locations for middle-income hous- 
ing, and the company intends to 
be especially alert to potential 
middle-income housing opportu- 
nities. 


Named Director 


F. William Harder, a Senior Ex- 
ecutive in Allen & Company, New 
York, underwriters and distrib- 
utors of investment securities, and 
Walter Freedman, a Partner in 
the Washington, D. C., law firm of 
Freedman & Levy, have been 
elected directors of Electronic 
Wholesalers, Inc., it has been an- 
nounced by Stanley H. Rosens- 
weig, President of the electronics 
distributing company. 
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60% drop in the first quarter. 
These declines follow Luge capital 
set-asides by the industry last 
year. 

On the general steel market, 
The Iron Age reports only sea- 
sonal gains at best. This slow rate 
of new business may mean no 
significant upturn in steelmaking 
through the rest of the year. As 
reported earlier by The Iron Age, 
Octcber will not be a recovery 
month, but will be at about 
August levels. October orders 
from big consumers, particularly 
automotive, are now set and the 
prediction of major rise is con- 
firmed. 


This Week’s Steel Output Based 
On 53.9% of Jan. 1, 1960 Capaciiy 

The American Iron and Steel 
Institute announced that the op- 
erating rate of the steel com- 
panies will average *95.7% of 
steel capacity for the week, begin- 
ning Sept. 19, equivalent to 1,537,- 
000 tons of ingot and steel castings 
(based on average weekly produc- 
tion of 1947-49). These figures 
compared with the actual levels of 
*94.0% and 1,510,000 tons in the 
week beginning Sept. 12. 

Actual output for last week be- 
ginning Sept. 12, 1960 was equal 
to 53.0% of the utilization of the 
Jan. 1, 1960 annual capacity of 
148,570,970 net tons. Estimated 
percentage for this week’s fore- 
cast based on that capacity is 
53.9%. 

A month ago the operating rate 
(based on 1947-49 weekly produc- 
tion) was *96.3% and production 
1,547,000 tons. A year ago the ac- 
tual weekly production was placed 
at 362;009 tons, or *22.5%. At 
that time the industry was vir- 
tually closed down due to a strike 
of the steel union. 


*Index of production is based on aver- 
age weekly production for 1947-49. 


10% Auto Car Sales Increase Re- 
ported by “‘Ward’s” for the 
Sept. 1-10 Period Over 
the Same 1959 Period 

A 10% increase in Sept. 1-10 
new car sales over the year-ago 
period was tabulated by Ward’s 
Automotive Reports. 

The gain reverses a trend which 
saw purchasing in entire August 
drop 5.2% under last year and 
bolsters prospects for a good old 
model inventory cleanup by the 
auto dealers. 

Ward’s counted Sept. 1-10 retail 
sales at 125,530 new cars, equiva- 
lent to a 15,691-unit daily average 
that is 10% above the 14,263 rate 
last year when 114,100 cars were 
sold. 

The sales surge cut the in- 
dustry’s new car inventory down 
834,000 units on Sept. 10 from 
888,000 at the close of August. The 
834,000-unit stockpile includes an 
estimated 694,000 of the 1960 
models, which the dealers are 
liquidating at a steady pace, and 
140,000 new 1961 cars for which 
inventories are mounting rapidly. 

The statistical service said the 
compact cars sparked the Sept. 
1-10 auto market with a 29.3% 
share. It divided early September 
purchases into 46.5% GM Corp., 
29.4% Ford Motor Co. 15.3% 
Chrysler Corp., 7.2% American 
Motors and 1.6% Studebaker- 
Packard Corp. 

In the meantime, U. S. auto out- 
put spiraled 63.7% this week over 
last week. Ward's said that an es- 
timated 86,189 cars were built 
compared with 52,635 last week 
and 62,716 in the same week last 
year. 

Joining the Ford Motor com- 
pacts, Rambler progressed to a 
six-day schedule this week. But 
Rambler’s schedule called for 


three shifts each day. Most plants 
worked five days. 

The only exception was Chrys- 
ler Corp.’s Newark (Delaware) 
plant which ‘was closed all week 
on account of a parts shortage 





caused by the Pennsylvania rail- 
road strike. 


Freight Car Loadings for Sept. 19 
Week Totaled 481,057 Cars, or 
7/10ths of 1% Above Same 
1959 Week 
Loading of revenue freight for 
the week ended Sept. 10, 1960, 
totaled 481,057 cars, the Associa- 
tion of American Railroads an- 
nounced. This was an increase of 
3,441 cars or seven tenths of 
one per cent above the corres- 
ponding week in 1959, which was 
affected by the nationwide strike 
in the steel industry, and a de- 
crease of 185,166 cars or 27.8% 
below the corresponding week in 
1958. The Labor Day Holiday fell 
in both the 1960 and 1959 weeks 

but not in the 1958 week. 

Loadings in the week of Sept. 
10, which were affected by strike- 
bound operations on the Pennsyl- 
vania and Grand Trunk Western 
railroads, were 96,033 cars or 
16.6% below the preceding week. 

There were 11,095 cars reported 
loaded with one or more revenue 
highway trailers (piggyback) in 
the week ended Sept. 3, 1960 
(which were included in that 
week’s over-all total). This was 
an increase of 2,469 cars or 28.6% 
above the corresponding week of 
1959 and 6,148 cars or 124.3% 
above the 1958 week. 

Cumulative piggyback loadings 
for the first 35 weeks of 1960 
totaled 370,383 for an increase of 
95,898 cars or 34.9% above the 
corresponding period of 1959, and 
197,558 cars or 114.3% above the 
corresponding period in 1958. 
There were 55 Class I U. S. rail- 
road systems originating this type 
traffic in the current week com- 
pared with 50 one year ago and 
40 in the corresponding week of 
1958. 


Intercity Truck Tonnage for Week 
Ended Sept. 10 was 0.4% More 
Than Corresponding 1959 Week 

Intercity truck tonnage in the 
week ended Sept. 10, was less 
than 1%—or 0.4%—ahead of the 
volume in the corresponding week 
of 1959, The American Trucking 
Associations, Inc., announced. 
However, truck tonnage during 
the holiday week was 14.8% be- 
low that of the previous week of 
this year. The week-to-week de- 
crease approximated that found in 
previous years for the week con- 
taining Labor Day. 

These finding are based on the 
weekly survey of 34 metropolitan 
areas conducted by the ATA Re- 
search Department. The report 
reflects tonnage handled at more 
than 400 truck terminals of com- 
mon carriers of general freight 
throughout the country. 

The terminal survey for last 
week showed increased tonnage 
over a year ago in 14 localities. 
Twenty points reflected decreased 
tonnage from the 1959 level. 

Pittsburgh, Baltimore and 
Philadelphia terminals had the 
largest year-to-year gains— up 
24.1, 19.7 and 17.3%, respectively. 
The sizable increases in traffic at 
these and some other Northeast- 
ern points can be attributed at 
least in part to a larger than usual 
volume of freight handled by 
truck during the Pennsylvania 
Railroad strike. Tonnage decreases 
from 1959 were somewhat larger 
than those registered in recent 
weeks at a number of trucking 
centers in other parts of the 
country. 

Compared to the immediately 
preceding week, all 34 reporting 
metropolitan areas registered de- 
creased tonnage for the week of 
the Labor Day holiday. 


Electric Output 8.8% Above 
1959 Week 

The amount of electric energy 
distributed by the electric light 
and power industry for the week 
ended Saturday, Sept. 17, was 
estimated at 13,903,000,000 kwh.., 
according to the Edison Electric 


Institute. Output was 313,000,000 
kwh. below that of the previous 
week’s total of 14,216,000,000 kwh. 
but showed a gain of 1,124,000,000 
kwh., or 8.8% above that of the 
comparable 1959 week. 


Lumber Shipments Were 2.7% 
Below Production for Week 
Ended Sept. 10 

Lumber shipments of 452 mills 
reporting to the National Lumber 
Trade Barometer were 2.7% below 
production during the holiday 
week ended Sept. 10, 1960. In the 
same week, new orders of these 
mills were 3.5% below production. 
Unfilled orders of reporting mills 
amounted to 27% of gross stocks. 
For reporting softwood mills, un- 
filled orders were equivalent to 
15 days’ production at the current 
rate, and gross stocks were 
equivalent to 52 days’ production. 

For the year-to-date, shipments 
of reporting identical mills were 
2.9% below production; new 
orders were 5.2% below produc- 
tion. 

Compared with the previous 
week ended Sept. 3, 1960, produc- 
tion of reporting mills was 13.7% 
below; shipments were 13.2% be- 
low; new orders were 9.4% below. 
Compared with the corresponding 
week in 1959, production of re- 
porting mills was 13.1% below; 
shipments were 12.5% below; and 
new orders were 7.2% below. 


Rise in Business Failures for 
Week Ended Sept. 15 

Commercial and industrial fail- 
ures climbed to 305 in the week 
ended Sept. 15 from 276 in the 
preceding week, reported Dun & 
Bradstreet, Inc. Casualties con- 
tinued considerably above the 
comparable 1959 and 1958 levels 
when 264 and-262 occurred respec- 
tively. Some 13% more concerns 
failed than in the similar week 
of pre-war 1939 when the toll 
was 269. 

Failures with liabilities of $5,000 
or more rose to 280 from 246 in 
the previous week and 223 a year 
ago. On the other hand, small 
casualties, those involving lia- 
bilities under $5,000, dipped to 25 
from 30 last week and 41 in 1959. 
Liabilities ranged above $100,000 
for 35 of the week’s failures, the 
same number as in the preceding 
week. 


Most of the upturn occurred in 
wholesaling where the toll 
climbed to 44 from 18. Small in- 
creases were noted in manufactur- 
ing, up to 46 from 45, and in com- 
mercial service up to 25 from 19. 
In contrast, casualties among re- 
tailers dipped to 140 from 142. 
More businesses succumbed than 
last year in all lines except manu- 
facturing. The most noticeable in- 
creases from 1959 levels appeared 
among wholesalers and construc- 
tion contractors. 

While five geographic regions 
reported higher tolls during the 
week, a major portion of the up- 
turn centered in the East North 
Central States, where casualties 
rose to 56 from 37, and in the 
Pacific States, up to 75 from 61. 
Milder increases lifted the Middle 
Atlantic toll to 82 from 76 and the 
South Atlantic to 31 from 25. 
Although no change appeared in 
the West South Central States, 
dips were noted in three regions— 
the New England, West North 
Central, and East South Central. 
In all except two of the seven 
major regions, business mortality 
exceeded year-ago levels. 


Wholesale Food Price Index Down 
Fractionally in Latest Week 
There was a fractional decline 

this week in the Wholesale Food 

Price Index, compiled by Dun & 

Bradstreet, Inc., from the 1960 

high of a week earlier, and.it was 

also fractionally below that of the 
similar date a year ago. On Sept. 

13 it stood at $5.96, down 0.3% 

from the $5.98 that occurred in 

both the prior week and a year 
ago. 

Commodities quoted higher in 
wholesale cost this week were 


wheat, corn, oats, beef, hams, 
bellies, sugar, coffee and potatoes. 
Lower in price were rye, lard, 
cottonseed oil, cocoa, beans, eggs, 
rice, steers and hogs. 

The Dun & Bradstreet, Inc. 
Wholesale Food Price Index rep- 
resents the sum total of the price 
per pound of 31 raw foodstuffs 
and meats in general use. It is 
not a_ cost-of-living index. Its 
chief function is to show the gen- 
eral trend of food prices at the 
wholesale level. 


Wholesale Commodity Price Index 
Down Moderately From 
Prior Week 


With lower prices on some 
grains, steers, lambs and cotton 
offsetting increases on sugar, but- 
ter, hogs, and rubber, the general 
wholesale commodity price level 
dipped moderately in the latest 
week. The Daily Wholesale Com- 
modity Price Index, compiled by 
Dun & Bradstreet, Inc., stood at 
267.13 (1930-32—100) on Sept. 19, 
compared with 267.45 a week ear- 
lier and 277.73 on the correspond- 
ing date a year ago. 

Although receipts were light and 
some unfavorable weather in 
growing areas was reported, corn 
buying showed little change from 
a week earlier and prices were 
somewhat lower. Volume in oats 
was slow due to limited supplies 
in some markets, but prices re- 
mained unchanged. 

There was a fractional rise in 
wheat prices, reflecting good do- 
mestic and export buying and lim- 
ited supplies. Rye prices weakened 
as transactions lagged behind the 
preceding week. With the crop 
now likely to be higher than pre- 
viously expected, soybean trading 
dropped and prices were down 
appreciably. 

While a continued strike among 
grain handlers in Buffalo necessi- 
tated mill shutdowns in that area, 
volume in flour in other areas 
moved up appreciably, holding 
prices close to the prior week; ex- 
ports buying of flour lagged. Rice 
prices were steady and trading 
moved up moderately; export in- 
terest in rice rose somewhat dur- 
ing the week. 

Volume in sugar expanded no- 
ticeably from the prior week and 
prices finished moderately higher. 
Purchases of coffee were dull dur- 
ing the week, but prices finished 
unchanged from a week earlier. 
While cocoa trading edged up 
slightly, prices were steady. 


There was a slight decline in 
prices on steers as trading lagged 
and supplies moved o> in most 
markets. Lamb prices were down 
appreciably from the preceding 
week as volume dipped and sal- 
able receipts expanded. An appre- 
ciable rise occurred on hog prices 
and purchases were moderately 
higher. Prices on lard remained 
unchanged from a week earlier. 


Prices on the New York Cotton 
Exchange finished fractionally 
lower this week. United States 
exports of cotton staples in the 
week ended last Tuesday were es- 
timated at 18,000 bales, compared 
with 14,000 in the prior week and 
62,000 in the similar period last 
year. For the current season 
through Sept. 13 exports came to 
about 295,000 bales, compared with 
199,000 last season. 


Hurricane and Hot Weather 
Cut Retail Sales 

With hurricane Donna on the 
Eastern seaboard and extremely 
hot weather in the mid-West, 
over-all retail trade in the nation 
as a whole in the week ended 
Wednesday, Sept. 14, fell below 
both the prior week and the 
similar period a year ago. Hold- 
ing up best in volume were 
women’s and children’s el, 
floor coverings, draperies, 
and food products. 


The total dollar volume of retail 
trade in the week ended Wednes- 
day, Sept. 14, was 3 to 7% below 
@ year ago, according to spot 
es tes collected by Dun & 
Bradstreet, Inc. Regional estimates 
varied from the comparable 1959 
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levels by the following percent- 
ages: South Atlantic —10 to —14; 
New England —9 to —13; Middle 
Atlantic —6 to —10; East North 
Central and West North Central 
—1l1 to —5; Pacific Coast 0 to —4; 
West South Central +1 to —3; 
East South Central +2 to —2; 
Mountain +3 to —1. 


Nationwide Department Stores 
Sales Down 2% From 1959 Week 

Vepartment store sales on a 
country-wide basis as taken from 
the Federal Reserve Board’s index 
for the week ended Sept. 10, 1960, 
show a decrease of 2% over the 
like period last year. In the pre- 
ceding week for Sept. 3, a de- 
crease of 1% was reported. For 
the four weeks ended Sept. 10, a 
1% rise was reported. The Jan. 1 
to Sept. 10 period showed a 2% 
increase. 

According to the Federal Re- 
serve System department store 
sales in New York City for the 
week ended Sept. 10 were 5% 
above the like period last year. 
In the preceding week ended Sept. 
10, sales were 2% above the same 
period last year For the four 
weeks ending Sept. 10 an 8% in- 
crease was reported over the 1959 
period, and from Jan. 1 to Sept. 10, 
there was a gain of 6% above the 
level achieved in the 1959 period. 


Reynolds Team 
Wins Hayden 
Tourney 


A four-man team representing 
Reynolds & Co. won the 32nd 
annual Charles Hayden memorial 
trophy golf tournament, Friday, 
Sept. 16, at the Nassau Country 
Club, with a gross score of 317 
and a net of 292. 

Representing Reynolds & Co. 
were: A. Donnelly, Kenneth 
Mountcastle, John F. Bryan and 
Robert E. Palmer. 

Runner-up honors went to a 
Lehman Brothers team, with a 
gross score of 319 and a net of 296. 

A two-man Granbery, Marache 
& Co. team topped this division 
with a gross score of 180 and a 
net of 149. 

James Burns of Blyth & Co. 
won individual honors with a 
gross of 72 and a net of 68. 


Taking part in the competition 
were 33 teams representing Wall 
Street investment banking firms. 


Bond Women 
Elect Officers 


Dorothy Root, of F. S. Smithers & 
Co., was elected President of The 
Municipal Bond Women’s Club of 
New York, succeeding Louise 
Bullwinkel, of Tripp & Co., Inc., 
at the annual meeting. 

Mrs. Madlyn Hoskins Belck, of 
Braun, Bosworth & Co., Inc., was 
named Vice-President, succeeding 
Dorothy Root. Jeanne Skippon, of 
Adams, McEntee & Co., Inc., was 
elected Treasurer, succeeding 
Maureen A. Gough, of J. J. Kenny 
Co., and E. Naomi Christiansen, of 
Wertheim & Co., was elected 
Secretary, succeeding Ola M. 
Smith, of Roosevelt & Cross, Inc. 

Ola M. Smith, and Margaret M. 
Burns, of Fabricand & Co., were 
elected members of the Board of 
Governors to serve for two years. 
Louise Bullwinkel, retiring Presi- 
dent, Jeannette F. Boondas, of 
Gregory & Sons and Constance A. 
Hay, of Shields & Company, will 
continue to serve on the Board of 
Governors until the annual meet- 
ing in 1961. 


Burton Jaffe Opens 


NORFOLK, Va.—Burton H. Jaffe 
has opened offices in the Law 
Building to engage in a securities 
business under the firm name of 
Burton H. Jaffe & Co. Mr. Jaffe 
was formerly with Reynolds & 
Co. and Ira Haupt & Co. 
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AS WE SEE IT Continued from page 1 


gesting to them any programs which would remove the 
basic cause of present difficulties. In broad outline at least 
the heart of current troubles is as plain as a pikestaff. A 
great deal more is being produced than can be sold at 
prices that cover the cost of producing it. Whether past 
mistakes of government must bear a substantial part of 
the responsibility for the situation, as Vice-President 
Nixon has said, is largely beside the point. The question 
is: When will government cease to be a continuing cause 
of this vast overproduction; when will it take the steps 
necessary to permit the situation to correct itself? Neither 
candidate has shown the slightest intention of doing any 
thing of the sort. 

It may well be that over several decades govern- 
mental policies have had a substantial part—along with 
advancing technology—in bringing the present state of 
affairs into being. It is one thing, however, to suggest that 
government should therefore do what is reasonable in as- 
sisting farmers to right the situation. It is quite another 
to proceed with programs which can not by their very 
nature do other than merely assist the farmer to meet the 
penalties of past errors at the same time that the malady 
which needs a cure is aggravated—so that next year and 
the next and the next government must (according to 
current theories) keep helping farmers to continue to 
exist. It would in the circumstances, perhaps, be too much 
to expect any politicians seeking office in this year of our 
Lord to tell the farmer bluntly that there are too many 
of them in the land, and that some of them will be obliged 
to find other ways of making a living, or to suggest any 
program that seems to imply any such plain truth. Yet 
sometime, somewhere we shall have to make a start, or 
risk ultimate damage to our economic welfare which 
would not be pleasant to behold. 


Labor and Automation 


-Not entirely unrelated in a certain sense is the situa- 
tion that has developed in the field of labor. Rising busi- 
ness activity and increasing preduction no longer bring 
more jobs in the same proportions as was once the rule. 
What is now called automation has long been in the head- 
lines. Few have had the temerity to suggest that industry 
forego the advantages of these latest developments in 
automatic operations. Yet there is more than one com- 
plaint from union leaders about men displaced, or allegedly 
displaced by machines. The all but universal tendency is 
to seek ways and means of lending assistance to men thus 
forced into the unemployment ranks. Few there are who 
have stopped to ponder just how this situation has arisen 
and. what sort of basic relief is within the realm of pos- 
sibility. 

Underlying this development in industry as with the 
overproduction in agriculture are the astounding advances 
of recent years in technology. It has become possible with 
the aid of electronics to do many things mechanically with 
greater speed and greater uniformity than by the direct 
application of human labor. But that is not quite the whole 
story. The fact of the matter is that labor costs have risen 
so drastically, not merely or even chiefly perhaps by rea- 
son of higher wages though rates of pay have risen enough 
in all conscience, but as a result of shortened work weeks 
and innumerable restrictions upon employers in marshal- 
ling their labor force to get things done. There can, of 
course, be no question that for a long, long while, but 
particularly in the past two or three decades, industry and 
its technicians have been driven by compulsive forces to 
seek every possible means to replace the work of human 
hands with machinery. In considerable part labor has 
brought automation upon itself—and is trying to apply a 
hair of the dog that is biting in order to cure their troubles. 


The Record 


Let us turn to the record for a moment or two. There 
is no one who doubts that all this equipment required 
for automation is very, very expensive and that vast sums 
have been spent in developing it and even in manufactur- 
ing it. Yet it has been labor, the wage earner, who has 
made the most progress in increasing his share of output 
—the worker who for the most part has put up very little 
if any of the money required for the ultra-modern factory. 
In 1929 compensation of employees constituted roughly 
58% of the national income. It now accounts for nearly 
70%. In 1929 those who provided the investment funds 
of the country drew about 40% of the national income. 
Today their share has shrunk to some 25%—and that 
despite the vast sums of money invested, the enormous 
risks and all the rest that is involved in organizing or 
operating a business. 
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Here, too, the cure is, of course, to be found in ceasing 
to try to defy natural forces. The monopoly that has been 
granted to organized labor is responsible in large part for 
the effort to evade the natural consequences of day-to-day 
acts. Yet where is the politician who has the temerity even 


to suggest such a thing. 


Broader Economic Facets 
Of Fast Depreciation 


Continued from page 11 


depreciation allowances as a factor 
in business saving. 


Business Gross Saving 


Undstrbutd Capital Total 

corp. prof. cost allow. bus. svgs Pct. 
1949____ 587 1,673 2,260 74 
1950 752 1,913 2,665 72 
EER acnaiteae 662 2,203 2,865 77 
1952___- 618 2,422 3,040 80 
1953___- 729 2,673 3,402 79 
1954____ 571 2,905 3,476 84 
TL erases 962 3,266 4,228 77 
1956... 1,131 3,642 4,773 76 
1957__~- 870 3,994 4,864 82 
1958... 852 3,923 4,775 82 
1959_.... 957 4,131 5,088 81 


SOURCE: D. B. S.—National Accounts, 
Income and Expenditure. 

Here, we note that depreciation 
allowances in 1959 averaged 81% 
of business gross saving compared 
to 74% in 1949 and 72% in 1950. 
Proponents of accelerated depre- 
ciation would like to see this ratio 
even higher. When we recall that 
more than 60% of all funds are 
now obtained by corporations 
from internal sources, we can 
conclude that their dependence on 
shareholders is lessening rapidly. 
A new kind of capitalism? 

Nor would it seem that all of 
this reinvestment of earnings has 
been as profitable as could be ex- 
pected. 


Financial Statistics—All Mfg. Cos. 


(in millions $) 
Tot.(1) (2) (3) Pr% Dv% 
as’ts prfts eqty div as’ts eqty 


1950.. 9,104 1,308 5,670 483 14.4 8.5 
. 10,587 6,283 479 14.6 
11,357 6,624 374 12.0 : 
12,684 7,346 367 1 
13,487 7,915 386 


14,578 8,634 364 


16,718 9,602 451 
17,937 1,411 10,464 478 4.6 


(1) After depreciation; (2) Before tax; 
(3) Steck plus surplus. 

SOURCE: Taxation statistics, 1952-'59 
Department of Natienal Revenue. 

It is to be noted that total as- 
sets of all manufacturing corpora- 
tions virtually doubled in the 
eight years from 1950 to 1957 in- 
clusive; profits increased by 8% 
approximately and hence the rate 
of profit on assets declined from 
14.4% to 7.9%. This might cast 
some doubt on management’s 
claim that the retention of earn- 
ings is justified by an ability to 
invest profits superior to that of 
the shareholder. It is also worth 
noting in this regard that, while 
dividends have gone up in abso- 
lute terms over this period, divi- 
dends declared as a percentage of 
equity (stock plus surplus) have 
declined from a rate of 8.5% in 
1950 to 4.6% in 1957. 

An analysis of depreciation 
must properly begin with an ex- 
amination of the theory of invest- 
ment itself or, more properly, in 
this instance the theory of rein- 
vestment. As I have suggested 
earlier, the fact that other nations 
may have more liberal deprecia- 
tion policies is completely irrele- 
vant. They may have solved their 
unemployment problems, which 
we have not; they may be at less 
advanced stages of industrial de- 
velopment than Canada or they 
may be nations with a surplus of 
savings and capital to invest. Our 
policies must be related to Cana- 
dian economic conditions. 


7.6 
5.6 
5.0 
4.9 
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Reminder on Technological 
and Economic Efficiency 
We all admit that economic sur- 
vival demands constantly increas- 
ing efficiency. Proponents of ac- 
celerated depreciation, or write- 


- offs based on replacement rather 


than original cost, imply that the 


problem is solely that of replacing 
presumed obsolescence. Economic 
efficiency is much more than that. 
It does not consist merely in the 
existence of a large, new and 
shiny industrial plant with all the 
latest electronic gadgets and most 
modern engineering techniques. 
Economic efficiency consists in 
the exact balancing of all re- 
sources—land, labor and capital 
—to meet demand—demand for 
goods and services which satisfy 
needs and wants. But demand 
changes, and with changes in de- 
mand the need for specific plant 
and equipment changes also. Ob- 
solescence is a function not only 
of technological change but also 
of changes in demand. In this 
instance, the investment is lost 
because expectations were ill- 
founded and market forecasts 
simply failed to materialize. The 
capacity to pour forth goods re- 
mained but the capacity or desire 
to absorb them has changed. 
Technical efficiency remains; eco- 
nomic efficiency has faded away. 
The capital becomes redundant 
and the cost should be borne by 
whom? 

A recent report noted that more 
than 300 petrochemical projects 
are currently under construction 
in the Western world, including 
22 in Canada and more than 100 
in the United States. Now this 
seems like a very large number 
and we can assume, in accordance 
with the general pattern of in- 
vestment today, that 80% to 90% 
of this growth is being financed 
internally. 

Several questions may be posed. 
How many of these projects 
would have been undertaken if 
all firms had been forced to se- 
cure their funds from the capital 
market? Who pays for the cost 
of excess capacity? We must hope 
that this expansion in petrochem- 
icals will not burden Canada with 
still more excess capacity. We 
cannot afford the economic waste, 
not technological obsolescence, of 
more expansion based on inac- 
curate projections of demand. 


Twenty-two more petrochemi- 
cal plants may be fine but they 
are no virtue or asset to Canada 
in themselves. They will benefit 
us so long as they all can be 
worked profitably. To the extent 
that we overbuild—they represent 
an overinvestment in fixed capital 
and a consequent drain on our 
working capital, with the result- 
ant effects on interest rates, that 
we cannot afford. I maintain that 
a good deal of the tremendous 
investment in Canada is the result 
of reinvestment of internal funds 
which do not and cannot meet the 
tests of an impersonal capital 
market. This test simply means 
that investment comes after the 
examination of a wide range of 
alternatives, in which uses for the 
funds are considered for profit- 
able application in primary re- 
sources, services, agriculture, 
manufacturing, construction, etc. 
The investment is not confined or 
restricted to an existing enter- 
prise in the manner of internal 
reinvestment. 


Who Bears the Cost of Ill-Used 
Internal Funds? 

If there should turn out to be 
excess capacity in the petrochemi- 
cal industry, how do we charge 
off the resulting over-investment. 
Normally, in a_ single-product 


firm or in a new firm, the enter- 
prise collapses and the investors 
lose their capital. But in today’s 
complex, multi-product corpora- 
tion the losses of ill-conceived 
projects are written off against 
the profits of other lines and so 
the treasury subsidizes the fail- 
ure by reduced tax revenues on 
diminished profits and the con- 
sumer by the increase or sticki- 
ness of prices on profitable items 
which must absorb these extrane- 
ous costs. 

Part of the blame for structural 
unemployment in Canada may be 
traced to our obsession with the 
virtues of fixed capital. This has 
led to an unbalanced development 
of our economy and the dispro- 
portionate mixture of labor and 
capital in our producing sectors. 
Burdened with excess capacity in 
many industries and short of cap- 
ital, we still seek tax privileges to 
encourage still more investment? 
Where can we get such funds but 
abroad—and thus sell still more 
of our resources? Blessed with an 
abundant supply of highly skilled 
labor, we seek to turn this asset 
into a liability by offering the 
special concessions of accelerated 
costing to those who employ fixed 
capital in place of labor. The 
wage earner is no longer on an 
equal footing with capital when 
their employment is determined, 
not by their respective produc- 
tivities, but by the manner in 
which these costs can be used to 
reduce taxable profits. Tomor- 
row’s labor costs are a charge 
against tomorrow’s income, but 
accelerated depreciation seeks to 
charge off tomorrow’s cost of cap- 
ital against today’s profits—a 
worthwhile inducement to substi- 
tute capital for labor. 


Distorts Use of Labor 
and Capital 

Canadian tax policy should fa- 
vor the use of labor in production 
not only to reduce the social costs 
of heavy unemployment but also 
for economic reasons. Labor costs 
are variable, ie., tied to the vol- 
ume of output. When you substi- 
tute capital for labor, you incur 
fixed costs that must be borne 
without regard to fluctuations in 
production. Fixed costs bring in- 
flexibility in-output and in meth- 
ods. of operation. The resultant 
high costs and break-even points 
make us more highly vulnerable 
to fluctuations in’ demand than 
would. a more judicious mix of 
labor and capital. Let this mix 
be determined by their relative 
productivities, not by tax conces- 
sions that favor the use of capital 
and prejudice the employment of 
labor. In this connection, I be- 
lieve that there is great merit in 
Claude Jodoin’s call for a confer- 
ence in which representatives of 
labor, business and government 
would explore economic problems 
facing Canadians. Unemployment 
would rank first on any such 
agenda. 

If distortion in the use of labor 
and capital is the most important 
effect of juggling depreciation 
costs, there are many others. 


Other Consequences Which 
Should Be Evaluated 


1. Profits — We have seen the 
effect on profits of changing de- 
preciation policies in the Domin- 
ion Dairies case. Which is the 
correct figure? Since profits are 
a measure of the efficiency of 
management, which is the more 
accurate picture? The level of 
profits in an industry or firm 
attracts new investment. Will 
more investment and new firms 
be discouraged by the new profits 
figures? Will competition be les- 
sened? Will the return on assets 
continue to decline as it has de- 
clined during the past several 
years from 14.4% to 7.9%? 


2. Taxes—The loss in revenue 
to the government is considerable. 
Who pays up? Assuming that pub- 
lic expenditures remain the same, 
will there: be an increase in sales 
taxes, personal income taxes or 
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the corporate tax rate itself. Do 
special depreciation allowances 
discriminate against corporations 
in service industries, finance, etc. 
with a relatively small percentage 
of investment in fixed assets? 
Further, tax liabilities are re- 
duced during periods of prosper- 
ity when the firm is best able to 
pay them and increased during 
recessions when the firms, 
through lack of new investment 
and the heavy accelerated depre- 
ciation already taken, will be un- 
derstating real depreciation costs 
in this latter phase and hence 
overstating profits. Is this not the 
time that the firm can least af- 
ford to pay heavy taxes? 

3. Shareholders—Are dividends 
likely to be maintained? To in- 
crease? To decrease? Lowering 
profits by advancing tomorrow’s 
costs to present income is likely 
to discourage saving and further 
investment by the _ shareholder. 
Distribution to shareholders of 
dividends has lagged behind other 
forms of income and this may ac- 
count for the low return on se- 
curities and the difficulty in per- 
suading Canadians to invest in 
equities. 

4. Business Cycle — Investment 
is encouraged when profits are 
high and tax relief is important 
for larger allowances can then 
be charged against corporate in- 
come. But during depressions or 
recessions, when profits are low 
and there is little income against 
which to charge depreciation 
allowances, investment will be 
discouraged. Such a policy accen- 
tuates the inflationary and defla- 
tionary phases of the cycle by en- 
couraging investment during 
booms and discouraging invest- 
ment on the downswing. 

5. Foreign Control—Should we 
extend accelerated depreciation 
concessions to firms which are 
100% foreign controlled, which 
refuse to make equity participa- 
tion available to Canadians and 
which will find expansion much 
easier to finance with this assist- 
ance from the federal purse? 


6. Replacement Costs — What 
certainty is there that the asset 
will be replaced? How do you 
measure the replacement cost of 
a completely new type of ma- 
chine? How do you distinguish 
between technological obsoles- 
cence and economic waste—i.e., 
obsolescence due to changes in 
demand, poor market forecasting, 
etc.? In Mr. Hilton’s example, if 
the cost of replacement had fallen 
with a decline in prices to $50,- 
000,00C.00—should $50,000,000 or 
$100,000,000 in depreciation be al- 
lowed? This may not be relevant 
now but we have had deflations 
before. How many firms use ac- 
celerated depreciation flows to 
build up cash and marketable se- 
curities with no investment bene- 
fits to the economy? 


7. Wages—By reducing profits, 
as in the Dominion Dairies ex- 
ample, the ability of labor to bar- 
gain for increased wages is im- 
paired. There is a distortion in the 
accounts which is open to various 
interpretations and tends to work 
against a just distribution of in- 
come to labor. 


8. Pricing—The price of a prod- 
uct must bear not only the nor- 
mal direct and indirect costs of 
producing the item but also the 
additional costs of accelerated 
rates of depreciation. Prices will 
thus tend to be higher than nor- 
mal costs would suggest. These 
high prices might well reduce de- 
mand, encourage new firms to 
enter the industry and hence split 
the market by an _ uneconomic 
multiplication of producing firms. 
Thus, we are robbed of the ad- 
vantages of optimum size. 


Other Ways to Meet the Same 
Objective 

9. Alternatives— The objective 
of special amortization proposals 
is to encourage economic growth 
and to stimulate investment -in 
capital goods. There are, however, 
alternative methods of —aceom- 


plishing this task, such as reduc- 
ing interest rates or the corporate 
tax rate itself. The former policy 
would encourage municipal and 
provincial investment at a time 
when our social needs are very 
great and when, due to excess ca- 
pacity in many industries, the 
wisdom of relying on additional 
heavy investment in the private 
sector is doubtful. The latter pol- 
icy, a reduction in corporate rates, 
would apply to all firms fairly 
and equitably, whereas the spe- 
cial depreciation allowance has 
the great disadvantage that it 
favors the capital intensive indus- 
tries. 

It is my understanding that the 
Canadian Institute of Chartered 
Accountants will conduct a spe- 
cial seminar devoted to deprecia- 
tion policy. The above notes will 
serve, I hope, as an introduction 
to such a discussion. May I leave 
one further thought. Deprecia- 
tion flows, the major source of 
saving in Canada, should be much 
more mobile in their application 
than they have been. Canada 
needs flexibility in the pattern of 
investment,—the flexibility that 
one would normally associate 
with new, personal savings. While 
some depreciation reserves may 
have to be reinvested in old uses 
to maintain existing capital in- 
tact, there is no a priori reason 
for committing depreciation 
quotas to the same industry. The 
shifting of depreciation reserves 
to new uses becomes very impor- 
tant in Canada precisely because 
new savings are too small to meet 
our needs for new capital. There- 
fore, it is necessary that manage- 
ments meet the challenges of 
changes in demand and new tech- 
nological methods by a flexibility 
of outlook which will enable them 
to search out profitable opportu- 
nities for investment even when 
these may be beyond the field of 
their immediate operations. 


Best to Stop Inflation Itself 


Accelerated depreciation is es- 
sentially an.attempt to escape the 
consequences of inflation. All of 
us can sympathize with the firm 
heavily committed in fixed assets. 
But we can also sympathize with 
other victims of inflation—the 
bondholders, the pensioner, etc. 
There is no equitable way to 
avoid the impact of inflation. The 
only solution is to stop it and that 
seems to be beyond our powers 
and is certainly beyond the scope 
of this paper. 





*An address by Mr. Kierans before the 
Annual Conference of the Canadian In- 
scitute of Chartered Accountants, Banff, 
Alberta, Sept. 12, 1960. 


A. R. Henis Opens 


Allan R. Henis is conducting a 
securities business from offices at 
295 Madison Avenue, N. Y. City. 


Joins Burns, Potter 
(Special to THe FINANCIAL CHRONICLE) 
OMAHA, Neb.—Henry J. Enen- 
bach has joined the staff of Burns, 
Potter & Co., 201 South 19th St. 


Joins Gradison Staff 


(Special to Tae FINANCIAL CHRONICLE) 


CINCINNATI, Ohio—Dale E. 
Honecker has joined the staff of 
W. D. Gradison & Co., Dixie 
Terminal Building, members of 
the New York and Cincinnati 
Stock Exchanges. Mr. Honecker 
was formerly with Breed & Har- 
rison, Inc. 


Two With Musekamp 


(Special to Tue FinanciaL CHRONICLE) 
CINCINNNATI, Ohio—Robert L. 
Angus and Joseph B. Niemann are 
now affiliated with G. H. Muse- 
kamp & Co., Carew Tower. 


With Merrill, Turben 


CLEVELAND, Ohio — William J. 
Finck is now connected with Mer- 
rill, Turben & Co., Inc., Union 
Commerce Bldg., members of the 
New York and Midwest Stock 
Exchanges. 
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First Half Corporate Earnings 
Drop Though Economy Expands 


First National City Bank's mid-year resume of earnings by leading 


industry groups shows they have 


fallen short of the 1959 half by 


4%, Profits based on manufacturing sales declined from a 1.1% 

average in first half of 1959 to 6.6% this year whereas amusement 

and service industries did “conspicuously” well. Electric, gas and 
telephone utilities continued their year-to-year growth. 


The mid-year tabulation of cor- 
porate earnings by the First Na- 
tional City Bank of New York 
contrasts declining profits trend 
with overall increase in economic 
activity. 

The Bank’s Monthly Letter 
points out that “while most meas- 
ures of economic activity are 
clearly headed for new peaks in 
1960, there remains some uncer- 
tainty as to whether business 
profits, after taxes, will make the 
grade. Corporate reports issued 
to date for the second quarter in- 
dicate that profits fell slightly 
short of the initial quarter, and 
lagged considerably behind sec- 
ond quarter 1959 when, prior to 
the steel strike, profits had 
touched a record level. Reports 
by 721 nonfinancial corporations 
show combined net income after 
taxes of $3.2 billion in the second 
quarter, 3% below the March 
quarter and 12% under the year- 
ago period. For the first half as 
a whole, profits of the reporting 
companies totaled $6.4 billion, 
falling short of the 1959 half by 
4%. 

“Among manufacturing firms 
alone, earnings of 533 companies 
amounted to $2.4 billion, a slip- 
page of 5% from the first quarter 
and 14% from second quarter 
1959. For the entire six months, 
combined earnings were 6% short 
of their first half 1959 perform- 
ance. A summary of earnings by 
industry groups is presented in 
the accompanying table. 


Net Income of Leading 





“Earnings in many industries 
have decreased even though the 
over-all economy has continued to 
expand. While failure to match the 
record of first half 1959 is partly 
attributable to the unusual stim- 
ulus given earnings by the pre- 
strike inventory buildup last year, 
many companies report that 
spotty price weakness, not always 
reflected in official indexes is 
tending to erode earning power. 
More broadly, the markets are 
highly competitive, and manage- 
ments have the challenging task 
of accomplishing savings to offset 
pressures of rising employment 
costs and taxes. Thus, while a 
good many companies report rec- 
ord sales, a much smaller number 
are able to show new highs in 
earnings. For manufacturing firms 
reporting sales figures, our tabu- 
lation indicates that profit mar- 
gins have narrowed from an av- 
erage of 7.1% of sales in first half 
1959 to 6.6% this year. Out of a 
total of 17 industry groups, 13 
show thinner margins. 


A Mixed Picture 


“Aside from strong competition, 
corporate managements this year 
have faced shifting patterns of 
consumer buying as well as 
changes in business policies with 
regard to inventories and capital 
investment. The sharpest adjust- 
ment was imposed upon the steel 
industry which saw its customers 
moving suddenly from a policy of 
inventory building to one of re- 


(1177) 33 


duction. Thus, with operating 
rates falling sharply, the com- 
bined earnings of the iron and 
steel companies fell 29% below 
first half 1959, when profits were 
swollen by the inventory rush. In 
the auto industry, the shift of 
consumer preference toward com- 
pact cars has affected earnings of 
individual companies. A similar 
diversity marked the perform- 
ance of the electrical companies: 
despite improved sales of elec- 
tronics products, television sets, 
and electrical equipment, weak- 
ening prices of appliances and 
changes in the defense program 
have hurt some producers. 


“The moderate growth in capi- 
tal spending by business, and ex- 
port orders generated out of the 
business boom in Europe and 
Japan, have brought a further re- 
covery in earninigs of a number 
of machinery makers. The decline 
in construction affected producers 
of lumber and plywood, plumbing 
equipment, cement, and other 
building supplies. 

“In the textile field, earnings of 
cotton goods manufacturers ex- 
tended the more favorable trend 
evident in 1959. But producers of 
nylon, rayon, and some other 
man-made fibers report lower 
profits stemming. from price re- 
ductions. In petroleum, some fur- 
ther recovery from the 1958 set- 
back has been achieved in the 
first half. 

“Outside of manufacturing, the 
electric, gas, and telephone util- 
ities continued their year-to-year 
growth. Amusement and service 
industries did conspicuously well. 
On the other hand, the railroads, 
while experiencing seasonal im- 
provements over the first quarter, 
fell considerably short of results 
a year ago. In retail trade, profit 
margins tended to shrink with the 
result that net earnings slipped 
below 1959 in a number of cases 
despite growth in sales volumes.” 


Corporations for the Second Quarter and First Half Year 


(In Millions of Dollars* ) 
Reported Net Income 








% Change From 


Reported Net Income 





€ Second First Second Second First First Per 
Nos. of Industry Qr. + ae Qr. Qr. Qr. Half-Year Cent 
Cos. Groups 1959 1969 1960 1959 1960 1959 1960 Change 
32 Food prod. & beverages____ $90.0 $84.8 $86.7 — 4 + 2 $176.0 $171.6 — 3 
7 Tovacco products -_- hs 61.1 54.5 62.5 + 2 +15 112.2 117.0 + 4 
23 Textile & apparel________-__ 17.9 12.6 33.7 —31 — 8 30.0 ' 24.3 —19 
7 Tires, rubber products cia 26.5 27.0 24.8 — 6 — 8 54.4 51.8 — § 
29 Paper & allicd products____ 833.6 79.5 79.8 — 5 +13 150.7 150.5 —__t 
28 Chemical nroducts —_.-. _-_ 242.6 207.6 225.1 — 7 + 8 442.3 432.7 — 2 
26 Drugs, soap, cosmetics____-- 59.7 63.6 57.4 — 4 —10 119.0 121.¢ » 2 
30 Petroleum prod. and refining 551.4 625.0 §72.C + 4 — 9 1,171.5 1,198.0 + 2 
43 Cement, glass, and stone____ 146.2 88.6 126.3 —14 + 43 251.6 215.0 — 7 
33 Iron and steel Sa a eT aa 418.9 310.4 189.9 —55 —39 104.3 500.2 —29 
28 Electrical equip., radio & tv 109.1 103.3 101.7 — 7 — 2 204.8 205.0 a 
47  Maeeiagy. «_-.-...-- baioae 110.5 88.8 99.4 —10 +12 180.9 128.2 + 4 
13. Nonferrous mctels ~~... 84.7 55.5 67.8 —20 +22 153.6 123.4 —20 
80 Other metal products_____ 108.7 77.2 84.5 —22 + 9 105.0 161.7 —13 
36 Automobiles & parts._...__.- 569.2 542.7 480.7 —16 —11 1,078.5 1,023.4 — 5 
12 Other transp. equipment ___ 28.5 23.7 31.2 + 9 +31 55.0 55.0 —..? 
52 Misccllaneous manufacturing 99.1 83.4 100.4 + 1 +20 174.7 183.6 + $3 
533 Total manufacturing _..._... 2,806.7 2,520.3 2,401.9 —14 — 5 5,224.4 4,922.3 — 6 
22 Mining & quarrying---._ ~~ 38.6 30.8 33.4 —..t +25 70.7 69.3 —2 
33 Trade (retail and wholesale) 50.7 48.0 48.9 — 3 + 2 100.0 96. -—— 3 
24 Service & amusement______ 17.9 18.6 20.5 +14 +10 34.5 39.0 +13 
ee 190.8 99.9 126.4 —34 +27 294.0 226.3 —23 
54 Electric power, gas, etc.____ 170.8 236.7 190.5 +12 —20 398.7 427.2 + 7 
5 Telephone & telegraph_..._.. 304.8 306.6 326.0 + 7 + 6 581.9 632.€ +9 
TIE. WOES. etnies epmnieeianantinr eens inaeeeny $3,580.3 $3,260.9 $3,152.6 —12 — 3 $6,704.4 $6,413.5 — 4 





*Per cent changes and totals computed from unrounded data. tIncreases or cecrcases of under 1% or over 100% not shown. 











Detroit Bond Club 
Elects Officers 


DETROIT, Mich.—Bond Club of 
Detroit at their annual meeting 
elected Julius Pochelon, of 
Kenower, MacArthur & Co. Presi- 
dent for the coming year, succeed- 
ing Harry A. McDonald, Jr. of 
McDonald, Moore & Co. 

Other officers elected were; 
Vice-President, Richard J. Wal- 
lace of Braun, Bosworth & Co. and 
as Secretary-Treasurer, Richard 
C. Spaulding of H. V. Sattley & 
Co. 

Joseph M. Ryan of Ryan, Suther- 
land & Co., was elected to the 
Board. Other Directors are; Harry 
A. McDonald, Ex-Officio, John G. 
Martin, First of Michigan Corpo- 
ration, and Thaddeus Obuchowski 
of Goodbody & Co. 

At this meeting plans were 


completed for the Annual Fall 
Outing to be held at Lochmoor 
Country Club, Grosse Pointe 
Woods, Michigan on Oct. 4, 1960, 


Shearson, Hammill Branch 


JERSEY CITY, N. J.—Shearson, 
Hammill & Co. has opened a 
branch office at 891 Bergen Ave- 
nue under the management of 
Charles K. Krieger. 


Forms Fialkov Co. 


WESTBURY, N. Y. — Fialkov & 
Co., Inc. has been formed with 
offices at 14 Barry Drive to en- 


gage in a_ securities business. 
Officers are Max Fialkov, Presi- 
dent and Treasurer; John De 
Nigris, Vice-President and As- 
sistant Secretary, and Harold I. 
Kahen, Secretary. Mr. De Nigris 
was formerly with Oppenheimer 
& Co. and Shufro, Rose & Co. 


Form Fundamental Plann’g 


ROCHESTER, N. Y.—Fundamen- 
tal Planning Corporation has been 
formed with offices at 8 Exchange 
Street to engage in a securities 
business. Officers are Leonard 
Tebor, President and Treasurer; 
and L. L. Tebor, Vice-President 
and Secretary. 


Electronic Inv. Securities 


FT. LEE, N. J.—Edna L. Mitchell 
is engaging in a securities busi- 
ness from offices at 2339 Route 4 
under the firm name of Electronic 
Investment Securities. Miss Mitch- 
ell was formerly with Oppen- 
heimer & Co. 


Gottfurcht Opens 


BEVERLY HILLS, Calif —Fred H. 
Gottfurcht is engaging in a secu- 
rities business from offices at 
9704 Santa Monica Boulevard 
under the firm name of Gott- 


furcht Investment Securities Co. 
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Bank Women 
Name Panelists 


Eight women bank officers will 
participate in a panel discussion, 
“The Changing World of Bank- 
ing,” at the 38th Annual Conven- 
tion of the National Association 
of Bank Women, Oct. 10 to 13 at 
the Huntington-Sheraton Hotel, 
Pasadena. 

General Convention Chairman 
Mrs. Louise Crew, Assistant 
Cashier, First Western Bank and 
Trust Co., Pasadena Main Office, 
announces these panelists: Mrs. 
Kathleen Messner, Assistant 
Cashier, First National Bank & 
Trust Co., Hamilton, Ohio; Mrs. 
Marion Y. Bucknell, President, 
Bank of Upper Lake, Calif.; Miss 
Mildred E. Foy, Trust Officer, The 
Riggs National Bank, Washington, 
D. C.; Mrs. Elsie J. Goernandt, 
Executive Vice-President, The Elk 
State Bank, Clyde, Kansas; Miss 
Beth W. Jefferson, Assistant Treas- 
urer, Woodbury Savings Bank, 
Woodbury, Conn.; Mrs. Nancye B. 
Staub, Trust Officer, The Trust 
Company of Morris County, Mor- 
ristown, N. J.; Mrs. Jewel S. Bas- 
kin, Assistant Cashier, The Citizens 
and Southern National Bank of 
South Carolina, Columbia, S. C.; 
Mrs. Lois L. Neighbors, Vice-Presi- 
dent, National Bank of Commerce, 
Tulsa, Okla.; Panel moderator will 
be Miss Mary De Martini, Assist- 
ant Trust Officer, First National 
Bank of Oregon, Portland. 

Another panel, composed of 
representatives from education, 
medicine, journalism and banking 
fields, will cover ““‘Women’s View- 
point in a Changing World.” 

In addition to these two panels, 
more than 500 bank women dele- 
gates will hear these prominent 
speakers: 

Carl A. Bimson, President, 
American Bankers Association, 
and President of Valley National 
Bank, Phoenix; Jerry Wald, 20th 
Century-Fox Film Corp., pro- 
ducer; Milton F. Darr Jr., Presi- 
dent, American Institute of Bank- 
ing, and Vice-President, La Salle 
National Bank, Chicago; Hon. 
Mildred M. Lillie, Justice of the 
Appellate Court, State of Cali- 
fornia, and Mrs. J. Maria Pierce, 
educator and civic leader, Pasa- 


dena. 

All NABW members hold execu- 
tive positions in banks. The group 
was organized in 1921 with 16 
members. Currently there are 
12,506 women bank officers and 
directors in the U. S., up from 
11,000 last Dec. 31. 


With First Maine Corp. 


(Special to Tme FrinancriaAL CHRONICLE) 


PORTLAND, Maine — Porter D. 
Leighton has become connected 
with First Maine Corporation, 84 
Exchange Street. 


Named Director 


John C. Colman, Vice-President of 
A. G. Becker & Co., Incorporated 
has been named a director of 
Premier Industrial Corporation, it 
has been announced. 


First Atlantic Secs. 


Jerome Salz is conducting a secu- 
rities business from offices at 160 
Broadway, New York City under 
the firm name of First Atlantic 
Securities Co. 
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BANK AND INSURANCE 


STOCKS BY LEO I. BURRINGTON 


This Week — Bank Stocks 


FIRST SECURITY CORPORATION (UTAH) 
More than ordinary profitability from bank stock investments is 
clearly exemplified by one of the nation’s major bank holding 











companies, First Security Corporation. 


In less than two years, 


stockholders have seen their investment appreciate over 60% in 
the market, have received a cash dividend increase, and have been 
paid a 2% stock dividend. Proponents of holding company bank- 
ing, point to such advantages as unification of direction, retention 


of key personnel and local bank id 
cost control and improved ability to 


entity, benefits of effective 
attract capital. 


Should approval be given by stockholders and bank authorities 
to the recently proposed holding company to affiliate New York 


City’s Bankers Trust Company and 
White Plains, N. Y., a stepped-up 


formations by other banking institutions may result. 


County Trust Company of 
trend in holding company 
Althougn 


the holding company route may be considered less satisfactory to 


the proponents of branch banking f 


or strengthening a banking 


system, it can be conceded that such expansion is likely to ac- 
celerate the ultimate transition for the United States to branch 


banking on a national scale. 
Probably the main advantage of 


the holding company is the 


ability to operate interstate or regional offices, a key factor for 


First Security Corp. with its physi 


mountain region covering Utah, Wyoming and Idaho. 


inter- 
Head- 


cal locations in the 


quartered in Salt Lake City, First Security Corp., is the parent 


of four banks with some 80 banking 


offices. Its major holding is 


Utah’s largest bank, First Security Bank of Utah with deposits 


of $283 million on June 30, 1960. 


Other banks include First 


Security Bank of Idaho (Boise) with deposits of $197 million, 


Union Bank & Trust Co., Salt Lake C 
of Rock Springs, Wyoming. 

The holding company is under t 
Eccles family. Marriner S. Eccles is a 


banking family, and serves as Chairman. 


his successful experience as former 


ity, and First Security Bank 


he able management of the 
member of this well known 
To the general public 
long-time Chairman of the 


Board of Governors of the Federal Reserve System immediately 
comes to mind. For First Security Corp., a central Investment 


Committee makes recommendations f 
tax guidance to the 
Healthy competition is provided not 


individual banks in 


or security transactions and 
its regional system. 
only by unit banks in the 


three states, but by another bank holding company, Firstamerica 


Corp., which also operates banks in 
Several diverse productive activit 


Utah, Idaho and Wyoming. 
ies are serviced in the inter- 


mountain region including missile and atomic energy projects, oil 
and gas production, steel, uranium, phosphate and copper mining, 
lumber and paper production and food processing. Bank offices 


are maintained at five military faciliti 


es. Thus the area has under- 


gone a significant transformation from its pioneer status of a few 


decades ago. 


Consolidated Statement of Condition 
(In millions of dollars) 














ASSETS— —Deec. 31, 1959— 
EEE a $97.5 17.5% 
U. S. Governm’ts 108.1 19.4 
Other securities_ 51.5 9.2 
A ee 287.5 51.6 

(Real estate) __ (54.8) (19.1) 
Other assets_____ 12.9 2.3 
Total assets... $557.5 100.0% 
LIABILITIES— 
Capital funds... $33.5 6.0% 
BRAS ae 511.3 91.7 
(Time deposits) (189.2) (37.0) 
Reserves _____.. 5.7 1.0 
Other liabilities_ 7.0 1.3 
Total liabilities $557.5 100.0% 
Selected Per Share 
Consol. Oper. Indic. Book 
Year— Earnings Dividend Value 
, ... $0.900 a 
I Seaksdyinm $2.16 0.833 $13.50 
REG chee 2.11 0.833 14.09 
EET 1.75 0.735 12.25 
1966_.____- 1.49 0.735 10.66 
Ween 1.54 0.588 11.42 
Weis. ook 1.49 0.539 10.62 























—Dee. 31, 1958— Dec. 31,'57 
$90.2 16.2% 20.2% 
135.1 24.2 21.9 
49.7 8.9 7.0 
271.4 48.6 48.7 
(59.2) (21.8) (18.6) 
11.6 2.1 2.2 
$558.0 100.0% 100.0% 
$33.9 6.1% 5.8% 
509.8 91.4 91.6 
(187.7) (33.6) (34.8) 
9.0 1.6 1.6 
5.3 0.9 1.0 
$558.0 100.0% 100.0% 
Statistics * 
% Earnedon P/E Approx. Bid 
Book Value Ratio Price Range 
Bua ad 33 - 29 
15.7% 13.2 30 - 27 
16.0 10.2 24-19 
15.3 10.9 20-18 
13.5 13.1 20-19 
14.0 11.0 19-15 
14.6 9.1 16-11 


*Adjusted for 2-for-1 stock split and 2% stock dividend in 1960, 


The major source of earnings growth comes from the vigorous 


loan policy followed which furthers 


the progress of agriculture, 


commerce, and industry of every nature in the region. Sizable 


real estate loans are made and the 


system’s Timeway loans for 


the purchase of automobiles, for home modernization and for 


meeting small business and personal 
growth. Since 1950 loans have had a 


During this same period consol 


needs have achieved strong 
growth of more than 150%. 


idated banking assets have 


nearly doubled, while deposits have increased over 75%. As can 


be noted in the table presented, savin 


gs deposits are sizable. Elec- 


tronic data processing equipment is being installed for the banking 
system and full operativn is scheduled by early 1961. 

About one year ago, a major reorganization was effected in 
order to conform with the Bank Holding Company Act of 1956, 
which requires bank holding companies to separate their banking 


assets from non-banking holdings. 


Thus legally First Security 


Corp., is a new company, although from an operational viewpoint 


the record started back in the 1920s. 


Non-banking properties are now held by First Security Invest- 





. Thursday, September 22, 1960 






ment Company and include stock in First Security Savings & Loan 
Association (Idaho), First Security Savings and Loan, inc, (Utah), 
Ed D. Smith & Sons (Utah), First Security Life Insurance Co. of 
Texas as well as stock in other non-banking properties. Stock- 


holders in 1959 were issued the 


same number of shares in both 


holding corporations under the reorganization. 


At the current price of 31, a 


indicated annual dividend of $0.90, paid semi-annually. 


yield of 2.7% is obtained on the 
In June,- 


1960 First Security Corp. stock was split 2-for-1 and a 2% stock 
dividend was paid. Traded over-the-counter, 2,484,000 of the 
authorized 3,200,000 shares are outstanding. The non-banking asset 
holding company, First Security Investment Co., presently sells 


at around $8 a share. 








Europe’s Trade Association Countries 
Outstripping Canada and the U.S. 


Industrial output by the Common Market nations in particular, with 

the European Free Trade Association following, has been exceeding 

ours over the past six yazrs, National Industrial Conference Board 

finds. Susp2cts temporary over-capacity in U. $. Nutes greatest price 
rises, with labor shortag2s, in Common Market. 


Industrial output in the nations 
comprising the European Common 
Market and the European Free 
Trade Association has exvanded at 
a much more rapid pace during 
the past six years than has output 
in Canada or the United States, 
the National Industrial Confer- 
ence Board reports in a compre- 
hensive analysis. 

Moreover, The Conference 
Board notes, industrial output in 
the Common Market region during 
this period has expanded more 
rapidly than in the Free Trade 
Association nations. 


Especially noteworthy is the 
steady and rapid rise of manu- 
facturing production in the Euro- 
pean Common Market nations 
(France, West Germany, Belgium, 
Luxembourg, the Netherlands and 
Italy). As of 1959, output in that 
group averaged 157% of the 1953 
level. By contrast, manufacturing 
output in the Free Trade Associa- 
tion countries (Austria, Denmark, 
Norway, Portugal, Sweden, Swit- 
zerland and the United Kingdom) 
was 125% of the 1953 level. 


In Canada and the United 
States, 1959 manufacturing pro- 
duction was _ respectively only 
117% and 112% of 1953 levels. 


Europe’s Capital Boom 


The statistical record, The Con- 
ference Board finds, points to a 
widespread capital boom in Eu- 
rope, which is still evident in 
early 1960 at a time when the 
United States economy is strug- 
gling to regain the level of 1957. 
In virtually all instances (Luxem- 
bourg and Denmark are excep- 
tions), the volume of capital goods 
output has increased at a much 
faster rate than the overall volume 
of gross national product. Regard- 
ing the United States, the NICB 
notes that the comparatively 
modest increase in the volume of 
expenditures on capital goods in 
this nation may be owing to the 
temporary overcapacity in some 
sectors of the U. S. economy. 


The Common Market countries, 
especially, have shown a substan- 
tial expansion in the volume of 
gross fixed capital, The Confer- 
ence Board reports. In 1958, their 
production of capital goods was 
146% of the 1953 level, compared 
with 132% for the volume of 
GNP. The Free Trade Association 
group has also advanced its ex- 
penditures for capital investment, 
although its 1958 level of 126% is 
well below that shown by the 
Common Market members. 
Canada’s 1958 level of expendi- 
tures for capital investment is also 
126% of the 1953 mark. while the 
U. S. now stands at 106% of 1953. 


Prices and Money Supply 


Price rises in the Common Mar- 
ket countries have taken place at 
a greater rate than in the rest of 
Europe, and at a faster rate more 
recently than in the years be- 
tween 1953 and 1956. One ex- 
planation of this faster rise in 
prices is the increasing pressure 
that the expansion of output has 


placed on available resources in 
the Common Market nations. This 
point of view is supported by the 
frequent reports of labor shortages 
in those countries and a growing 
inclination of labor unions to 
press for a greater return for their 
members. 

With respect to money supply, 
expansion has occurred in all of 
the national economies quite 
steadily between 1953 and 1959, 
the NICB finds. The Common 
Market expanded its money sup- 
ply (currency in circulation and 
demand deposits) at a rate well in 
excess of the expansion in real 
gross national product. In the Free 
Trade Association, as in the United 
States, the expansion of money 
supply more nearly matched out- 
put. 


J. R. Holt Adds 


(Special to Tae FINaNciaAL CHRONICLE) 
DENVER, Colo.— Maurice D. 
Scruggs has been added to the 
staff of J. R. Holt & Co., 1700 
Broadway. He was formerly with 
Purvis & Co. 


First Midwestern Opens 
(Special to Tue FINANCIAL CHRONICLE) 
BLOOMINGTON, Minn.—Norman 
E. Kirklund is engaging in a 
securities business from offices at 
1665 East Old Shakopee Road 
under the firm name of First Mid- 
western Financial Planning Com- 

pany. 


With Kidder, Peabody 


(Special to Tae FINANCIAL CHRONICLE) 


BOSTON, Mass. — Charles F. 
Batchelder has joined the staff of 
Kidder, Peabody & Co., 75 Federal 
Street. 


Joins Sheeline Staff 


(Special to THe FINANCIAL CHRONICLE) 


BOSTON, Mass.—William P. Hur- 
ley has joined the staff of Paul D. 
Sheeline & Co., 31 Milk Street. 


Managers Named at 
Reynolds Newark Branch 


NEWARK, N. J.—Reynolds & Co., 
members of the New York Stock 
Exchange and other leading secu- 
rity and commodity exchanges, 
announce that Donald D. Button 
has been appointed resident man- 
ager and Donald J. Zadoff office 
manager of the firm’s newly 
opened Newark, N. J. office at 60 
Park Place (Military Park Bldg.). 


Hooper, Bowers & 

Hilliard in Chicago 
CHICAGO, Ill.—Formation of the 
first Negro-owned and_ -staffed 
investment firm in Illinois, 
Hooper, Bowers & Hilliard, Inc., 
765 East Oakwood Boulevard, has 
been announced. Its principals are 
Earl Hoover, Nathaniel H. Bowers, 
and William H. Hilliard, 

Mr. Hooper has been registered 
representative in Chicago for 
McGhee & Co., of Cleveland, for 
the. past five years. 





Volume 192 Number 5988... 


Indications of Current 
Business Activity 


Latest 
AMERICAN IRON AND STEEL INSTITUTE: Week 

Indicated Steel operations (per cent capacity )_.....__~-. Sept. 24 §53.9 
Equivalent to— 

Steel ingots and castings (net tons)_....~....----~---_--_ Sept. 24 $1,537,000 

AMERICAN PETROLEUM INSTITUTE: 

Crude oil and condensate output—daily average (bbls. of 
I i iti that tin dite memneresnpngirmnipeim amen Sept. 9 6,874,310 

Crude runs to stills—daily average (bbls. )_....._.-----~---- Sept. 9 {8,271,000 

I UN CI Biiiih o hte entnmin amet ciecmnintell Sept. 9 30,004,000 

Sees: Ges Cane Pare. eh ih ts. Sept. 9 2,783,000 

Distillate fuel oi] output (bbis.)__....---_--------------. Sept. 9 12,943,000 

Benoa: tae) ot eaten 700.3... = Sept. 9 6,250,000 

Stocks at refineries, bulk terminals, in transit, in pipe lines— 

Finished and unfinished gasoline (bbls.) at_.._._._-----~- Sept. 9 188,886,000 

Se i ann mrentnareonamnngeinguirdresenan—nerasastl Sept. 9 34,521,000 

Se. ls Oe RN ee ee Sept. 9 159,108,000 

Residual fuel oil (bbis.> at... --...........-......... Sept. 9 47,793,060 

ASSOCIATION OF AMERICAN RAILROADS: 
Revenue freight loaded (number of cars)_.....-------~--~~ Sept. 10 481,057 
Revenue freight received from connections (no. of cars)—-Sept. 10 444,225 
CIVIL ENGINEERING CONSTRUCTION — ENGINEERING 

NEWS-RECORD: 

Oe a a og calineinanpiniemaiasacneianaiiennenen naneninil Sept. 15 $423,300,000 
I lial eins ernst mtrinenrcetesenialadl Sept. 15 178,200,000 
ee ise en niensione nine aewetioutha Sept.15 245,100,000 

State and ees Ss setae ncienleniclitacha tihng aietiotintat saetaiisiltadnal Sept.15 215,200,000 
i a cence cen ening mnn abegmrebeininrsiiastinapasiaiii Sept. 15 29,900,000 
COAL OUTPUT (U. S. BUREAU OF MINES): 
Bituminous coal and lignite (tons)_.....-~----.---~---~--~. Sept. 10 6,490,000 
Pennsylvania anthracite (tons) ......__--__-___-~-~--~-----~- Sept. 10 299,000 
DEPARTMENT STORE SALES INDEX—FEDERAL RESERVE 
SYSTEM—1947-49 AVERAGE—100____..____----------- Sept. 10 130 
EDISON ELECTRIC INSTITUTE: 
Miectric output (in 000 kwh.) .—......-_.._-.....--....«.. Sept. 17 13,903,000 
FAILURES (COMMERCIAL AND INDUSTRIAL) — DUN & 
I a ena client litninaicceredatisiethaliatsieitell Sept. 15 305 
IRON AGE COMPOSITE PRICES: 

OS OS 2} Se ee ey Sept. 13 6.196c 

Sn I UN a i cc eee mee ie $66.41 

Scrap steel (per gross ton) _....~~~-.-.--~.--.._-----~- _Sept. 13 $31.83 

METAL PRICES (E. & M. J. QUOTATIONS): 

Electrolytic copper— 

Domestic refinery at. _- gnu eepcitpglicstanwiteligiienyineiennabhpigpiitirontanealiinan Sept. 14 32.600c 

Export refinery at... ~~~ apsienieeniaginhdit-aluetiinamgup saratomnatemnipte Sept. 14 28.800c 

Lead (New York) at__-~--~- pile scthieedebes ceeiienstemicieiinadiabiinee te aeancinedl Sept. 14 12.000c 

ROE Tiee.. SHOU) 6a ni ek hi ne hein ae Sept. 14 11.800c 

Se CI nn nrg cigitenne ape pimernceen eremenion Sept. 14 13.500c 

Zine (Bast St. Louis) at.___..._...._....__.__..-.----_--- Sept. 14 13.000c 

Aluminum (primary pig. 99.5% ) at__-~- dies nen ckaitihencninsnetaigs Sept. 14 26.000c 

Straits tin (New York) at___--_~- sebalineiciaientin ew tttanapedinaton ntact Sept. 14 102.250c 

MOODY’S BOND PRICES DAILY AVERAGES: 

TE IS, TROT ac oni rc on nee nen Sept. 20 89.50 

GET RD a tans heel tinction naineaiewswd Sept. 20 87.59 

Cle aaa ei aaa ale naan telat ni a Sept. 20 92.06 

Ii icici cibtasingel ites nag ie te pl tht igs es ipa cn tives tis pladicamee Sept. 20 90.06 

A <Labede--¢ sith elias ln entllleliracapreen civics nea cinanatennie its tactigninttiiad Sept. 20 87.05 

I rien ta as cadoesidipieaiintpcinracigell apqipiticenanepmamemeanaignieinl aaah iran setnnaien Sept. 20 81.90 

Reread Grows an eee SI sr ciclittleclaatchlieaeeel Sept. 20 84.94 

po) i ee Sept. 20 88.81 

Ineustriaie Group ....2-+ «2-2-8 Sept. 20 89.23 

MOODY’S BOND YIELD DAILY AVERAGES: 

U.®@. Government Bonds... _--.... -. ts Sept. 20 3.58 

Average curporete......... 2. a ne en Sept. 20 4.59 

ek RE EE LS ae anit tin ae a Sept. 20 4.27 

NS nt eh insite Sept. 20 4.41 

Fi ie a aaa hea ts narsigeiigniegnanenl Sept. 20 4.63 

ER an cocina eo wihitghian in ae wy eel aenirnntenticke =. peta tingle tad Sept. 20 5.03 

Cee ne ae capehsbindenpguaisniiann ahabenennaitgeipaoeinifl Sept. 20 4.79 

Puan: Weeeeee WO i eee nene Sept. 20 4.50 

Geaateiees Groee hn weep. Z 4.47 

MOODY’S COMMODITY INDEX________--__--_-_-----_--_~----Sept. 20 363.4 
NATIONAL PAPERBOARD ASSOCIATION: 

Se ree GR ae a he i eileen Sept. 10 246,054 

Preauetion. (4ens)...........__.___...._.- Sa ee 237,708 

Percentage of activity.__._._.__..__..._-- a ee oe 70 

Unfilled orders (tons) at end of period_- Si Nn ad Sept. 10 416,175 

OIL, PAINT AND DRUG REPORTER PRICE INDEX— 
1949 AVERAGE—100 ___.-__~__- cnomyisoctnanit.. 16 109.60 
ROUND-LOT TRANSACTIONS FOR “ACCOUNT OF MEM- 

BERS, EXCEPT ODD-LOT DEALERS AND SPECIALISTS 

Transactions of specialists in stocks in which registered— 

Total peeaeee- ia Seas amdineeeikeaieoteaaaieasts daeeatid eke asacedciasiabadatieii hated Aug. 26 2,200,970 
I CN icc cece chin entreaties ha died cease atetabciinianis Aug. 26 409,800 
ER a ae leh aR 1,801,530 

Total sales_______~-~ Se chad ad alee = alldatdeceteeniamiaaanaaane aaa 2,211,330 

Other transactions initiated off the floor— 

Total PUPCnsIes ... een wee Pe AL Ee 442,320 
Short sales___-_ I aE a It 61,030 
a te iS 2 a 368,200 

I a a ke siecle Min deeb esas Aug. 26 429,230 

Other transactions initiated on the floor— 
no ak cemernsradignaar nae Aug. 26 759,635 

i ee eo ciedeatcwodiean Pie hpcvetene teens Aug. 26 118,000 
cost siblen espinnmincaptialinsinh ,ug. 26 744,058 

ee i i NN ee Ba rE ad ee Aug. 26 862,058 

Total round-lot transactions for account of members— 

Cee neem cones ercerenesheieteaartediaescaaciimateenneanirnicns Aug. 26 2,402,925 
Short sales_____--~ a el ae sean Aug. 26 588,830 
he eal a eT ee eo. Be 2,913,788 

EE OE. | cnceediae aa a a, a 3,502,618 

STOCK TRANSACTIONS FOR opp- LOT ACCOUNT OF ODD- 

LOT DEALERS AND SPECIALISTS ON N. Y. STOCK 

EXCHANGE — SECURITIES EXCHANGE COMMISSION 

Odd-lot sales by dealers (customers’ purchases )—t 
SI I ec tinntionwaneanenscg. BG 1,571,970 
I ie uhgiinamncentonninanmarahmananel Aug. 26 $76,099,644 

Odd-lot purchases by dealers (customers’ sales )— 

Number of orders—Customers’ total sales_._...__---~---. Aug. 26 1,582,633 
Customers’ ehect pales... csone sss -- Sng ae ee Aug. 26 8,572 
CREE JRE BONNE occ mnie eighteen pinecone Aug. 26 1,574,061 

I a cneren earevaranpiieneil Aug. 26 $72,733,287 

Round-lot sales by dealers— 

Nuniber of shares—Total sales............--~---~----.. Aug. 26 521,060 
i teen engeamingpasteib eres Aug. 26 ; ; 
I I a a mein easier memedeiantiper ce roche qpapcnentned Aug. 26 521,060 

Round-lot purchases by dealers—-Number of shares__._-__ Aug. 26 508,060 

TOTAL ROUND-LOT STOCK SALES ON THE N. Y. STOCK 

EXCHANGE AND ROUND-LOT STOCK TRANSACTIONS 

FOR ACCOUNT OF MEMBERS (SHARES): 

Total round-lot sales— 

I I ng ier ella es ain dinerepeantnenrtintrnipleae Aug. 26 858,170 

Nt i icaiahlem Mipanieepieccstrensranacenaniignen <oas dare Aug. 26 14,908,310 

I aii Nee kine cottnieh babii Io ani Se he sdlpy-atesian apna totem eciciness Aug. 26 15,766,480 
WHOLESALE PRICES, NEW SERIES — U. S. DEPT. OF 

LABOR — (1947-49=-100): 

Commodity Group— 

By ROO ok ei eindnapeweedut ood eweeiwnpoeees Sept. 13 119.4 

Parm products__.._....-..-----~-~~----+_----.----++--- Sept. 13 87.1 

PaeGENe -DOOER cnn te Seth ep reno wen nesicinn soe Sept. 13 108.2 

ne oo. nm uniipignenteliie-inbeestonive ty: mimardeen aah panap tn agaberes Sept. 13 96.3 

All commodities other than farm and foods____---.--~- Sept. 13 128.3 





fIncludes 1,085,000 barrels of foreign crude runs. 


*Revised figure. 
as of Jan. 1, 1960 as against Jan. 1, 1959 basis of 147,633,670 tons. 
Monthly Inves:ment Plan. 
one-half cent a pound. 


The Commercial and Financial Chronicle 


(1179) 


35 


The following statistical tabulations cover production and other figures for the 
latest week or month available. Dates shown in first column are either for the 
week or month ended on that date, or, in cases of quotations, are as of that date: 


Previous 
Week 
*53.0 


*1,510,000 


153,023,000 
*47.078,000 


577,090 
490,884 


$427,200,000 
243,600,000 
183,600,000 
121,200,000 
62,400,000 


*7,730,000 
376,000 


*147 
14,216,000 
276 


6.196c 
$66.41 
$32.50 


2“ 


32.600c 
28.675¢c 
12.000c 
11.800c 
13.500c 
13.000c 
26.000c 
102.250c 


88.85 
87.86 
92.35 
90.06 
87.18 
82.52 
84.94 
89.37 
89.51 


Phe e Pew 
IOH&N UD 
\WOnruado 


4.46 
4.45 


361.9 


312,762 
326,644 

94 
418,445 


109.77 


2,140,240 

391,010 
1,695,920 
2,086,930 


393,960 

50,500 
308,500 
359,000 


604,095 

91,480 
653,115 
744,595 


3,138,295 

532,990 
2,657,535 
3,190,525 


1,488,187 
$72,799,692 


1,426,451 
8,678 
1,417,773 
$66,665,560 


419,590 
419,590 
498,320 


669,760 
13,478 450 
14,148,210 


119.4 
87.4 
107.5 
94.7 
128.3 


Month 
Ago 
54.3 


1,547,000 


6,834,210 
8,335,000 
30,015,000 
2,823,000 
13,314,000 
6,090,000 


191,838,000 
31,224,000 
140,647,000 
43,969,000 


599,908 
486,378 


$455,100,000 
238,900,000 
216,200,000 
158,500,000 
57,700,000 


8,050,000 
330,000 


131 
14,453,000 
279 


6.196c 
$66.41 
$32.50 


32.600c 
29.950c 
12.000c 
11.800c 
13.500c 
13.000c 
26.000c 
103.250c 


89.11 
87.59 
92.35 
89.78 
86.91 
81.66 
84.68 
88.81 
89.09 


303,937 
314,180 

92 
461,915 


109.62 


2,309,810 

366,650 
2,080,600 
2,447,250 


266,790 

65,540 
258,500 
324,040 


600,600 

97,750 
491,205 
588,955 


3,177,200 

529,940 
2,830,305 
3,360,245 


1,634,549 
$81,247,404 


1,293,471 
18,365 
1,275,106 
$62,881,602 
335,580 


335,580 
670.450 


123,430 
13,590,720 
14,314,150 


1 
1 


onor 
SEAks 
pPonw 


128.3 


§Based on new annual capacity of 148,570,970 tons 
tNumber of orders not reported since introduction of 
{Prime Western Zinc sold on delivered basis at centers where freight from East St.. Louis exceeds 


Year Latest 
Ago Month 
12.8 | CONSUMER PRICE INDEX—1947-49 — 100— 
Month of July: 

362,000 BR TE cies ae 126.6 
DE Seti ed iediia need. 120,6 
Peed at hee i. ee 117.9 
6,812,975 Cereal and bakery products..._____ __ 137.5 
8,181,000 Meats, poultry and fish__......____ 110.8 
29,490,000 SO; SO i 115.8 
2,180,000 Fruits and vegetables... . pen tindntiitgiiatite 134.4 
11,938,000 Guile? SOG: ms Se 104.8 
6,098,000 Food away from home (Jan. 1953-100) 118.9 
NN a a cre ncitndes ths. pide nciincasne. 131.3 
183,491,000 eee pial caida tinct aninsis 141.8 
32,787,000 Gas and electricity 124.8 
168,578,000 Solid fuels and fuel ofl. 132.9 
58,778,000 wetaen. |||) eae 104.1 
Household opergeien os 137.4 
477,616 Appears .2-. 22h a 109.1 
446,882 Men’s and boys’ —...._. eid naintadtiesdt 110.2 
Women's and _ spel a lel tacit datclbanic 99.4 
se gga elietibent tad ands calc on ps Wttetins Matick a ema, 139.8 

Other apparel cach a i a : 
See aaa TI at ie ae 
172,600,000 Private aie ek Me AS” 134.2 
125,900,000 Public ___ ee eee) ee 200 3 
102,100,000 Medical care x i Or Brier. 156.4 
23,800,000 Personal care _____. i a oe ae I” 133.4 
Reading and recreation Sendin=n, i sey Sapealediatigghtins. aalentc 121.6 
6,414,000 Other goods and services. 5 132.2 

348,000 | COTTON GINNING (DEPT. OF COMMERCE): 

To August 31 ao sevchcatpablhdbidetmasiie 822,575 
133 | COTTON PRODUCTION (DEPT. OF com- 
e MERCE): (running bales) as of Sept. 1. 14,581,000 
12,779,000 | CROP PRODUCTION—CROP REPORTING 
BOARD U. 8S. DEPT. OF AGRICULTURE— 
264 Crop as of Sept. 1 (in thousands): 

Corn, all (bushels) os nk ae 4,182,467 

6.196¢ Wheat, all (bushels )- a 1,367,711 
$66.41 Winter (bushels) 1,116,610 
$41.50 All spring (bushels)- ; ak 251,101 
Durum : i att = 35,592 

Other spring (bushels)_______ seadilis tes 215,509 

30.975¢c Oats (bushels) et ; : . 1,178,085 

28 050c ye ee eee ee ee 414,922 

13.000c Rye (bushels) ¥ 2c eee 31,084 

12.800c Plaxseed (bushels) : s 29,937 

11.500c Rice (100-lb. bag) ___- ; SMS 52.547 

11.000c Sorghum grain (bushels)... 590,613 

24.700c Cotton (bale) __. ia sitiieineid ili Seeadiiiiniite 14,581 

102 250c NT Fem ee saccneiniaies 117,005 

“" Hay, wild (ton). . susie awabtons 10,564 
Hay, alfalfa (40M es pail lich ilaiatiien 66,817 
80.90 Hay, clover and timothy (ton)... _- 22,869 
84.43 Hay, lespedeza (ton) ___ ae ee 3,992 
88.27 Beans, dry edible (cleaned) (100-lb. bag) ___ 17,713 
85.98 Peas, dry field (cleaned) (100-lb. bag)... ~~ 2,732 
83 91 Soybeans for beans (bushels) ......-_ 566,336 
79.84 Peanuts (geunds) 22° oss 1,688,075 

83.79 Potatoes (hundredweight ): 
83.40 NR ea et a 6s alt easels 3,114 
85.98 nis. SNE nai hniincsrmenicinitaenieadare adie 3,287 
I ce iaiasdbiadmebabeantced 28,212 
4.45 Se UU redial 15,091 
4.83 I PO EEE SORES 31,768 
4.54 Fall al ee iin dite init alata a ae a 171,609 
4.71 NE as nscdishetied sip didn bitin 0h taligeieetialdieat beaten 253,081 
4.87 TEE & ee) ee Oe 14,885 
5.20 I eile 1,894,826 
4.88 Sugarcane for sugar and seed (ton)... ~~ 8,173 
4.91 Sugar beets (ton) nei ccuatiothtinanchhnctintcldatidgiiinan tate 16,638 
4.71 Broomcorn (ton) — deinen hitid nahin taitonciiatiaiien bas 20 
382.5 Hops (pounds) ~~~ sateen lps cacignipinnecstiies 47,105 
Apples, commercial crop “‘(bushels)__---.- 109,220 
eit . Peaches (bushels) cele tiie dale tamndtels neboanie 74,460 
senese Pears (buchels) ecbian ici nnsmetneaaienaledided 26,406 
. 16 Grapes (ton) - attic ats lisesi apiece 3,072 
567.295 Cherries (ton) (scales ilicaicaieilicatacieaaniatl 196 
’ Apricots (ton) — Fe Ee isidennaphienntioatin 237 
: Cranberries (bbls.) rial eee ies 1,288 
109.23 Pecans (pounds) Feet) rae 185,200 

MANUFACTURERS’ INVENTORIES AND SALES 
Month of July (millions of dollars): 

sae Inventories— 

1,679,460 Durables ‘ asians titi 5 dil aamocagth $21,700 

278,210 EE ea NIN Sebniateme 22,600 

1,402,74¢ sdetails tidetas 

1,681,010 Total —_. Oe ee TE $54,300 

237.040 Sales indecent ‘ 28,100 
10.300 MONEY IN CIRC ULATION—TREASURY DEPT. 

202.000 As of June 30 (000’s omitted)__-.._.--_~-~~ $32,100,000 
212.300 | MOTOR VEHICLE FACTORY SALES FROM 
PLANTS IN U. S.—AUTOMOBILE MANU- 

531,104 FACTURERS’ ASSN.—Month of August: 

78,870 Total number of vehicles__._...__.-..._-~. 372,095 

643,880 Number of passenger cars___.._-.._~--~.- 307,455 

722,750 Number of motor trucks___-_...--~-~_. fn 64,335 

Number of motor coaches_...~~....~- 305 
2,447,604 | wew CAPITAL ISSUES IN GREAT BRITAIN 
esas ain MIDLAND BANK LTD.—Month of August £23,841,000 
2 616.060 PORTLAND CEMENT (BUREAU OF MINES)— 
Month of July: 
Production (barrels) pei iieal he gonadabeiidlaplpecsiinanatin 31,982,000 
Shipments from mills (barrels) ~~. -~..-~-~- 32,674,000 
Stocks at end of month (barrels)_____. 36,685,000 
1.288.581 Capacity used (per cent)_._.~~- 88 
$65,946,288 RAILROAD EARNINGS CLASS I ROADS (AS- 
SOCIATION OF AMERICAN RRs.)—Month 
1,118,526 of July: 
8.818 Total operating revenues_.___._.-.----~--~-- $759,077,945 
1,109,708 Total operating expenses__..........-..--. 628,732,537 
$65,946,288 DRIES hee ee oh Lage iodination 74,452,589 
Net railway operating before charges___ 23,984,146 

304,290 Net income after charges (estimated) .___~ 11,000,000 

---- RUBBER MANUFACTURING ASSOCIATION 

304,290 INC.—-Month of July: 

499,150 Passenger and Motorcycle Tires (Number of): 

a ge ceamehenioersvnben 8,915,218 

Production — _~. chicas cou 8,679,590 

Inventory - ~~~. la eel, 22,096,743 
Tractor Implement Tires "(Number of)- — 

448,020 CORRS Sse diecnteeiake ne ~~ 271,274 
10,446,460 RN a einen deinen 240,206 
10,894,480 Inventory ~__-. Seti atin edith dligntgeapinnaich ogee 919,196 

Truck and Bus Tires (Number of)— 
CGRGS ...icddacied =o thkadeinbasdnge = 1,197,288 
TORGEAO © ohh do ig eee tdi neins 1,109,063 
119.6 SOE © vsti illness diel 4,011,523 
88.9 Passenger, Motorcycle, Truck and Bus Inner- 
107.8 Tubes (Number of )— 
100.8 I eee i selon 3,438,607 
128.3 nan chen 3,260,909 
haa ie it hc ts aiidetcheeeinteeenrteneetee mon 10,626,612 
Tread Rubber (Camelback )— 
Shipments (pounds) —...~-.---~~.--~~- sa 35,014,000 
Production (pounds) —.... ~~... -.----- 35,641,000 
DOOTE . (RORTIED oie cke ern new ow 24,294,000 


Previous 
Month 


126.5 
120.3 
117.7 
136.1 
110.3 
115.0 
136.1 
104.5 
118.8 
131.3 
141.6 
124.7 
132.3 
104.3 
137.3 
108.9 
109.8 

99.1 
140.1 

93.1 
145.8 
134.1 
199.7 
156.1 
133.2 
121.1 
132.0 


14,471,000 


4,111,954 
1,361,968 
1,116,610 
245,358 
32,716 
212,642 
1,166,617 
410,967 
31,084 
28,419 
52,964 
538,885 
14,471 
115,280 
10,518 
66,262 
22,218 
3,848 
17,392 
2,752 
547,933 
1,626,070 


3,114 
3,287 
28,212 
15,003 
31,794 
174,856 
256,266 
14,297 
1,867,271 
7,744 
16,845 
23 
46,471 
109,400 
73,614 
27,181 
3,120 


181,600 


$32,100 
*22,700 








*$54,800 
*31,600 


$31,900,000 


516,201 
434,727 
81,109 
365 


£55,913,000 


31,930,000 
34,045,000 
37,667,000 

91 


$824,182,360 
644,027,158 
92,295,144 
57,025,666 
43,000,000 


*10,290,499 
*9,544,227 
22,270,957 


288,550 
*306,552 
938,288 


*1,216,328 
*1,318,773 
4,087,637 


*3,546,889 
*3,425,831 
10,699,550 


42,038,000 
42,647,000 
24,205,000 


Year 
Ago 


124.9 
119.4 
117.1 
134.4 
112.0 
113.3 
130.8 
105.7 
116.2 
129.0 
139.6 
119.5 
134.0 
104.0 
134.3 
107.5 
108.3 

98.8 
135.2 

92.3 
146.3 
135.2 
194.2 
151.0 
131.3 
119.1 
130.8 


1,044,293 


14,508,237 


4,361,170 
1,128,151 
923,449 
204,702 
20,682 
184,020 
1,073,982 
420,191 
21,495 
22,709 
53,122 
579,178 
14,558 
112,764 
8,911 
64,739 
22,128 
4,377 
18,212 
4,375 
537,895 
1,592,295 


4,005 
3,144 
23,558 
14,277 
33,519 
164,778 
243,281 
18,703 
1,797,087 
7,318 
17,015 
31 
53,600 
121,787 
74,339 
30,191 
3,139 
215 
230 
1,237 
143,500 


$30,100 
21,700 


$51,800 
29,200 


$31,900,000 


602,573 
239,078 
363,473 

22 


£22,459,000 


34,180,000 
37,046,000 
30,415,000 

99 


$821,510,212 
658,498,911 
85,788,103 
48,796,586 
31,000,000 


9,248,535 
9,862,034 
16,866,936 


326,178 
409,154 
789,035 


1,289,904 
1,366,424 
3,023,225 


3,947,767 
4,344,655 
7,559,521 


42,100,000 
46,748,000 
31,478,000 
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Securities Now in Registration 








NOTE—Because of the large number of issues 
awaiting processing by the SEC, it is becoming 
increasingly difficult to predict offering dates 
with a high degree of accuracy. The dates shown 
in the index and in the accompanying detailed 
items reflect the expectations of the underwriter 
but are not, in general, to be considered as firm 
offering dates. 











Adier Built Industries, Inc. 
Aug. 29, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price—$2 per share. Pro- 
ceeds — For acquisition and development of land and 
operating capital. Office—1201 W. 66th St., Hialeah, Fla. 
Underwriter — American Diversified Securities, Inc., 
Washington, D. C. 

Admiral Homes, Inc. (9/26-30) 
Aug. 15, 1960, filed $400,000 of convertible subordinated 
debentures, due 1970. Price—100% of principal amount. 
Business—The manufacture and sale of pre-fabricated 
homes. Proceeds—To be added to the working capital of 
the company and its subsidiary. Office—149 Water 
Street, West Newton, Pa. Underwriter — Arthurs, Le- 
strange & Co., Pittsburgh, Pa. (managing). 


Adson Industries, Inc. 
July 20, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price—$2 per share. Busi- 
ness—The company is a general contractor. Proceeds— 
For general corporate purposes. Office—116-55 Queens 
Boulevard, Forest Hills 75, N. Y. Underwriter—Bennett 
& Co., Newark, N. J. 


® Ajax Magnethermic Corp. (9/26-30) 

Aug. 17, 1960 filed 150,000 shares of common stock (no 
par), of which 50,000 shares are to be offered for the 
account of the company, and 100,000 shares for the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—The production of a complete line of 
induction heating equipment. Proceeds — For working 
capital and general corporate purposes. Office — 3990 
Simon Road, Youngstown, Ohio. Underwriter—Hayden, 
Stone & Co. of New York City (managing). 


% Alarm Device Manufacturing Co. Inc. (10/10-14) 
Sept. 19, 1960 filed 130,500 shares of outstanding common 
stock (par 10 cents). Price — $4 per share. Business— 
Manufacture and sale of burglar and fire alarm equip- 
ment. Proceeds—To selling stockholders. Office—1665 
St. Marks Ave., Brooklyn, N. Y. Underwriter—Golkin, 
Bomback & Co., New York, N. Y. 


Aidens inc. (9/30) 

Aug. 24, 1960 filed $6,205,000 of convertible subordi- 
nated debentures, due Oct. 1, 1980, to be offered to hold- 
ers of the outstanding common of record Sept. 30, 1960, 
on the basis of $100 of such debentures for each 14 
common shares then held with rights to expire on Oct. 
17. Price—To be supplied by amendment. Proceeds—For 
general corporate purposes. Office—Chicago, Ill. Under- 
writer—Lehman Brothers, New York City. 

* Allegri-Tech, Inc. 

Sept. 21, 1960 filed 100,000 shares of $1 par common 
stock. Price — $6 per share. Business — The company 
makes and sells printed circuitry and modules. Pro- 
ceeds — To pay bank notes and other indebtedness in- 
curred for equipment, to finance leasehold improve- 
ments, and for research and development expenses. 
Office — 141 River Road, Nutley, N. J. Underwriter— 
Myron A. Lomasney & Co., New York City. 

Allied Bowling Centers, inc. 

Dec. 29 filed $750,000 of sinking fund debentures and 
300,000 shares of capital stock, to be offered in units of 
$75 principal amount of debentures and 30 shares of 


stock. Price—$108 = unit. Proceeds—For eral cor- 
porate purposes. Office—Arlington, Texas. Underwriter 
—Rauscher, Pierce & Co., Inc., Dallas. Nete — This 


offering has been postponed. 

% Ailied Maintenance Corp. (11/2) 

Sept. 15, 1960 filed 152,500 shares of capital stock (par 
$3.75). Price—To be supplied by amendment. Business 
—Building maintenance and the consolidated opera- 
tion of ground services for the air transport industry. 
Proceeds —- To members of the Fraad family, selling 
stockholders. Office — 350 Fifth Ave., New York City. 
Underwriter—Wertheim & Co., New York City. 

® Aluminum Insulating Co., Inc. 

Aug. 22, 1960 (letter of notification) 225,000 shares of 
common stock (par 10 cents). Price—$1 per share. Pro- 
ceeds—For retirement of a bank loan, selling, adver- 
tising, promotion and for working capital. Office—558 
W. 18th St., Hialeah, Fla. Underwriter—R. A. Holman & 


Co., Inc., New York, N. Y. Offering—Expected sometime 
in October. 


Amacorp industrial Leasing Co., Inc. (10/17-21) 
Sept. 9, 1960 filed 170,000 shares of common stock (no 
par), of which 40,000 shares, representing outstanding 
stock, will be offered for the account of a selling stock- 
holder, and 130,000 shares will be offered for the account 
of the issuing company. Price—To be supplied by 
amendment. Preceeds—For general corporate purposes. 
Business—The financing of industrial and office. equip- 
ment through the purchase and leasing of such property 
to its customers. Office—Alhambra, Calif. Underwriter— 


McDonnell & Co., New York City (managing).. 
_. Continued on page- 37 
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NEW ISSUE CALENDAR 


September 26 (Monday) 


Admiral Homes, Inc._-_--~-- Convertible Debentures 
(Arthurs, Lestrange & Co.) $400,000 
Ajax Magnethermic Corp._-.------------ Common 
(Hayden, Stone & Co.) 150,000 shares 
TI SII. ditita sitinnisidiiuicimn a wiiitieetitinn= Common 
(Shearson, Hammill & Co.) 133,000 shares 
Commonwealth Electronics Corp:_=----_--- Common 
(L. L. Bost Co.) $300,000 
Dei Biectronics Cerp._.-ss064+-~s24.---- _Common 
(Standard Securities Corp. and Bruno-Lenchner, Inc.) $400,000 
Pees Ta a cans csininlairrialipaleeen deal Capital 
(Bear, Stearns & Co.) 260,000 shares 
Edwards Engineering Corp.......------- Common 
(Sandkuhl & Company, Inc.) $297,500 
Fairmount Finance Co............ .-.--~--- Common 
iJ. T. Patterson & Co., Inc.) $290,000 
Foto-Video Electronics Corp... _--.----~~-- Class B 
(Fund Planning, Inc.) $500,000 
ee Be tcc rnin @ ceineeenesim a Capital 


(Demysey-Tegeler & Co.) 120,000 shares 
rene SN eho tennis c~ +. ate ste 
(Van Alstyne, Noel & Co.) 150,000 shares 
Frouge Corp. - es _Debeniures 
(Van Alstyne, Noel & Co.) $1,500,000 


Indian Head Mills, Inc.___---_-_-_.-.... Common 
(Blair & Co. and F. S. Smithers & Co.) 60,000 shares 


International Safflower Corp.______------ Common 
(Copley & Co.) $300,000 
tates Pamacial Corp...........-...-.-.. Capital 


(William R. Staats & Co. and Shearson, Hammill & Co.) 
354,000 shares 


Milgo Electronic Corp._._...-----"=_---- Common 
(Offering to stockholders—uunderwritten by Shearson, Hammill 
& Co.) 65,000 shares 


Missouri Public Service Co._____.-------- Common 
(Offering to stockholders—underwritten by Merrill Lynch, 
Pierce, Fenner & Smith Inc. and Kidder, Peabody & Co.) 

258,558 shares 


Nucleonic Corp. of America____._----~--- Common 
(Bertner Bros. and Earl Edden Co.) $300,000 


Resiflex Laboratory, Inc._.__.--------~- Common 
(Blunt Ellis & Simmons) 100,000 shares 


Reva Enterprises, Inc.......--.---.-.--- Common 
(Blair & Co., Inc. and Chace, Whiteside & Winslow, Inc.) 
200,000 shares 


Russell Stover Candies, Inc.____..------- Common 
(Hairiman Ripley & Co., Inc. and Stern Brothers) 200,000 shrs. 
i i an nde coseplemtipadioal Common 
(Bertner Bros. and Earl Edden Co.) $100,000 
I a te Ee lts tn adie nneiseh aceieietioees Common 
(liarwyn Securities, Inc.) $300,000 
Spier Eleetronics, Tirc.........5.--.--- -- Contmon 
(D'Amico & Co., Inc.) $300,000 ; 
eee Common 
(Woodcock, Moyer, Fricke & French, Inc.) $300,000 
Zreweser Medio Corp...u.........i.... Debentures 
(Lee Higginson Corp. and Straus, Blosser & McDowell) $2,200,000 
Zee Later: Core... 5... Common 
(Bear, Stearns & Co.) $1,102,400 
Wenwood Organizations Inc._________- Debentures 


(Michael G. Kletz & Co., Inc.) $550,000 


3 September 27 (Tuesday) 


Avionics Investing Corp..............----- Capital 
(S. D. Puller & Co.) $4,000,000 
Gulton Industries, Inc........__....----- Common 
(Lehman Brothers and G. H. Walker & Co.) 100,000 shares 
Indianapolis Power & Light Co..........._- Bonds 
(11:00 a. m. N. ¥. Time) $12,000,000 
National Capital Corp._.............---_ Common 
(J. A. Winston & Co., Inc. and Netherlands 
Securities Co., Inc.) $1,200,000 
Perfect Photo, Inc.________ Convertible Debentures 
(Harriman Ripley & Co., Inc.) $4,500,000 
Southern Pacific Co..._.________~ Equip. Trust Ctfs. 
(Bids noon) $7,500,000 
Stamford Chemical Industries, Inc.__-_- ..Common 
(G. H. Walker & Co.) $280,000 
Whitmoyer Laboratories, Inc... ._ ~~ Common 
(Hallowell, Sulzberger, Jenks, Kirkland & Co.) $510,000 
Whitmoyer Laboratories, Inc._________- Debentures 


(Hallowell, Sulzberger, Jenks, Kirkland & Co.) $500,000 
September 28 (Wednesday ) 


Australia (Commonwealth of)______________ Bonds 
(Morgan Stanley & Co.) $25,000,000 
New York Telephone Co.__________________ Bonds 


(Bids 11:00 a.m.) $60,000,000 


September 29 (Thursday) 


Bruce National Enterprises, Inc.________- Common 
(George, O'Neill & Co., Inc.) $2,010,000 


Continental Can Co., Inc..____________- Debentures 
(Goldman, Sachs & Co. and Lehman Bros.) $30,000,000 


Timely Clothes, Inc._.__________ Conv. Debentures 
(Cartwright & Parmalee) $840,000 


September 30 (Friday) 


Aldens thee: ..... 22 de0c. Convertible Debentures 
(Offering to stockholders—underwritten by 
Lehman Bros.) $6,205,000 
East Central Racing & Breeders Association 
ice eat nit aa ea a || Units 


*% INDICATES ADDITIONS 
SINCE PREVIOUS ISSUE | 
@ ITEMS REVISED 


October 3 (Monday) 


American Recreation Centers, Inc._---- Debentures 
(York & Co.) $600,000 
American Recreation Centers, Inc._------- Capital 
(York & Co.) 60,000 shares 
American Title Insurance Co._----------- Common 
(A. C. Allyn & Co., Inc. and Bache & Co.) 301,884 shares 
Brothers Chemical Co._.---.---..-------- Common 
(Sandkuhl & Company, Inc.) $300,000 
Cyclomatics, Inc. ...--..-...---+--+~---- Common 
(General Securities Co.) $250,000 
Belts Cosme. o.dccc isi diecnnenmiirasasence Common 
(No underwriting) 134,739 shares 
Ennis Business Forms, Inc._------------- Common 
(Kidder, Peabody & Co.) 74,546 shares Sa 
Fiorida FEeeOGO Salk wince tiidatterenmnsnmen Units 
(P. W. Brooks & Co., Inc. and Lee Higginson Corp.) $1,150,000 
Heldor Electronics Manufacturing Corp.__--- Com. 
(S. Schramm & Co., Inc.) $300,000 
Lifetime Pools Equipment Corp.__-----~- Common 


(First Pennington Corp.) 100,600 shares 


Louisiana Gas Service Co._______.____._.. Common 
(No underwriting) 670,000 shares 

PN cn oo eleven ahagtitinralobs nl cn ecg 

(Shields & Co. and Lehman Brothers) $7,500,000 

Portland Turf Association._._..........--- Bonds 
(General Investing Corp.) $300,000 

Pepeee GOI cnicdncamterdenwee shee bake Common 

(Bache & Co.) 250,000 shares 
mee Ghat Cai oc kid ccdwsdcoseemmune Common 


(Granbery, Marache & Co.) 200,000 shares 


Riverview ASC, Inc._____.--_.-.-.-.._._..Common 
(Mallory Securities, Inc.) $300,000 

Standard Instrument Corp.____---------~- Common 

‘(Havener Securities Corp.) 50,000 shares 
meme, Gort. see cedebnd deh ck Common 
(Allen & Co.) 100,000 shares 

Techni Electronics, Inc: <-: 22... =~ Common 
(United Planring Corp.): $225,000 

Technical Materie] Corp............ =~ - Common 


(Kidder, Peabody & Co.) 120,000 shares 


Temperature Engineering Corp.____--_--~ Common 
(M. L. Lee & Co., Inc.; Milton D. Blauner & Co., Inc. 
and PF. L. Salemon & Co.) $472,500 


io ea ga el i Bi Bag Debentures 
(Myron A. Lomasney & Co.) $1,500,000 
Youngstown Sheet & Tube Co._____________ Bonds 


(Kuhn, Loeb & Co. and Smith, Barney & Co.) $60,000,000 
October 4 (Tuesday) 


ERE Sh ee nie wehbe Common 
(Putnam & Co.) 80,330 shares 

Pacific Electro Magnetics Co., Inc.____-_-_- Common 

(Pacific Coast Securities Co.) $300,000 

San Diego Gas & Electric Co.__________----_ Bonds 
(Bids 8:00 a.m. PST) $30,000,000 

Southern Nevada Power Co.....-____--_- Preferred 
(White, Weld & Co.) $2,000,006 

Southern Nevada Power Co.___._-_________ Bonds 
(White, Weld & Co.) $5,000,006 

Veiteie Co., ING cas Aad 2 Common 

(B. N. Rubin & Co. and H. S. Simmons & Co.) $300,000 
Vogue Instrument Corp._______-._______ Common 


(Ss. 8S. Samet & Co., Inc.) $300,000 


October 5 (Wednesday ) 


Intercoast Companies, Inc._______________ Common 
(Schwabacher & Co.) 110,000. shares 
October 6 (Thursday) 


Columbia Gas System, Inc._.-_----__.- Debentures 
(Bids 11:90 a.m.) $30,000,000 
Household Finance Corp..____________-_ Debentures 


(Lee Higginson Corp.; White, Weld & Co. and 
William Blair & Co.) $50,000,000 


October 7 (Friday) 


NOR ns See Common 
(David Barnes & Co., Inc.) $300,000 


October 10 (Monday) 


Alarm Device Manufacturing Co. Inc.___- Common 
(Golkin, Bomback & Co.) $522,000 
Bowling Investments, Inc._..___-________ Common 
(Copley & Co.) $300,000 

Caren. Indubirios, Tie. 32-25 et bun Common 
(Myron A. Lomasney & Co.) $750,000 

Federated Electronics, Inc.__....-________ Common 
(J. B. Coburn Associates, Inc.) $300,000 

General Acceptance Corp...__.________ Debentures 


(Paine, Webber, Jackson & Curtis and Eastman Dillon, 
Union Securities & Co.) $20,000,000 


[GRGe CONG, WeGiie ietd s scoters eee Common 
(Marron, Sloss & Co., Ine.) $1,050,000 
Rowesonics: -IG,...<<nsiciddnidcwkswaGune odd Common 


(Mandell & Kahn, Inc.) $900,000 
Telephone & Electronics Corp 
(Equity Securities Co.) $264,900 


Willer Color Television System, Inc._____- Common 
(Equity Securities Co.) $242,670 


October 11 (Tuesday) 


Commonwealth Telephone Co._..._.______ Common 
(Offering to stockholders—underwritten by Eastman Dillon, 
Union Securities & Co.) 42,960 shares 


2 Re) ee Ne ee as ae Common 
(Lehman Bros. and Piper, Jafirfay.& Hopwood) 150,000 shares 
Still-Man Manufacturing Corp.-___-_.._-_ Class A 


(Francis I. duPont & Go. ) 150,000 shares 
October 13 (Thursday) 
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October 17: (Monday ) 


Amacorp Industrial Leasing Co., Inc._____ Common 
* (McDonnell. & .Co:, Inc.) 170,000 shares 
American Income Life Insurance Co.._____ Common 


(Offering to stockholders — underwritten by Ladenburg, 
Thalmann & Co: and Lee*Higginson Corp.) 90,174 shares 


American. Optical ‘Co; 2--______ Cenv. Debentures 
; (Kuhn, Loeb & Co.) $8,000,00 


Automatic Canteen.Co. of. America______ Commen 
(Glere, Forgan & Co.) 524,000 shares 


Automatic Radio Mfg. Co., Inc.__________- Common 
(Paine, Webber, Jackson .&. Curtis) 623,750 shares 
Bzura Chemical Co., Inc:..._.._.________ Common 
(P. W. Brooks & Co., Inc, and Lee 
Higginson Corp.) 450,000 shares 


Deere (John) Credit Co.....___________ Debentures 
(Harriman Ripley & Co., Inc.) $50,000,000 
Detroiter Mobile Homes, Inc.__._.______- Common 
(Hornblower & Weeks) 250,000 shares 


Ser Ces ae I ei ee Common 
(No underwriting) 64,500 shares 
SD I ah hn Debentures 
(Blair & Co., Inc.) $3,500,000 
SPM ST ha on Ds Common 
(Blair & Co., Inc.) 350,000 shares 
Eastern Shopping Centers, Inc.__________- Common 
(Offering to stockholders—no underwriting) 1,048,167 shares 
Interstate Vending Co.__.._._____________ Common 
(Bear, Stearns & Co.) 235,000 shares 


Louisville & Nashville RR._____ Equip. Trust Ctfs. 
(Bids noon EST) $4,125,000 


Mohawk Insurance Co.__________________ Common 
(R. F. Dowd & Co., Inc.) $900,000 


Nixon-Baldwin Chemicals, Inc._..._..____-_- Units 
(Lee Higginson Corp. and P. W. Brooks & Co., Inc.) $4,000,000 


Pees Sa ee ee Common 
(A. C. Allyn & Co., Inc.) 550,000 shares 


Preferred Risk Life Assurance Co._______ Common 
(Preferred Investments, Inc.) $1,500,000 


Welded Tube Co. of America____________ Common 
(H. Hentz & Co.) $840,000 


Wy ee Aa Can i a i em Common 
(Planned Investing Corp.) $300,000 


October 18 (Tuesday) 


SI TO it 8 ice cere Debentures 
(Goldman, Sachs & Co. and R. W. Pressprich & Co.) $10,000,000 
Louisville Gas & Electric Co.._.__-_____--_ Bonds 


(Bids 10:30 a.m. Chicago time) $16,000,000 


October 19 (Wednesday ) 


Electronics Internationa] Capital Ltd.....Common 
(Bear, Stearns & Co.) $25,000,000 


Pacific Lighting Gas Supply Co.___--- Debentures 
(Bids 8:30 a.m. California time) $25,000,000 


October 20 (Thursday) 


PSOE: SUUS. COE Die a bi cidacccessncecdan ct Bends 
(Bids 11:30 a.m: N. Y. time) $25,000,000 
Green Shoe Manufacturing Co.__________- Commen 


(Paine, Webber, Jackson & Curtis and F. S. 
Moseley & Co.) 420,000 shares 


Kings Electronics Co., Inc._...........-.---- Unite 
(Ross, Lyon & Co., Inc.; Globus, Inc.; Reich & Co.; 
Harold C. Shore & Co. and Godfrey. Hamilton, Magnus 

& Co.) $800,000 


October 24 (Monday) 


Electro-Science Investors, Inc.._..-_.-.--- Common 
(Kidder, Peabody & Co. and Rauscher, 
Pierce & Co., Inc.) 772,000 shares 


TR Ey nents beenemhmannoe Common 
(Shearson, Hammill & Co. and Emanuel Deetjen & Co.) 
220,000 shares 


SROUGNO TA DOGG. 6s chitidvinitntbdtincocewd Units 
(Ross, Lyon & Co., Inc.) $1,500,000 
Williamsburg Greetings Corp...__...-__- Common 


(Standard Securities Corp. and Bruno-Lenchner, Inc.) $1,080,000 


October 25 (Tuesday) 


American Telephone & Telegraph Co.__Debentures 
(Bids to be received) $250,000,000 


PORREIE COOR i tide o olswk ankoneldn alee Common 
(White, Weld & Co. and A. G. Edwards & Sons) 20,000 shares 
Powter. Owe. .cickedseenks ce Conv. Debentures 


(White Weld & Co. and A. G. Edwards & Sons) $2,750,000 


October 28 (Friday) 


CES Gabino ricinn ibis Common 
(Jay W. Kaufman & Co.) $400,000 
Caswnt Geeete *) i ceti. Si ocdbeliccamuil Common 


(Kidder, Peabody & Co.) 
October 31 (Monday) 


150,000 shares 


Te Ca I a etn icine et nntiitnaiintinjetal Bonds 
(Bids to be received) $30,000,000 


ee COG BI « Srceinicinedeckesdden Debentures 
(Bids to be received) $30,000,000 
November 1 (Tuesday) 


Dubrow Electronic Industries, Inc._-_-_-_- Common 
(Woodcock, Moyer, Fricke & French, Inc.) $300,000 


(1181) 37 
Gay (Connie B,) Broadcasting Corp.__._- Common 
(Hill, Darlington & Co.) 130,000 shares 
Pacific Gas & Electric Co...._..__________- Bonds 


(Bids to be received) $60,000,000 
November 2 (Wednesday ) 


Allied Maintenance Corp..______...___._ | Capital 
(Wertheim & Co.) 152,500 shares 
November 3 (Thursday) 
Georgia Power Co............-.......-... -Bonds 


(Bids to be invited) 612.000.0008 


November 7 (Monday) 


Gremar Manufacturing Co., Inc.._._______ Common 
(Milton D. Blauner & Co., Inc. and M. L. Lee Co., Inc.) 
100,000 shares 


Nationwide Tabulating Corp.__._._______ Common 
(Milton D. Blauner & Co., Inc.) $200,000 
November 8 (Tuesday) 
Palm Developers Limited_....._________ Common 
(David Barnes & Co., Inc.) $300,000 


November 15 (Tuesday) 


Idan. Fewer, G50 .05 kd ee tl ee hee Bonds 
(Bids to be received) $15,000,000 

New Jersey Bell Telephone Co._______- Debentures 
(Bids to be received) $20,000,000 


November 16 (Wednesday) 
Merrimack Essex Electric Co...._______- Preferred 
(Bids to be received) $7,500,000 


November 17 (Thursday) 


Public Service Co. of New Hampshire_-_-_-_- Bonds 
(Bids to be received) $6,000,000 


November 22 (Tuesday) 


Consolidated Edison Co. of New York__---- Bonds 
(Bids to be received) $75,000,000 


December 6 (Tuesday) 


Northern States Power Co. (Minn.)_---.---. Bonds 
(Bids to be invited) $35,000,000 


December 12 (Monday) 


Consumers Power: Givi dk «eo scns eda Show Bonds 
(Bids. 11:30. a.m,-. EST) .$35,000,000 


eT 
{css ee 
A A SSS SSS nm cm a A TT IT a Sy 


Continued from page 36 


American Foods Inc. 

Aug. 16, 1960 filed 167,000 shares of common stock. 
Price—-$3 per share. Proceeds—For the company’s ven- 
tures in Florida and North Carolina, and tne balance 
for working capital. Office—Miami, Fla. Underwriter— 
Godfrey, Hamilton, Magnus & Co., New York City. Offer- 
ing—Expected sometime in October. 

American Income Life Insurance Co. (10/17-21) 
Aug. 26, 1960 filed 90,174 shares of common stock, to 
be offered to the holders of the outstanding common on 
the basis of one new share for each 5% shares held. 
Price—To be supplied by amendment. Proceeds—For 
general corporate purposes. Office—5th and Franklin, 
Waco, Texas. Underwriters—Ladenburg, Thalmann & 
Co. and Lee Higginson Corp., both of New York City 
(managing). Note—This stock is not qualified for sale in 
New York. 


American Mortgage Investment Corp. 
April 29 filed $1,800,0U0 of 4% 20-year collateral trust 
bonds and 1,566,000 shares of class A non-voting com- 
mon stock. It is proposed that these securities will be 
offered for public sale in units (2,000) known as In- 
vestment Certificates, each representing $900 of bonds 
and 783 shares of stock. Price—$1,800 per unit. Proceeds 
—To be used principally to originate mortgage loans and 
carry them until market conditions are favorable for 
disposition. Office — 210 Center St., Little Rock, Ark. 
Underwriter—Amico, Inc. 
® American Optical Co. (10/17-21) 
Aug. 31, 1960 filed $8,000,000 of convertible subordin- 
ated debentures, due 1980. Price—To be supplied by 
amendment. Proceeds—For general corporate purposes. 
Office—Southbridge, Mass. Underwriter—Kuhn, Loeb 
& Co., New York City (managing). 


American Playlands Corp. 
Aug. 22, 1960 filed 300,000 shares of common stock. Price 
— $4 per share. Business—The company intends to oper- 
ate an amusement and recreation park on 196 acres of 
land near Liberty, N. Y. Proceeds—For development of 
the land. Office—55 South Main St., Liberty, N. Y. Un- 
derwriter—M. W. Janis Co., Inc., New York City. 


American Recreation Centers, Inc. (10/3-15) 
Aug. 15, 1960 filed $600,000 of 7% sinking fund deben- 
tures, due September, 1972 (with attached warrants for 
the purchase of 150, shares of stock for each $1,000 
debenture purchased), and 60,000 shares of capital stock. 
Price — To be supplied by amendment. Business — The 
company is engaged, through subsidiaries, in the opera- 
tion of four bowling centers, and in the sale of bowling 
accessories. Proceeds — Retirement of indebtedness, 
modernization of facilities, and for general corporate 
purposes. Office—1721 Eastern Ave., Sacramento, Calif. 
Underwriter—York & Co. of San Francisco, Calif, 

American & St. Lawrence Seaway Land Co. 

Jan. 27 filed 538,000 shares of common stock, of which 
350,000 shares are to be publicly offered. Price—$3 per 
share. Proceeds—To pay off mortgages, develop and im- 
prove properties, and acquire additional real estate. 


Office—60 E. 42nd St., New York City. Underwriter— 
A. J. Gabriel Co., Inc., New York City. 
® American Title Insurance Co. (10/3-7) 
July 27, 1960 filed 301,884 shares of common stock 
(par $2), of which 150,000 shares are to be publicly 
offered for the account of the issuing company and the 
balance is to be used in connection with exchange offers 
for the stock of similarly engaged companies. Price— 
To be supplied by amendment. Proceeds—For general 
corporate purposes, including possible future acquisi- 
tions. Office—901 N. E. 2nd Ave., Miami, Fla. Under- 
writers—A. C. Allyn & Co., Inc., and Bache & Co., both 
of New York City (managing). 

Arnoux Corp. (9/26-30) 
May 23 filed 133,000 shares of common stock. Price— 
To be supplied by amendment. Proceeds — For general 
corporate purposes and working capital. Office—11924 
W. Washington Blvd., Los Angeles, Calif. Underwriter— 
Shearson, Hammill & Co., New York. 
*% Associated Dry Goods Corp. 
Sept. 19, 1960 filed $20,000,000 of 20-year sinking fund 
debentures. Price—To be supplied by amendment. Pro- 
ceeds—For general corporate purposes. Office—417 Fifth 
Ave., New York City. Underwriter — Lehman Brothers, 
New York City (managing). Offering—Expected in mid- 
October. 


Associated Sales Analysts, Inc. 

Aug. 15, 1960, filed 105,000 shares of outstanding class 
A stock (par 10 cents). Price—$3.50 per share. Business 
—The company is engaged in the electronic data proc- 
essing and machine accounting service business. Pro- 
ceeds — To selling stockholders. Office —220 W. 42nd 
Street, N. Y. C. Underwriter—Amos Treat & Co., Inc., 
New York City. Offering—Expected sometime in Octo- 
ber. 


® Australia (Commonwealth of) (9/28) 

Sept. 8, 1960 filed $25,000,000 of 20-year bonds, due Oct. 
1, 1980. Price—To be supplied by amendment. Proceeds 
—To finance public works projects in Australia. Under- 
writer—Morgan Stanley & Co., New York City (manag- 
ing). 

Automatic Canteen Co. of America (10/17) 
Sept. 1, 1960 filed 524,000 shares of common stock, to 
be offered to holders of the outstanding common on the 
basis of one new share for each 10 shares held. Price— 
be supplied by amendment. Proceeds—$9,500,000 to pay 
for the acquisition of Commercial Discount Corp., with 
the balance for general corporate purposes. Office—Chi- 
cago, Ill. Underwriter—Glore, Forgan & Co., New York 
City (managing). 


® Automatic Radio Mfg. Co., Inc. (10/17-21) 

Sept. 9, 1960, filed 623,750 shares of common stock 
(par $1), of which 150,000 shares will be offered for the 
account of the issuing company and 473,750 shares, rep- 
resenting outstanding stock, will be offered for the 
account of the present holders thereof. Price — To be 
supplied by amendment. Business—The firm makes and 
sells car and portable radios. Proceeds—For expansion, 
working capital, and possible acquisitions. Office—122 


Brookline Ave., Boston, Mass. Underwriter — Paine, 
Webber, Jackson & Curtis, New York City (managing). 
Autosonics, Inc. 

July 29, 1960 (letter of notification) 135,000 shares of 
common stock (par five cents). Price—$2 per share. 
Proceeds—For production and research for equipment, 
inventory, building and working capital. Office—42 S. 
15th St., Philadelphia, Pa. Underwriter—Robert M. Har- 
ris & Co., Inc., Transportation Bldg., Philadelphia, Pa. 

® Avionics Investing Corp. (9/27) 

July 12, 1960, filed 400,000 shares of capital stock (par 
$1). Price — $10 per share. Business — The issuer is 
a closed - end non - diversified management investment 
company. Proceeds—For investments in small business 
concerns in avionics and related fields, with a proposed 
limit of $800,000 to be invested in any one such enter- 
prise. Office — 1000 - 16th Street, N. W., Washington, 
D. C. Underwriter—S. D. Fuller & Co., New York City. 


Bal-Tex Oil Co., Inc. 

June 17, 1960 (letter of notification) 300,000 shares of 
class A common stock. Price—At par ($1 per share). 
Proceeds—For expenses for development of oil proper- 
ties. Office—Suite 1150, First National Bank Bldg., Den- 
ver, Colo. Underwriter—L. A. Huey & Co., Denver, Colo. 
% Benjamin (W. A.), Inc. 

Sept. 14, 1960 (letter of notification) 25,000 shares of 
common stock (par 10 cents) and 12,500 shares of com- 
mon stock purchase warrants to be offered in units. 
Price — $10 per unit. Business— To publish books for 
schools, colleges and professional markets. Proceeds — 
For general corporate purposes. Office —50 W. Ninth 
Street, New York, N. Y. Underwriter—None, 


Blackman Merchandising Corp. 
July 28, 1960 (letter of notification) 27,500 shares of 
common stock, class A (par $1). Price—$10 per share. 
Proceeds—For working capital. Office—3041 Paseo, Kan- 
sas City, Mo. Underwriter—Midland Securities Co., Inc., 
Kansas City, Mo. 

Bowling Investments Inc. (10/10-14) 
Aug. 17, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price — $2 per share. 
Proceeds—For purchase of real estate, construction of a 
bowling building, purchase or lease of equipment and 
restaurant equipment. Office—1747 E. 2nd St., Casper, 
Wyo. Underwriter—Copley & Co., Colorado Springs, 
Colo. 

Bridgeport Gas Co. 
Sept. 2, 1960 filed 50,000 shares of common stock, to be 
offered to the holders of the outstanding common on the 
basis of one new share for each six shares held. Price— 
$27.50 per share. Proceeds—To be applied to the pay- 
ment of bank loans incurred for property additions 
which are expected to approximate $1,800,000 in 1960. 
Office—815 Main St., Bridgeport, Conn. Underwriter— 
None. Offering—Expected in mid-October. 
® Bristol Dynamics, Inc. 
June 28, 1960, filed 124,000 shares of common stock, of 
which 69,000 shares are to be offered for public sale for 
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the account of the issuing company and 55,000 shares, 
being outstanding stock, by the present holders thereof. 
Price—$6 per share. Proceeds—$100,000 for expansion 
and further modernization of the company’s plants and 
equipment; $100,000 for research and development of 
new products; and the balance (about $123,000) for 
working capital and other corporate purposes. Office— 
219 Alabama Ave., Brooklyn, N. Y. Business—Designing, 
engineering, manufacturing, producing, and selling elec- 
trical and mechanical assemblies, electronic and missile 
hardware components and special tools and fabrications. 
Underwriter — William David & Co., Inc... New York 
Note—The underwriter states that this filing has been 
withdrawn, 


® Brothers Chemical Co. (10/3-7) 
Aug. 9, 1960 (letter of notification) 100,000 shares of 
class A common stock (par 10 cents). Price — $3 per 
share. Business—Manufacturing chemicals. Proceeds— 
For general corporate purposes. Office —575 Forest 
Street, Orange, N. J. Underwriters—Sandkuhl & Com- 
pany, Inc., Newark, N. J. and New York City and J. 1. 
Magaril & Co., and Lloyd Haas Co., both of New York 
City. 
® Bruce National Enterprises, Inc. (9/29-30) 
April 29 filed 335,000 shares of common stock (par 10 
cents). Price—$6 per share. Proceeds—For reduction 
of outstanding indebtedness; to pay off mortgages on 
certain property; for working capital and other corpo- 
rate purposes. Office—1118 N. E. 3rd Avenue, Miami, 
Age Underwriter — George, O’Neill & Co., Inc., New 
ork. 


Business Finance Corp. 
Aug. 5, 1960 (letter of notification) 195,000 shares of 
common stock (par 20 cents). Price — $1.50 per share. 
Proceeds—For business expansion. Office—1800 E. 26th 
St., Little Rock, Ark. Underwriter—Cohn Co., Inc., 309 
N. Ridge Road, Little Rock, Ark. 

Buttrey Foods, Inc. 
Aug. 15, 1960 filed 65,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany operates a chain of 21 retail food stores in Mon- 
tana. Proceeds—For equipment and inventory, and for 
additional stores as may be opened in the future. Office 
—601 6th St., S. W., Great Falls, Montana. Underwriter 
—J. M. Dain & Co., Inc. of Minneapolis, Minn, 

Buzzards Bay Gas Co., Hyannis, Mass. 
June 7 filed 27,000 outstanding shares of common stock, 
to be offered for sale by American Business Associates. 
Price — To be supplied by amendment. Underwriter— 
Coffin & Burr, Inc., Boston, Mass. Offering—lIndefinitely 
postponed. 

Bzura Chemical Co., Inc. (10/17-21) 
Aug. 25, 1960 filed 450,000 shares of common stock (par 
25 cents), an undetermined number of which will be 
offered for the account of the issuing company, with 
the remainder to be offered for the account of the pres- 
ent holders thereof. Price—To be supplied by amend- 
ment. Business—-The company makes and sells citric 
acid. Proceeds — To expand the capacity of the parent 
company, Bzura, Inc., for the manufacture of fumaric 
acid, and to enable it to produce itaconic acid, with the 
balance for working capital. Office—Broadway & Clark 
Streets, Keyport, N. J. Underwriters—P. W. Brooks & 
Co., Ine., and Lee Higginson Corp., both of New York 
City (managing). 
@ Canaveral international Corp. 
Aug. 12, 1960 filed 300,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
Land sales and development. Proceeds—$150,000 for ac- 
counts payable, $335,000 for mortgage and interest pay- 
ments, $250,000 for advertising, $250,000 for development 
costs and $290,000 for general working capital. Office— 
1766 Bay Road, Miami Beach, Fla. Underwriter — S. 
Schramm & Co., Inc., New York City. Offering — Ex- 
pected sometime in October. 
© Carco industries, Inc. (10/10-14) 
Aug. 25, 1960 filed 150,000 shares of common stock (par 
10 cents). Price—$5 per share. Business—The manufac- 
ture, assembly, sale, and installation of various metal 
products. Proceeds—For general corporate purposes, in- 
cluding payment of taxes, plant and equipment, and 
working capital. Office — 7341 Tulip St., Philadelphia, 
ee eer A. Lomasney & Co., New York 

Carhart Photo, Inc. 
Sept. 7, 1960 (letter of notification) 150,000 shares of 
Class A preferred stock (par 10 cents). Price—$2 per 
= aaais Kosa re ae oe purposes. Office 
—_— ege Ave., Rochester, N. Y. Under — - 
little & Co., Buffalo, N. Y. ee 

Caribbean American Corp. 
Sept. 14, 1960 filed 459,500 shares of capital stock. Price 
—$2 per share. Business—Caribbean real estate. Pro- 
ceeds — For general corporate purposes. Office — 615 
Robinson Bldg., 15th & Chestnut Sts., Philadelphia, Pa. 
Underwriter—R. P. & R. A. Miller & Co., Inc., Phila- 
delphia, Pa. 

Caruso Foods, Inc. 
Sept. 2, 1960 (letter of notification) 150,000 shares of 
common stock (par three cents). ce — $2 per share. 
Bus Food processing. Proceeds—For general cor- 
rN _— cece race ee Ave., Brook- 

» NN. X. r — Sear . 1 P 
Inc., New York, N. Y. ’ eo ee 

Cavitron Corp. 
June 17, 1960, filed 40,000 shares of common stock. Price 
$15 per share. Proceeds—To finance the company’s anti- 


growth and for other general corporate . 
2-15 Crescent St.. Long Island City, N Y Un- 


’ writer-—-None. Offering—Expected in mid-October. 





® Chemtronic Corp. (10/28-11/4) 

Sept. 2, 1960 filed 200,000 shares of common stock (par 
10 cents). Price—$2 per share. Business—-The company 
makes and sells miniature electrolytic capacitors. Pro- 
ceeds—For general corporate purposes, including the re- 
payment of bank loans and the addition of technical per- 
sonnel. Office—309 11th Ave., South, Nashville, Tenn. 
Underwriter—Jay W. Kaufmann & Co., New York City. 


Cinestat Advertising Corp. 
Aug. 26, 1960 filed 15,000 shares of class B capital stock. 
Price—$100 per share. Business—The firm sells adver- 
tising and display devices. Proceeds—For starting the 
business. Office—30 West Monroe St., Chicago, Ill. Un- 
derwriter—None. 


Circle-The-Sights, Inc. 
March 30 filed 165,000 shares of common stock and $330,- 
000 of debentures (10-year 8% redeemable). Price—For 
stock, $1 per share; debentures in units of $1,000 at their 
principal amount. Proceeds—For initiating sight-seeing 
service. Office—Washington, D. C. Underwriter—None. 


Clark Cable Corp. 

Aug. 23, 1960 filed 222,500 shares of common stock, of 
which 127,500 shares are to be offered for the account 
of the issuing company and 95,000 shares, representing 
outstanding stock, are to be offered for the account of 
the present holders thereof. Price—$4 per share. Pro- 
ceeds — To reduce indebtedness, with the balance for 
working capital. Office — Cleveland, O. Underwriter— 
Robert L. Ferman & Co., Miami, Fla. (managing). 


Columbia Gas System, inc. (10/6) 
Aug. 26, 1960 filed $30,000,000 of debentures, series O, 
due 1985. Proceeds—For construction. Office—120 E. 41st 
St., New York City. Underwriter—To be determined by 
competitive bidding. Probable bidders: Merrill Lynch, 
Pierce, Fenner & Inc Inc.; Shields & Co.; R. W. Press- 
prich & Co. and Carl M. Loeb, Rhoades & Co., all of 
New York City. Bids—-Expected to be received on Oct. 6 
up to 11:00 a.m. N. Y. Time. Information—During busi- 
= hours on Oct. 3 at 120 East 4lst Street, New York 
ity. 
Commerce Oil Refining Corp. 

Dec. 16, 1957 filed $25,000,000 of first mortgage bonds due 
Sept. 1, 1968, $20,000,000 of subordinated debentures due 
Oct. 1, 1968 and 3,000,000 shares of common stock to be 
offered in units as follows: $1,000 of bonds and 48 shares 
of stock and $100 of debentures and nine shares of stock. 
Price—To be supplied by amendment. Proceeds — To 
construct refinery. Underwriter—Lehman Brothers, New 
York. Offering—Indeéefinite. 

® Commonwealth Electronics Corp. (9/26) 

Aug. 1, 1960 (letter of notification) 60,000 shares of 
class A common stock (par 10 cents). Priee — $5 per 
share. Proceeds—To purchase machinery and equipment, 
research and development and for working capital. Ad- 
dress — c/o Harold G. Suiter, Box 1061, Rio Piedras, 
lo Rico. Underwriters — L. L. Bost Co., Baltimore, 


® Commonwealth Telephone Co. (Pa.) (10/11) 
Aug. 25, 1960 filed 42,960 shares of common stock (par 
$10) to be offered to the holders of the outstanding com- 
mon on the basis of one new share for each 10 shares 
held. Price—To be supplied by amendment. Preceeds— 
To reduce amount of outstanding bank loans. Office— 
Dallas, Pa. Underwriter—Eastman Dillon, Union Securi- 
ties & Co., New York City (managing). 
Consolidated Realty Investment Corp. 

April 27 filed 2,000,000 shares of common stock. Price— 
$1 per share. Proceeds—To establish a $250,000 revolving 
fund for initial and intermediate financing of the con- 
struction of custom or pre-fabricated type residential or 
commercial buildings and facilities upon properties to 
be acquired for sub-division and shopping center devel- 
opments; the balance of the proceeds will be added to 
working capital. Officee—1321 Lincoln Ave., Little Rock, 
Ark. Underwriter—-The Huntley Corp., Little Rock. Ark. 


Continental Can Co., Inc. (9/29) 
Aug. 31, 1960 filed $30,000,000 of debentures, due Oct. 
1, 1985. Price—To be supplied by amendment. Proceeds 
—For working capital. Office—100 E. 42nd St., New York 
City. Underwriters—Goldman, Sachs & Co., and Lehman 
Brothers (managing). 
@ Coral Aggregates Corp. 
Aug. 25, 1960 filed 100,000 shares of common stock (par 
10 cents). Price—$4 per share. Business—The company 
intends to engage in the extraction and sale of rock. 
Proceeds—For equipment, working capital, and the re- 
tirement of indebtedness, with the balance for general 
corporate purposes. Office—7200 Coral Way, Miami, Fla. 
Underwriters—Peter Morgan & Co., New York City, and 
Robinson & Co., Inc., Philadelphia, Pa. Offering—Ex- 
pected in late October. 
® Cornet Stores (10/28) 
Aug. 26, 1960 filed 150,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The company operates a chain of 125 retail variety 
stores in five mainland western states and Hawaii. Pro- 
ceeds—-$1,100,000 will be used to repay short-term in- 
debtedness, with the balance for general corporate pur- 
poses. Office—411 So. Arroyo Parkway, Pasadena, Calif. 
Underwriter—Kidder, Peabody & Co., New York City 
(managing). 

Crown Photo, Inc. 
Aug. 17, 1960 filed 100,000 shares of common stock. 
Price-—$8 per share. Business—Processing and printing 
photographic film. Proceeds—-Repayment of loans, ex- 
pansion of facilities, and the balance for working capital. 
Office—3132 M St., N. W., Wash., D. C. Underwriter— 
Johnston, Lemon & Co., Wash., D. C. 

Cryogenics Inc. : 
Aug. 16, 1960 filed 236,000 shares of common stock, of 
which 175,000 shares are to be offered for public sale, 
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and the balance will be sold to promoters. Price—For 
the public offering, $2 per share. Proceeds—To repay a 
bank loan, for salaries, operating expenses, purchase of 
land, construction of a new laboratory and working cap- 
ital. Office—Washington, D. C. Underwriter—John R. 
Maher Associates, New York City. Offering—Expected 
sometime in October. 


Cyclomatics, Inc. (10/3-7) 
Aug. 31, 1960 filed 250,000 shares of common stock (par 
10 cents). Price—$1 per share. Business—Motorized and 
automatic health equipment. Preceeds — For inventory 
and working capital. Offiee—Astoria, L. L, N. Y. Under- 
er aac Securities Co., 101 W. 57th St., N. Y. 19. 
™ # 


Daffin Corp. (10/11) 
Aug. 22, 1960, filed 150,000 shares of common stock (no 
par). Price—To be supplied by amendment. Business— 
The company makes agricultural implements, feed 
grinding and mixing equipment for the livestock indus- 
try, and conveying and seed cleaning equipment. Pro- 
ceeds—To selling stockholders. Office—Hopkins, Minn. 
Underwriters—Lehman Brothers, New York City, and 
Piper, Jaffray & Hopwood, Minneapolis, Minn. (man- 
aging. 

Dakota Underwriters, Inc. 
Aug. 3, 1960 (letter of notification) 300,000 shares of 
common stock. Price—At par ($1 per share). Proceeds 
—To pay cutstanding notes and the remainder for gen- 
eral corporate purposes. Office—214 W. Third St., Yank- 
ton, S. C. Underwriter—Professional Insurers and Inves- 
tors Ltd., 104 E. 8th St., Denver, Colo. 


Daito Corp. (10/3-7) 
March 29 filed 134,739 shares of common stock, to be 
offered for subscription by holders of such stock of 
record May 2 at the rate of one new share for each 
two shares then held. Price—To be supplied by amend- 
ment. Proceeds—For the retirement of notes and addi- 
tional working capital. Office—-Norwood, N. J. Under- 
writer—None. 

Davega Stores Corp. 
Sept. 7, 1960, filed $1,500,000 of 6% convertible subor- 
dinated debentures, due 1975, to be offered to holders of 
its common stock pursuant to preemptive rights. Price— 
$100 per debenture. Business—The company operates a 
chain of 29 retail stores in the metropolitan New York 
areas in which it sells various electrical appliances and 
sporting goods and apparel. Proceeds—For general cor- 
porate purposes, including fixtures and inventory for 
two new retail discount centers. Office — 215 Fourth 
Ave., New York City. Underwriter—Amos Treat & Co., 
Inc., New York City (managing). 

Daystrom, Inc. (10/18) 
Sept. 14, 1960 filed $10,000,000 of sinking fund deben- 
tures, due Oct. 1, 1980. Price—To be supplied by amend- 
ment. Business — The company manufactures electrical 
and electronic products. Preceeds—For working capital, 
debt reduction, and plant and equipment. Office—Mur- 
ray Hill, N. J. Underwriters—Goldman, Sachs & Co. and 
R. W. Pressprich & Co., both of New York City (man- 
aging). 

Dealers Discount Corp., Inc. 
Aug. 1, 1960 (letter of notification) $300,000 of 7% sub- 
ordinated convertible sinking fund debentures, due July 
1, 1975. Price—At face value. Proceeds—For working 
capital. Address—Darlington, S. C. Underwriters—G. H. 
Crawford Co., Inc. and Frank S. Smith & Co., Inc., Co- 
lumbia, S. C. and V. M. Manning & Co., Inc., Greenville, 
Ss. C. 


° 


% Deere (John) Credit Co. (10/17-21) 
Sept. 16, 1960 filed $50,000,000 of series A debentures, 
due 1985. Price—To be supplied by amendment. Business 
—The purchase of retail instalment paper from the 
14 domestic sales branches operated by Deere & Co. sub- 
sidiaries. Proceeds — For general corporate purposes. 
Underwriter—Harriman Ripley & Co., Inc., New York 
City (managing). 
®@ Del Electronics Corp. (9/26-30) 
July 26, 1960 filed 100,000 shares of common stock (par 
10 cents). Price—$4 per share. Business—-The company 
makes, from its own designs, and sells high voltage 
power supplies, transformers, chokes, and reactors, Pro- 
ceeds—For working capital, relocation, and expansion. 
Office—521 Homestead Ave., Mount Vernon, New York. 
Underwriters — Standard Securities Corp., New York 
City, and Bruno-Lenchner, Inc., Pittsburgh, Pa. 
tuxe Aluminum Products, Inc. 

Oct. 15 filed $330,000 of convertible debentures, and 70,- 
000 shares of common stock. Price—For the debentures, 
100% of principal amount; for the stock, $5 per share. 
Proceeds—From 10,000 shares of the common stock, to 
the present holders thereof; from the rest of the offer- 
ing, to the company to be used for expansion and as 
working capital. Office—6810 S. W. 81st St.. Miami, Fla. 
Underwriter—R. A. Holman & Co., Inc Offering—Ex- 
pected in early October. 

Detroiter Mobile Homes, Inc. (10/17-21) 
Aug. 17, 1960 filed 250,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The manufacture and sale of mobile homes. Proceeds— 
Approximately $1,000,000 to be invested in the capital 
stock of its wholly-owned subsidiary Mobile Home Fi- 
nance Co., and the balance to be added to the general 
funds for inventory and accounts receivable. Office— 
1517 Virginia St., St. Louis, Mo, Underwriter—Horn- 
blower & Weeks of New York City (managing). 

Detroit Tractor, Ltd. 
May 26 filed 1,375,000 shares of class A stock. Of this 
stock, 1,125,000 shares are to be offered for the com- 
pany’s account and the remaining 250,000 shares are to 
be offered for sale by the holders thereof. Priee—Not to 
exceed $3 per share. Proceeds—To be applied to the 








purchase of machine tools, payment of $95,000 of notes 
and accounts payable, and for general corporate pur- 
poses. Office—1221 E. Keating Avenue, Muskegon, Mich. 
Underwriter—To be supplied by amendment. 


(G. C.) Bewey Corp. (10/17-21) 

Aug. 25, 1960 filed 64,500 shares of outstanding common 
stock (par one cent). Price—To be supplied by amend- 
ment, Business — Missile and electronics research and 
development work for the Government. Proceeds — To 
selling stockholders. Gffice—202 E. 44th St., New York 
City. Underwriter—None. Agent—The Empire Trust Co. 
of New York will receive subscriptions. 


Diversified Reality investment Co. 
April 26 filed 250,000 shares of common stock. Price— 
$5 per share (par 50 cents). Proceeds — For additional 
working capital. Office—919 18th Street, N. W., Wash- 
ington, D. C. Underwriter—Ball, Pablo & Co., Washing- 
ton, D. C. 


% Dorsett Electronics Laboratories, Inc. 

Sept. 15, 1960 filed 50,000 shares of common stock. Price 
—'io be supvlied by amendment. Business—The design 
and manufacture of various electronic data handling and 
control systems. Proceeds—For debt reduction, and for 
working capital for the issuer and its subsidiaries. Ad- 
dress—P. O. Box 862, Norman, Okla. Underwriier—To 
be named by amendment. 


Dorsey Corp. (10/17-21) 

Sept. 1, 1960 filed $3,500,000 of 642% sinking fund de- 
bentures, due October, 1975, with warrants for the pur- 
chase of 140,000 common shares, together with 350,000 
common shares. Price—For the 140,000 shares, $12 per 
share; for the 350,000 shares the price will be supplied 
by amendment, Business—The design, manufacture, and 
distribution of all types of highway trailers except those 
carrying liquids. Proceeds—$7,000,000 will be supplied 
to the purchase of all the outstanding capital stock of 
Chattanooga Glass Co., with the balance for general 
corporate purposes. Office — 485 Lexington Ave., New 
York City. Underwriter—Blair & Co., Inc., New York 
City (managing). 


@ Drexel Dynamics Corp. 

Aug. 26, 1960 filed 100,000 shares of common stock (no 
par). Price—$6 per share. Business—Research, develop- 
ment, and production in the fields of mechanics, elec- 
tronics, optics, and functional systems. Proceeds—The 
net proceeds, estimated at $511,740, will be used for 
product development ($100,000), payment of notes: ($16,- 
000), and working’ capital ($395,740). Office—Philadel- 
phia, Pa: Underwriter — Warner, Jennings, Mandel & 
Longstreth, Philadelphia, Pa. (managing). Offering — 
Expected in late October or early November. 


® Dubrow Electronic Industries, Inc. (11/1) 

Sept. 7, 1960 (letter of notification) 100,000 shares of 
common stock (par 10 cents.) Price—$3 per share. Busi- 
ness—Electronic equipment for military use. Proceeds— 
For general corporate purposes. Office—235 Penn St., 
Burlington, N. J. Underwriter — Woodcock, Moyer, 
Fricke & French, Inc., Philadelphia, Pa. 


® Duncan Coffee Co. (9/26-30) 

Aug. 4, 1960, filed 260,000 shares of capital stock (par 
$1). Price—To be supplied by amendment. Business— 
Engaged primarily in importing, processing, packaging 
and distributing its own blended coffees, marketed prin- 
cipally under the trade names “Maryland Club” ard 
“Admiration.” Proceeds — To pay $2,050,000 aggregate 
principal amount of senior subordinated debentures ma- 
turing Dec. 31, 1960, and the balance toward the reduc- 
tion of outstanding trade acceptances of the company. 
Office—1200 Carr St., Houston, Texas. Underwriter— 
Bear, Stearns & Co., New York City. 


Dynamic Center Engineering Co., Inc. 
June 20, 1960 (letter of notification) 37,450 shares of 
common stock (par $1). Price—$4 per share. Proceeds 
—To promote the sale of new products, for the purchase 
of additional equipment and working capital. Address— 
Norcross, Ga. Underwriter—Gaston-Buffington-Waller 
Inc., Atlanta, Ga., has withdrawn as underwriter. 


East Alabama Express, Inc. 
Apri] 1 (letter of notification) 77,000 shares of common 
stock (par $1). Price—$2.50 per share. Proceeds—To 
repay notes payable, reduce equipment purchase obliga- 
tions, accounts payable and for working capital. Office 
—109 M Street, Anniston, Ala. Underwriter—First In- 
vestment Savings Corp., Birmingham, Ala. 

East Central Racing and Breeders Association, 

Inc. (9/30) 

July 5, 1960, filed 200,000 units of 200,000 shares of cap- 
ital stock and 200,000 warrants to purchase capital stock. 
Each unit will consist of one share and one warrant for 
the purchase of an additional share exercisable within 
12 months. Price—$3.50 per unit. Proceeds—First step in 
the management’s program if this financing is successful 
and after allocating $10,000 to finishing a training track 
surface and $25,000 to property accruement and mainten- 
ance, is the construction of about 15 stables to accommo- 
date 32 horses each at an estimated cost of $22,500 each. 
An additional $200,000 has been allocated for construc- 
tion of a building covering an indoor training track 
and $74,000 for working capital. Office —- Randall, N. Y. 
Underwriter—None. 
® Eastern Shopping Centers, Inc. (10/17-21) 
Aug. 15, 1960, filed 1,048,167 shares of common stock to 
be offered for subscription by holders of outstanding 
common stock on the basis of one new share for each 3 
shares held. Price—To be supplied by amendment. Busi- 
ness—The construction, development and management 
of shopping centers. Proceeds—To be added to the gen- 
eral funds for working capital and general te 
purposes. Office—6L ll Walk, Cross County ter, 


Yonkers, N. Y. Underwriter—None. 
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@® Edwards Engineering Corp. (9/26-30) 

April 8 filed 85,000 shares ur cOmmon stock of which 
70,000 shares are to be offered for the account of the 
issuing company and 15,000 shares, representing out- 
standing stock, are to be offered for the account of the 
present holders thereof. Price—$3.50 per share. Pro- 
ceeds—For general corporate purposes including sal- 
aries, sales promotion, moving expenses, and research 
and development work. Office—715 Camp Street, New 
Orleans, La. Underwriter—Sandkuhl & Company, Inc., 
New York City and Newark, N. J. 


Electro Industries, Inc. 

July 19, 1960 (letter of notification) 75,000 shares of 
class A common stock (no par) and 20,000 shares of addi- 
tional class A common stock to be offered to the under- 
writers. Prices—Of class A common, $2 per share; of 
additional class A common, 2% cents per share. Proceeds 
—To expand the company’s inventory to go into the 
packaging and export of electrical equipment, and for 
working capital. Office—1346 Connecticut Ave., N. W., 
Washington, D. C. Underwriter — Carleton Securities 
Corp., Washington, D. C. 


Eiectro-Nuclear Metals, Inc. 
Aug. 31, 1960 (letter of notification) 250,000 shares of 
common stock. Price—At par ($1 per share). Proceeds— 
To purchase new equipment, rental and for administra- 
tive costs. Office—115 Washington Blvd., Roseville, Calif. 
Underwriter—A. J. Taranto & Co., Carmichael, Calif. 


®@ Electro-Science Investors, Inc. (10/24-28) 
Sept. 7, 1960, filed 772,000 shares of common stock 
(par $1). Price—To be supplied by amendment. Business 
—The company is a non-diversified, closed-end, man- 
agement investment company, and has not as yet com- 
menced its business of furnishing equity capital and 
advisory services to small buisnesses in scientific fields. 
Proceeds—To start the business. Office—727 South Cen- 
tral Expressway, Richardson, Texas. Underwriters— 
Kidder, Peabody & Co., New York City, and Rauscher, 
Pierce & Co., Inc., Dallas, Texas (managing). 


Electromedia, Inc. 
Aug. 26, 1960 (letter of notification) 100,000 shares of 
common stock (par $2). Price—$3 per share. Proceeds— 
To advertise and for payroll and working capital. Office 
—6399 Wilshire Blvd., Suite 812, Los Angeles, Calif. 
Underwriter — Baron, Black, Kolb & Lawrence, Inc., 
Beverly Hills, Calif. 


Electronic Specialty Co. 
June 2 filed 150,000 shares of common stock (par 50 
cents). Price—To be supplied by amendment. Proceeds 
—To be added to the general funds in anticipation of 
capital requirements, possibly to include acquisitions. 
Office—5121 San Fernando Road, Los Angeles, Calif. 
Underwriters—Reynolds & Co., Inc. of New York City 
and Bateman, Eichler & Co. of Los Angeles, Calif. Offer- 
ing—Indefinitely postponed. 


* Electronics International Capital Ltd. 
(10/19-20) 
Sept. 16 1960 filed 2,500,000 shares of common stock 
(par £1). Price——-$10 per share. Business—A closed-end, 
non-diversified management investment company. Pro- 
ceeds—For general corporate purposes. Office—Bank of 
Bermuda Bldg., Hamilton, Bermuda. Underwriter—Bear, 
Stearns & Co., New York, N. Y. (managing). 


*% Electronics, Missiles & Communications, Inc. 
Sept. 13, 1960 filed 150,000 shares of 10 cent par com- 
mon stock, Priee—$2 per share. Business—The company 
will make and sell communications equipment. Proceeds 
—For working capital. Office—-262-264 East Third St., 
Mt. Vernon, N. Y. Underwriter—Frank Karasik & Co., 
Inc., 285 Madison Avenue, New York 17, N. Y. Offering 
—Expected in October. 


Elevator Electric Inc. 
Sept. 1, 1960 (letter of notification), 100,000 shares of 
common stock (no par). Price—$3 per share. Proceeds— 
To acquire a building site, to construct a new building 
and for working capital. Office—2ist St. and Imperial 
Ave., San Diego, Calif, Underwriter—Norman C. Roberts 
Co., San Diego, Calif. 
® Ennis Business Forms, Inc. (10/3-7) 
July 14, 1960, filed 74,546 shares of outstanding common 
stock (par $2.50). Price—To be supplied by amendment. 
Proceeds—To selling stockholders. Office — 214 West 
Knox St., Ennis, Texas. Underwriter—Kidder, Peabody 
& Co., New York City. 
® Fairmount Finance Co. (9/26-30) 
May 6 (letter of notification) 58,000 shares of class A 
common stock (par $5). Price—At par ($5 per share). 
Proceeds—For working capital. Office—5715 Sheriff 
Road, Fairmount Heights, Md. Underwriter—J. T. Pat- 
terson & Co., Inc., 40 Exchange Place, New York, N. Y. 
®@ Federated Electronics, Inc. (10/10-14) 
Aug. 31, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price-—$2 per share 
Business—Manufacture of electronic devices. Proceeds— 
For general corporate purposes. Office—134-20 Jamaica 
Avenue, Jamaica, N. Y. Underwriter — J. B. Coburn 
Associates, Inc., New York, N. Y. 


Federal Pacific Electric Co. 

Aug. 2, 1960 filed 377,000 shares of common stock and 
$45,000 shares of outstanding 54%% convertible second 
preferred series A stock, of which 127,000 common 
shares represent part of the issuer’s payment for all of 
the outstanding common of Pioneer Electric Limited. 
The balance will be offered publicly. Price — To be 
supplied by amendment. Proceeds—To acquire the cash 
necessary to complete the Pioneer payment (see above), 
with the balance to retire short-term bank loans, and 
be added to working capital. Office — 50 Terrace St., 
Newark, N. J. Underwriter—H. M. Byllesby & Co., Inc., 
Chicago, Ill. (managing). Offering — Expected in late 
September to early October. 
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® Fiber Glass Industries Corp. of America 

July 21, 1960 (letter of notification) 100,000 shares of 
common stock (par 10 cents) of which 80,000 shares are 
to be offered on behalf of the company and 20,000 on 
behalf of the underwriter. Price—$3 per share. Proceeds 
—To purchase material, repayment of a loan, for adver- 
tising and promotion and for working capital. Office— 
730 Northwest 59th St., Miami, Fla. Underwriter—Nelson 
Securities, Inc., Hempstead, N. Y. Note—The underwriter 
states that this letter will be withdrawn. 


First Connecticut Smali Business Investment Co. 
Aug. 12, 1960 filed 225,000 shares of common stock (par 
$1). Price—$10 per share. Proceeds—To retire $150,000 
of debentures, and for capital for loans for small busi- 
nesses. Office—955 Main St., Bridgeport, Conn. Under- 
writer—Grimm & Co. of New York City. 


Fleetcraft Marine Corp. 

July 5, 1960 (letter of notification) 150,000 shares of 
capital stock (no par) of which 112,500 shares are being 
offered by the company and the remainder for the 
account of the selling stockholder. Price—$2 per share. 
Proceeds — To pay off debts and for working capital. 
Office — c/o Robert R. Chesley, 1235 E. Florence Ave., 
Los Angeles, Calif. Underwriter—Arthur B. Hogan, Inc., 
Burbank, Calif. 


Fiorida Hillsboro Corp. (10/3-7) 

Aug. 16, 1960 filed $1,000,000 of junior lien bonds, 7% 
series, due 1975, and 150,000 shares of common stock, 
to be offered in units of a $500 bond and 75 shares of 
common stock. Also filed were 120,000 shares of 
common stock. Price—For the units, $500 per unit; for 
120,000 common shares, $1 per share. Proceeds — For 
property improvements, the repayment of indebtedness, 
and the balance for working capital. Office—Ft. Lauder- 
dale, Fla. Underwriters—P. W. Brooks & Co. Inc. and 
Lee Higginson Corp. (for the common only), both of 
New York City. 


® Florida Power Corp. (10/20) 

Sept. 8, 1960, filed $25,000,000 of first mortgage bonds, 
due 1990. Proceeds — For new construction and repay- 
ment of bank loans. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; Kidder, Peabody & Co. and Merrill Lynch, 
Pierce, Fenner & Smith Inc. (jointly); First Boston 
Corp.; Eastman Dillon, Union Securities & Co. and 
Harriman Ripley & Co. (jointly); Lehman Brothers and 
Blyth & Co. (jointly). Information Meeting—Scheduled 
for Oct. 17 at 11:00 a.m. at. Morgan Guaranty Trust Co., 
Mezzanine ‘B, 60 Liberty St., New York City. Bids—Ex- 
pected to be received on Oct. 20 up to 11:30 a.m. New 
York Time. 


* Fotochrome, Inc. (10/24-28) 

Sept. 16, 1960 filed 220,000 shares of $1 par common 
stock, of which 200,000 shares are to be offered for the 
account of the issuing company and 20,000 shares, repre- 
senting outstanding stock, is to be offered for the 
account of the present holder thereof. Price—To be sup- 
plied by amendment. Business—Film processing, the dis- 
tribution of film and related supplies, and the design, 
development, and sale of automatic processing equip- 
ment. Proceeds—For general corporate purposes, includ- 
ing debt reduction, and the purchase of inventories of 
photographie supplies. Office—1874 Washington Ave., 
New York City. Underwriters—Shearson, Hammill & Co. 
and Emanuel, Deetjen & Co., both of New York City 
(managing). 


® Foto-Video Electronics Corp. (9/26-30) 
April 26 filed 125,000 shares of class b stuck. Price— 
$4 per share. Proceeds—$100,000 for research and de- 
velopment, $200,000 for working capital, and the balance 
for sales promotion expenses. Office — Cedar Grove, 
N. J. Underwriter—Fund Planning, Inc., New York City. 

Four Star Television (9/26-30) 
July 27, 1960 filed 120,000 shares of capital stock. 
Price—To be supplied by amendment. Business—The 
company and its subsidiaries will produce and market 
television film series and related enterprises. Proceeds 
—For general corporate purposes, Office—4030 Radford 
Ave., North Hollywood, Calif. Underwriter—Dempsey- 
Tegeler & Co., St. Louis, Mo. (managing). 

Franklin Discount Co. 
Aug. 23, 1960, filed $300,000 of 8% subordinated convert- 
ible debentures, due serially 1966-1968, and $300,000 of 
8% subordinated capital notes due eight years, eight 
months and eight days after date of issue. Prices—At 
par. Business—The company is engaged in the consumer 
finance or small loan business, and, to a lesser extent, 
in the purchasing of car, boat, and appliance installment 
sales contracts from dealers. Proceeds—For general cor- 
porate purposes. Office—105 North Sage Street, Toccoa, 
Ga. Underwriter—None. 


® Frouge Corp. (9/26-30) 

July 22, 1960 filed $1,500,000 of 642% convertible sub- 
ordinated debentures, due September 1975, and 150,000 
shares of common stock (par $1), of which filing 50,000 
of the common shares are to be offered for the account 
of selling stockholders and the balance for the account 
of the issuing company. Price — To be supplied by 
amen Business—The company is engaged in the 
construction business, both as a general contractor and 
as a builder for its own account. Proceeds — For debt 
reduction and working capital. Office—141 North Ave., 
Bridgeport, Conn. Underwriter—Van Alstyne, Noel & 
Co., New York City (managing). 

(Connie B.) Gay Broadcasting Corp. (11/1) 

Sept. 9, 1960 filed 130,000 shares of common stock (par 
$1). Pricee—To be supplied by amendment. Business— 
The company and its subsidiaries own and operate radio 
and television stations. Preceeds—For the acquisition of 
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a television station and two radio stations in Missouri. 
Office — 4000 Albemarle St., N. W., Washington, D. C. 
Underwriter — Hill, Darlington & Co., New York City 
(managing). 


% General Acceptance Corp. (10/10-14) 

Sept. 14, 1960 filed $20,000,000 of senior debentures, due 
1976. Price—To be supplied by amendment. Proceeds— 
For working capital. Office—1105 Hamilton St., Allen- 
town, Pa, Underwriters—Paine, Webber, Jackson & Cur- 
tis and Eastman Dillon, Union Securities & Co., both of 
New York City (managing). 


General Sales Corp. 

April 28 filed 90,000 shares of common stock (par $1). 
Price—To be supplied by amendment. Proceeds—$75,000 
will be used for additional working capital, inventories 
and facilities for the Portland Discount Center; $75,000 
for the same purposes in the Salem Center; and $50,000 
to provide working capital for General Sales Acceptance 
Corp. for credit sales to member customers. The bal- 
ance of the proceeds will be used to open two new stores 
in Oregon and Idaho. Office — 1105 N. E. Broadway, 
Portland, Ore. Underwriter — Fennekohl & Co.. Inc, 
New York. Offering—Expected some time in October. 


® Glen Manufacturing, Inc. 

Aug. 8, 1960 tiled 125,v00 shares of common stock, of 
which 100,000 shares are to be offered for the account 
of the issuing company and 25,000 shares, representing 
outstanding stock, are to be offered for the account of 
the present holders thereof. Price—$10 per share. Busi- 
ness—The company makes and sells ladies’ clothes, fabric 
covers for bathroom fixtures, and, through Mary Lester 
Stores, yard goods, sewing supplies, decorating fabrics, 
and various notions, Proceeds—For working capital, in- 
cluding initially, the reduction of short term bank loans 
which aggregated $2,650,000 on July 25. Office—320 East 
Buffalo St., Milwaukee, Wis. Underwriter—Loewi & Co., 
Milwaukee, Wis. (managing). Offering — Expected in 
early October. 


Glickman Corp. 

Aug. 19, 1960 filed 400,000 shares of class A_common 
stock (par $1). Price—$10 per share. Business—The com- 
pany, organized in May, 1960, plans to engage in the 
real estate business. Proceeds — For general corporate 
purposes. Office—565 Fifth Ave., New York City. Under- 
writer—Morris Cohon & Co., New York City. Offering— 
Expected in mid-October. 


Gold Medal Packing Corp. 
June 17, 1960, filed 100,000 shares of 25c convertible pre- 
ferred stock (par $4). Price—At par. Proceeds—Ap- 
proximately $150,000 will be used to discharge that 
portion of its obligation to Jones & Co. pursuant to 
which certain inventories are pledged as collateral. The 
indebtedness to Jones & Co. was initially incurred on 
June 15, 1960 in connection with refinancing the com- 

y’s obligations to a bank. In addition, $15,000 will 

used for the construction of an additional smoke- 
house, and the balance will be used for general corporate 
purposes. Office—614 Broad Street, Utica, N. Y. Busi- 
mess—The company is engaged in the processing, pack- 


’ ing and distribution of meats and meat products, prin- 


cipally products, smoked meats, bacon, and meat 
' gpecialties. It also sells certain dairy crane Under- 
writer—Ernst Wells, Inc., 15 William Street, New York 


City. 


Great Atlantic Development Corp. 
Sept. 8, 1960 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Pro- 
ceeds — For general corporate purposes. Office — c/o 
Joseph Frost, 280 Broadway, New York, N. Y. Under- 
writer—S. P. Levine & Co., Inc., New York, N. Y. 


Green Shoe Manufacturing Co. (10/20) 

Sept. 9, 1960 filed 420,000 shares of common stock (par 
$3), of which 45,000 shares are to be offered for the ac- 
count of the issuing company, 355,000 shares, represent- 
ing outstanding stock, are to be offered for the account 
of the present holders thereof, and 20,000 shares have 
been granted to the underwriters on an option basis. 
Price—To be supplied by amendment. Business — The 
company makes and sells children’s shoes under the 
trade name of “The Stride Rite Shoe.” Proceeds—For 
general corporate purposes, including plant improve- 
ment. Office—-960 Harrison Ave., Boston, Mass. Under- 
writers —- Paine, Webber, Jackson & Curtis and F. S. 
Moseley & Co., both of New York City (managing). 


Greenbelt Consumer Services, Inc. 
April 28 filed 40,000 shares of series A common stock 
and 160,000 shares of series B common stock. Price—$10 
share. Proceeds—$400,000 will be used in payment 
of bank loans made in January to finance the purchase 
of equipment for two new supermarkets which are plan- 
ned to be opened in May and June, 1960. Approximately 
$200,000 will be used for the purchase of inventory for 
the two new stores. The company contemplates open- 
ing four additional supermarkets within the next two 
and one-half years. Approximately $1,200,000 of the pro- 
ceeds of the offering will be used to finance the pur- 
chase of equipment and inventory for such stores. The 
balance of approximately $182,000 will be added to gen- 
eral age | —. Office—10501 Rhode Island Ave., 
Beltsville, Md. Underwriter—None. 
Seer Manufacturing Co., Inc. (11/7-10) 
pt. 20, 1960 filed 100,000 shares of common stock (no 
r). Price—To be supplied by amendment. Business— 
ufactures coaxial cable connectors and associated 
fittings for the electronic and electrical industries. Pro- 
— For general corporate purposes, including debt 
reduction, inventory and construction. Office—7 North 
Ave., Wakefield, Mass. Underwriters—Milton D. Blauner 
& Co., Inc. and M. L. Lee Co., Inc., New York, N. Y. 
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Gulf Resources, inc. 

Sept. 2, 1960 filed 140,000 shares of common stock (par 
10 cents). Price—$8 per share. Business—-Gathering nat- 
ural gas in Zapata and Starr Counties, Texas. Proceeds 
—For general corporate purposes. Office—20 Broad 
Street, New York City. Underwriter—Amos Treat & Co., 
Inc., New York City. Offering—Expected sometime in 
October. 


® Guiton Industries, Inc. (9/27) 

Aug. 11, 1960 filed 100,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The research, development and manufacture of elec- 
tronic, electro-mechanical and electro-acoustic compo- 
nents, instruments and equipment, which are sold to 
military and commercial manufactures. Proceeds—To be 
added to the general funds, for requirements including 
additional working capital for inventories and accounts 
receivable. Office — 212 Durham Ave., Metuchen, N. J. 
Underwriters—Lehman Brothers and G. H. Walker & 
Co., both of New York City (managing). 


Hawaiian Electric Co., Ltd. 

July 25, 1960 filed 116,643 shares of common stock being 
offered to holders of the outstanding common on the 
basis of one new share for each eight shares held of rec- 
ord Aug. 23, with rights to expire at 12 noon on Sept. 27. 
Price—$49 per share. Proceeds—For capital expendi- 
tures. Office—900 Richards St., Honolulu, Hawaii. Un- 
derwriter—None. 


® Heldor Electronics Manufacturing Corp. 

(10/3-7) 
June 29, 1960 (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds— For general corporate purposes. Office — 238 
Lewis Street, Paterson, N. J. Underwriter—S. Schramm 
& Co., Inc., New York, N, Y. 


% High Authority of the European Coal and 
Steel Community 

Sept. 20, 1960 filed $25,000,000 of secured bonds, due 
1980, and $10,000,000 of serial secured notes, due 1963- 
1965. Prices—To be supplied by amendment. Business— 
The nine-year-old Community aims to establish and 
maintain a common market in member countries for coal 
and steel, and is authorized to make loans to increase 
production, reduce the costs thereof, and encourage the 
distribution of coal and steel and their products. Proceeds 
—For general Community purposes. Authorized Agent— 
George W. Ball, Esq., Southern Bldg., Washington 5, 
D. C. Underwriters — Kuhn, Loeb & Co., First Boston 
Corp., and Lazard Freres & Co., all of New York City 
(managing). Offering—Expected in early October. 

Hilltop, Inc. 
Aug. 17, 1960 filed $1,650,000 of 6% subordinated deben- 
tures, due 1980, and 1,650 shares of class A common stock, 
to be offered in units of one $1,000 debenture and one 
class A share. Price — To be supplied by amendment. 
Business—The principal business of the company, which 
was organized under Kansas law in June, 1959, will be 
the owning, acquiring, improving, developing, selling, 
and leasing of improved and unimproved real property. 
Proceeds—To reduce funded debt. Office—401 Colum- 
bian Bldg., Topeka, Kan. Underwriter—None. 

Home Builders Acceptance Corp. 
July 15, 1960 filed 1,000,000 shares of common stock (par 
50c). Price—$1 per share. Business—The company «is 
engaged in real estate financing and lending. Proceeds 
—For general corporate purposes. Office—409 N. 
Nevada, Colorado Springs, Cole. Underwriter—None. 

Horizon Land Corp. (10/24-28) 
Aug. 29, 1960 filed $1,500,000 of 7% subordinated con- 
vertible debentures, due October 1970, and 150,000 series 
HII, common stock purchase warrants, to be offered in 
units consisting of a $1,000 debenture and 100 warrants. 
Price — $1,000 per unit. Business — Buying and selling 
land. Proceeds—For general corporate purposes, includ- 
ing land acquisition and advertising expenses. Office— 
Tucson, Ariz, Underwriter—Ross, Lyon & Co., Inc., New 
York City. 
% Household Finance Corp. (10/6) 
Sept. 16, 1960 filed $50,000,000 of debentures, due 1981. 
Price—To be supplied by amendment. Proceeds—To re- 
duce short-term bank loans. Office—Prudential Plaza, 
Chicago, Ill. Underwriters—Lee Higginson Corp. (han- 
dling the books) and White, Weld & Co., New York 
City, and William Blair & Co., of Chicago (managing). 

iC Inc. 
June 29 filed 600,000 shares of common stock (par $1) 
Price—$2.50 per share. Proceeds—To further the corpo- 
rate purposes and in the preparation of the concentrate 
and enfranchising of bottlers, the local and national pro- 
motion and advertising of its beverages, and where 
necessary to make loans to such bottlers, etc. Office— 
704 Equitable Bldg., Denver, Colo. Underwriters— Pur 
vis & Co. and Amos C. Sudler & Co., both of Denver, 
Colo. Offering—Expected in early October. 

illinois Beef, L. & W. S., Inc. 
April 29 filed 200,000 shares of outstanding common 
stock. Proceeds—To selling stockholders. Price—$10 
per share. Office—200 South Craig Street, Pittsburgh, 
Pa. Underwriters—Amos Treat & Co., Inc., New York, 
and Bruno Lenchner, Inc., Pittsburgh, Pa. Offering— 
Expected sometime in October. 

Indian Head Mills, Inc. (9/26-30) 
Aug. 10, 1960 filed 60,000 shares of outstanding common 
stock (par $1), of which 50,000 shares are to be offered 
for the account of present holders, and the remaining 
shares being registered pursuant to an option agreement. 
Price—To be supplied by amendment. Business—Pro- 
duction and distribution of fabrics, and related services 
for fabric converters. Proceeds—To selling stockholders. 
Office—111 W. 40th Street, New York City. Underwriters 
—Blair & Co. and F. S. Smithers & Co., both of New 
York City (managing). 
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Indianapolis Power & Light Co. (9/27) 


Aug. 25, 1960 filed $12,000,000 of 30-year first mortgage 
bonds. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Lehman Brothers; Goldman, Sachs & Co., and The First 
Boston Corp. (jointly); Eastman Dillon, Union Securities 
& Co.; White, Weld & Co., and Shields & Co. (jointly); 
Blyth & Co., Inc.; Equitable Securities Corp. Bids—Ex- 
pected to be recieved up to 11 a.m. (New York Time) on 
Sept. 27. Information Meeting—Scheduled for Sept. 22 
between 9:30 a.m. and 5:00 p.m. by appointment, at the 
Chase Manhattan Bank, 43 Exchange Place, New York 
City, Room 238. 


Industrial Hose & Rubber Co., Inc. 


Aug. 31, 1960 filed 125,000 shares of common stock. Price 
—$4 per share. Proceeds — Toward the repayment of 
notes, new machinery, additional inventory, and the bal- 
ance for working capital. Office — Miami, Fla. Under- 
writer—Schrijver & Co., New York City (managing). 


Intercoast Companies, Inc. (10/5) 


Aug. 16, 1960 filed 110,000 shares of common stock. Price 
—To be supplied by amendment. Preceeds—To pay the 
balance due on the purchase of Western Life shares, and 
the balance will be added to the general funds to finance 
the development of general life insurance agency and for 
working capital. Office—Sacramento, Calif. Underwriter 
—Schwabacher & Co., San Francisco, Calif. and New 
York City. \ 


International Diode Corp. 
July 29, 1960 filed 42,000 shares of 6% non-cumulative 
convertible preferred stock (par $8). Price — $8 per 
share. Business—Makes and sells diodes. Proceeds—To 
establish a staff of production and sales engineers, fi- 
nance new product development, buy equipment, and 
add to working capital. Office—90 Forrest St., Jersey 
coe N. J. Underwriter—Ernst Wells, Inc., New York 

ity. 


® international Safflower Corp. (9/26-30) 

Aug. 3, 1960 (letter of notification) 60,000 shares of 
class A common stock (par $2). Price—$5 per share. 
Proceeds—To retire outstanding loans, purchase of plant- 
ing seed, lease or purchase land, building and machinery 
and for working capital. Office — 350 Equitable Bldg., 
Denver, Colo. Underwriter — Copley & Co., Colorado 
Springs, Colo. 


Interstate Vending Co. (10/17-21) 

Sept. 7, 1960, filed 235,000 shares of common stock 
(par $1), of which 200,000 shares will be offered fer the 
account of the issuing company and 35,000 shares, repre- 
senting outstanding steck, will be offered for the 
account of the present holders thereof. (The registration 
statement includes an additional 206,250 shares, all out- 
standing, of which 100,000 shares may be offered at the 
market from time to time. The holders of the other 
106,250 shares have advised the issuing company that 
no present disposition of their shares is planned.) Price 
—To be supplied by amendment. Business—The com- 
pany sells various products through coin-operated vend- 
ing machines in 22 States, and designs and makes certain 
vending machines for its own use.. Proceeds—For acqui- 
sitions, working capital, and new equipment. Office— 
251 E. Grand Ave., Chicago, Ill. Underwriter — Bear, 
Stearns & Co., New York City (managing). 


@ Investor Service Fund, Inc. 

July 14, 1960, filed 100,000 shares of common stock. 
Price—$10 per share, in 100-share units. Business—The 
company, which has not as yet commenced operations, 
intends to offer investors a chance to participate in 
diversified real estate ventures. Proceeds—To purchase 
all or part of the Falls Plaza Shopping Center, Falls 
Church, Va. Office—1823 Jefferson Place, N. W., Wash- 
ington, D. C. Underwriters—Investors Service Securities, 
Inc., and Riviere Marsh & Co., both of Washington. Note 
—This statement was withdrawn on Sept. 19. 


irving Fund for investment in U. S. Government 
Securities, Inc. 

July 22, 1960, filed 400,000 shares of common stock. 
Price — $25 per share. Business — A diversified invest- 
ment company, which will become an open-end company 
with redeemable shares upon the sale and issuance of 
the shares being registered. Proceeds—For investment 
in U. S. Government securities. Office—50 Broad Street, 
New York City. Underwriter—To be supplied by amend- 
ment. Attorneys—Brinsmade & Shafrann, 20 Pine 
Street, New York 5, N. Y. 


itemco, Inc. 

April 29 filed 200,000 shares of common stock. Price— 
$2.50 per share. Proceds—For repayment of outstanding 
debt, for instrumentation and automation of laboratory 
equipment, for expansion of existing manufacturing fa- 
cilities and the acquisition or establishment of additional 
facilities, and the balance for working capital. Office— 
18 Beechwood Avenue, Port Washington, N. Y. Under- 
writers—Morris Cohon & Company and Schrijver & Coe., 
both of New York. Offering—Delayed. 


Jahncke Service Inc. 

Sept. 3, 1960 filed 156,200 shares of common stock, of 
which 121,200 shares are to be offered for the account 
of the company and 35,000 shares by the present holders 
thereof. Price—To be supplied by amendment. Proceeds 
—For acquisitions and working capital. Office—New Or- 
leans, La. Underwriter — Hemphill, Noyes & Co., New 
York City (managing). 


Keller Corp. 
Aug. 26, 1960 (letter of notification) 75,000 shares of 
common stock (par $1). Price—$4 per share. Proceeds— 
For working capitai. Office—i01 Bradley Place, Palm 
moa, Fla. Underwriter—Casper Rogers Co., New York, 








Kings Electronics Co., Inc. (10/20) 
May zo filed 200,000 shares of common stock (par 10 
cents) and 100,000 common stock purchase warrants. 
The company proposes to offer these securities for public 
sale in units, each consisting of one share of common 
stock and one-half common stock purchase warrant. 
Price—$4 per unit. Proceeds—$165,000 will be applied 
to the repayment of certain loans, $75,000 for develop- 
ment and design work by a subsidiary in the field of 
infra-red instrumentation, $100,000 for continued re- 
search in the design, development and production of 
components for microwave instruments, and the balance 
for working capital. Office—40 Marbledale Road, Tuck- 
ahoe, N. Y. Underwriters— Ross, Lyon & Co., Inc.; 
Globus, Inc.; Reich & Co.; Harold C. Shore & Co. and 
Godfrey, Hamilton, Magnus & Co., all of New York City. 


@ Klondex Inc. 

Sept. 1, 1960 (letter of notification) 149,000 shares of 
class A stock (par one cent). Price—$2 per share. Busi- 
ness—Distributors of silver sensitized photo copy papers, 
chemicals and engineering photo reproduction materials. 
Proceeds—For genera! corporate purposes. Office—470 
Clinton Ave., S., Rochester, N. Y. Underwriter—Schrij- 
ver & Co., New York, N. Y. 


% Koeller Air Products, Inc. 

Aug. 31, 1960 filed 100,000 shares of common sgtock 
(par 5 cents) and 50,000 warrants. Each warrant allows 
the purchaser to buy a share of the common for $2 for 
a year from the date of the public offering. These secu- 
rities will be offered in units of one share and a war- 
rant to buy one share. Price—$2 per unit. Business—The 
firm distributes hydrogen, nitrogen, oxygen, and weld- 
ing equipment. Proceeds — For general corporate pur- 
poses. Office-——596 Lexington Ave., Clifton, N. J. Under- 
writer—Lloyd Securities, 150 Broadway, New York City. 
Offering—Expected in October. 


@® Kolimorgen Corp. (10/4) 
July 29, 1860 filed 80.330 shares of common stock (par 
$2.50) of which 35,000 shares are to be offered for the 
account of the issuing company and 45,330 shares, repre- 
senting outstanding stock, are to be offered for the ac- 
count of the present holder thereof. Price—To be sup- 
plied by amendment. Business—The company makes op- 
tical equipment, including submarine periscopes, torque 
motors, and other electro - mechanical and electronic 
equipment. Proceeds—To redeem all of the outstanding 
7% cumulative preferred; for bank debt reduction; to 
repay outstanding first mortgage note; for machinery 
and equipment; to pay a promissory note; and for work- 
ing capital. Office — 347 King St., Northampton, Mass. 
aoe & Co., Hartford, Conn. (manag- 
ing. 

Lawndale Industries, Inc. 
Aug. 15, 1960 filed 100,000 shares of class A stock. Price 
—$5 per share. Business—The manufacture of porcelain 


enameled steel plumbing fixtures. Proceeds — For the 
construction and equipping of a new plant, and the re- 
duction of outstanding bank loans. Office — Haven & 


Russell Aves., Aurora, Il]. Underwriter—Paul C. Kimball 
& Co. of Chicago, III. 


% Lawter Chemicals, Inc. 

Sept. 19, 1960 filed 70,000 shares of capital stock of 
which 20,000 shares are first to be offered to certain 
personnel of the company and certain friends of its 
management. Price — To be supplied by amendment. 
Business—Manufacture and sale of printing ink vehicles, 
fluorescent pigments end coatings, and synthetic resins. 
Proceeds—For general corporate purposes. Office—3550 
Touhy Ave., Chicago, Ill. Underwriter — Blunt Ellis & 
Simmons, Chicago, Ill. Offering—Expected in late Oc- 
tober or early November. 


Leadville Water Co. 

June 28, 1960 (letter of notification) $220,000 of 20-year 
6% series A first mortgage coupon bonds to be offered 
in denominations of $1,000. Pricee—At par. Proceeds— 
For a mortgage payment, outstanding notes, construction 
of a new water supply and general corporate purposes. 
Office—719 Harrison Ave., Leadville, Colo. Underwriter 
—H.M. Payson & Co., Portland, Me. 


Lee Electronics Inc. 


June 14, 1960 (letter of notification) 135,000 shares of 
common stock (par 10 cents). Price—$2 per share. Pro- 
ceeds—To expand operations. Office—3628 Rhawn St., 
Philadelphia, Pa. Underwriter — Atlantic Equities Co., 
Washington, D. C. 


® Lence Lanes, Inc. (10/10-14) 


July 22, 1960 filed 175,000 shares of common stock (par 
$1). Price—$6 per share. Business—The company oper- 
ates automatic bowling centers, associated ventures such 
as restaurants, bars, and luncheonettes, sells supplies, 
and rent lockers, shoes, and meeting rooms. Preceeds 
—To reduce indebtedness, complete Garfield Lanes in 
Jersey City, N. J., and for working capital. Office—4650 
Broadway, New York City. Underwriter—Marron, Sloss 
& Co., Inc., New York City (managing). 


Liberian Iron Ore Ltd. 


May 19 joined with The Liberian American-Swedish 
Minerals Co., Monrovia, Liberia, in the filing of $15,- 
000,000 of 6% % first lien collateral trust bonds, series A, 
due 1980, of Lio, $15,000,000 of 64% subordinated de- 
bentures due 1985 of Lio, an unspecified number of 
shares of Lio capital stock, to be offered in units. The 
units will consist of $500 of collateral trust bonds, $500 
of debentures and 15 shares of capital stock. Price—For 
units, to be supplied by amendment, and not to be in 
excess of par. Proceeds—-To make loans to Lamco. Office 
—987 Queen St., Charlottetown, Prince Edward Island, 
Canada, N. S Underwriter—White. Weld & Co., Inc.. 
New York. Note — This offering has temporarily been 
Postponed. 
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® Lifetime Pools Equipment Corp. (10/3-7) 

July 1, 1960, filed 100,00Uu shares of common stock. Price 
—To be supplied by amendment. Business—Engaged in 
the manufacture and selling of fiber glass swimming 
pools. Proceeds—$125,000 will be used to purchase ma- 
chinery and equipment; $200,000 to purchase raw 
materials, parts and components; $40,000 for sales and 
advertising promotion; $30,000 for engineering and de- 
velopment; and the balance will be added to working 
capital. Office—Renovo, Pa. Underwriter—First Penn- 
ington Corp., Pittsburgh, Pa. 


® Lionel Corp. 

Sept. 2, 1960 tiled $4,500,000 of convertible subordinated 
debentures, due Oct. 1, 1980, to be offered for subscrip- 
tion to holders of the outstanding common stock. Price 
—To be supplied by amendment. Proceeds—To reduce 
indebtedness, expand the research and development pro- 
gram, and add to working capital. Office—28 Sager 
Place, Irvington, N. J. Underwriter—Granbery, Marache 
& Co., New York City (Managing). Offering—Expected 
in late October or early November. 


Lithium Corp. of America, Inc. (9/26-30) 

Aug. 19, 1960 filed $2,300,000 of convertible subordi- 
nated debentures, due 1970. Price—To be supplied by 
amendment, but the new debentures will first be offered 
in exchange for $925,000 of outstanding 5% convertible 
debentures maturing in 1964, Proceeds—For construc- 
tion, liquidation of bank debt, replacement of working 
capital, and the purchase of mining equipment. Office— 
500 Fifth Ave., New York City. Underwriters — Bear, 
Stearns & Co. and John H. Kaplan & Co., both of New 
York City (managing). 


® Louisiana Gas Service Co. (10/3-7) 

June 10, 1960, filed 670,000 shares of common stock (par 
$10) to be issued by Louisiana Power & Light Co. to 
stockholders of Middle South Utilities, Inc., of record 
Sept. 28 on the basis of one share of Louisiana Gas Serv- 
ice Co. common stock for each 25 shares of common stock 
of Middle South held (with an additional subscription 
privilege). Price—$10.375 per share. Proceeds—All to be 
paid to Louisiana Power & Light Co. Underwriter—None. 


% Louisville Gas & Electric Co. (10/18) 

Sept. 15, 1860 filed $16,600,000 of first mortgage bonds. 
Proceeds — For construction. Underwriter — To be de- 
termined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; The First Boston Corp.; Leh- 
man Brothers and Blyth & Co., Inc. (jointly); Kuhn, 
Loeb & Co., American Securities Corp. and Wood, 
Struthers & Co. (jointly); Eastman Dillon, Union Se- 
curities & Co. and White, Weld & Co. (jointly); Kidder, 
Peabody & Co. and Goldman, Sachs & Co. (jointly). Bids 
—Expected to be received on Oct. 18, at Room 1,100, 231 
South La Salle St., Chicago, Ill., at 10:30 a.m. Chicago 
Time. 


® Lytton Financial Corp. (9/26) 

July 26, 1960 filed 354,000 shares of capital stock, of 
which 187,500 shares are to be offered for the account 
of the issuing compagy and 166,500 shares, representing 
outstanding stock, are to be offered for the account of 
the present holders thereof. Price—To be supplied by 
amendment. Proceeds—$2,100,000 will be used to reduce 
indebtedness, and the balance will be used for working 
capital and general corporate purposes. Office—Holly- 
wood, Calif. Underwriters—William R. Staats & Co., Los 
Aenean Calif., and Shearson, Hammill & Co., New York 

ity. 


% Major League Bowling & Recreation, Inc. 

Sept. 16, 1960 filed 150,000 shares of common stock ($1 
par). Price—To be supplied by amendment. Bu;iness— 
The corporation operates or has under construction 17 
bowling centers in the southeastern part of the VU. S. 
Proceeds—To complete centers and for the development 
or acquisition of additional centers. Office—Richmond, 
Va. Underwriters—Eastman Dillon, Union Securities & 
Co., New York City, and J. C. Wheat & Co., Richmond, 
Va. (managing). 


% Merrimack-Essex Electric Co. (11/16) 

Sept. 20, 1960 filed 75,000 shares of cumulative preferred 
stock (par $100). Proceeds—For reduction of short-term 
indebtedness. Business—The issuer is a subsidiary of the 
New England Electric System and conducts its business 
of generating, buying, and selling electricity in north- 
eastern Massachusetts. It sells appliances related to its 
business. Office—205 Washington St., Salem, Mass. Un- 
derwriter — To be determined by competitive bidding. 
Probable bidders: Kidder, Peabody & Co. and White, 
Weld & Co. (jointly); Merrill Lynch, Pierce, Fenner & 
Smith Inc. and Eastman Dillon, Union Securities & Co. 
(jointly); First Bostor Corp. Bids—Expected to be re- 
ceived on Nov. 16. Information Meeting—Scheduled for 
Nov. 4. 


Metcom, Inc. 

Sept. 2, 1960 filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—-The com- 
pany makes microwave tubes and devices. Proceeds— 
For working capital, machinery and equipment, the re- 
tirement of a mortgage loan, and research and devel- 
opment. Office — 76 Lafayette Street, Salem, Mass. 
Underwriter — Hayden, Stone & Co., New York City. 
Offering—Expeeted sometime in October. 


Metropolitan Development Corp. 


June 8 filed 1,000,000 shares of capital stock. Price—-To 
be supplied by amendment. Proceeds—To complete pay- 
ments on the company’s property, for repayment of 
loans, and the balance to be added to the general funds 
for construction purposes and acquisitions. Office—Los 
Angeles, Calif. Underwriters—William R. Staats & Co., 
of Los Angeles, Calif., and Bache & Co. and Shearson, 
Hammill & Co., both of New York City. Offering—In- 
definitely postponed. 
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% Meyer (Geo.) Manufacturing Co. 

Sept. 19, 1960 filed 146,300 shares of common stock. Price 
—To be supplied by amendment. Business—-To design, 
manufacture and sell specialized high speed machinery 
and equipment for use in packaging, bottling, filling, 
closing, electronically inspecting, labeling, banding, 
cleaning, etc. Proceeds — To selling stockholders, the 
owning family. Address — Cudahy, Wis. Underwriter— 
Robert W. Baird & Co., Milwaukee, Wis. 


@ Mid-States Business Capital Corp. 

Sept 9, 1960, filed 750,000 shares of common stock 
(par $1). Price—-$11 per share. Business—The company 
will invest in small business concerns. Proceeds — For 
general corporate purposes. Office—411 N. 7th St., St. 
Louis, Mo, Underwriters—Carl M. Loeb, Rhoades & Co., 
New York City, and Scherck, Richter Co., St. Louis, Mo, 
(managing). Offering—-Expected sometime in October. 


Midwestern Acceptance Corp. 

Sept. 8, 1960, filed 1,169,470 shares of common stock and 
$994,050 of 6% debentures, to be offered for public sale 
in units of one share of stock and 85¢ of debentures. 
Price — $1 per unit. Business — The company will do 
interim financing in the home building industry. Pro- 
ceeds — To start its lending activities. Address — P. O. 
Box 886, Rapid City, S. D. Underwriter—None. 


Milgo Electronic Corp. (9/26-30) 

July 28, 1960 filed 65,000 shares of common stock (par 
$1), to be offered to the holders of the outstanding com- 
mon on the basis of one new share for each six shares 
held. Price—To be supplied by amendment. Business— 
Making and selling electronic equipment and systems for 
missile and space programs. Proceeds—For reduction of 
short-term bank loans, $635,000; for expansion, $200,000; 
for product development, $125,000. The balance will be 
used as working capital. Office—7620 N. W. 36th Ave., 
Miami, Fla. Underwriter — Shearson, Hammill & Co., 
New York City. 


Minitronics, Inc. (10/7) 
Aug. 26, 1960 (letter of notification) 100,000 shares of 
class A common stock (par 20 cents). Price—-$3 per share. 
Business—To manufacture a new type of micro-minia- 
ture magnetic relay. Proceeds — For general corporate 
purposes. Office—373 Broadway, New York, N. Y. Un- 
derwriter—David Barnes & Co., Inc., New York, N. Y. 


@ Missouri Public Service Co. (9/26-30) 


Aug. 1, 1960 filed 258,558 shares of common stock (par 
$1) to be offered to the holders of the outstanding 
common of record on or about Sept. 27 on the basis of 
one new share for each eight shares held with rights te 
expire on or about Oct. 13. Price — To be supplied by 
amendment. Proceeds—To reduce short-term bank loans 
incurred in 1959-60 for construction expenses. Office— 
Kansas City, Mo. Underwriters—Merrill Lynch, Pierce, 
Fenner & Smith Inc., and Kidder, Peabody & Co., both 
of New York City (menaging). 


%* Mobile Credit Corp. 


Sept. 14, 1960 filed 25,874 shares of common stock and 
1,000 shares of $100 par 6% cumulative convertible pre- 
ferred stock. The stock will be offered for subscription 
by shareholders of record on the basis of two shares 
of new common for each three such shares held and one 
share of new preferred for each 38.81 common shares 
held, the record date in each case being Sept. 1, 1960. 
Prices—For common, $10 per share; for preferred, $100 
per share. Business—The purchase of conditional sales 
contracts from dealers in property so sold, such as mobile 
homes, trailers, boats, and motorcycles. Proceeds—For 
working capital. Office—100 E, Michigan Ave., Jackson, 
Mich, Underwriter—None. 


Model Finance Service, Inc. 

May 26 filed 100,000 shares of second cumulative pre- 
ferred stock—65c convertible series, $5 par—and $1,000,- 
000 of 6%% junior subordinated debentures, due 1975. 
Price—To be supplied by amendment. Proceeds—-To be 
added to the company’s general working funds. Office— 
202 Dwight Building, Jackson, Mich. Underwriter—Paul 
C. Kimball & Co., Chicago, Il. 


@ Mohawk Insurance Co. (10/17-24) 

Aug. 8, 1960, filed 75,000 shares of class A common stock, 
Price—$12 per share. Proceeds—For general funds. Of- 
fice—198 Broadway, New York City. Underwriter—R. F. 
Dowd & Co. Inc., 39 Broadway, New York 6, N. Y. 


@ Nafi Corp. (10/3-14) 

Aug. 23, 1960 filed $7,500,000 of 20-year convertible ‘sub- 
ordinated debentures due 1980. Price—To be supplied by 
amendment. Proceeds—To pay part of instalment to be- 
come due for the purchase of Chris-Craft stock. Office— 
527 23rd Ave., Oakland, Calif. Underwriters—Shields & 
Co. and Lehman Brothers, both of New York City (man- 
aging). 

®@ National Capital Corp. (9/27) 

June 9, 1960, filed 240,000 shares of class A common 
stock (par $1). Price—$5 per share. Proceeds—For re- 
duction of indebtedness, working capital, and general 
corporate purposes. Office — 350 Lincoln Road, Miamf 
Beach, Fla. Underwriters—J. A. Winston & Co., Inc., and 
Netherlands Securities Co., Inc., both of New York City. 


National Consolidated Development Corp. 

July 25, 1960 filed 70,000 shares of class B common (non- 
voting) stock. Price—$100 per share. Business—To ac- 
quire business properties, and operate, lease, or sell 
them for a profit. Proceeds—For general corporate pur- 
poses, with initial activities scheduled for Phoenix, Ariz. 
Office—South 1403 Grand Ave., Spokane, Wash. Under- 
wrifer — The stock will be offered through authorized 
and qualified brokers. 


Continued on page 42 
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Continued from page 41 


National Lawnservice Corp. 
Jan. 11 (letter of notification) 100,000 shares of com- 
mon stock (par one cent). Price—$3 per share. Pre- 
ceeds — For general corporate purposes. Office — 410 
Livingston Avenue, North Babylon, N. Y. Onderwriter 
—Fund Planning Inc., New York, N. Y. Offering—IiIn- 
definite. 

National Western Life Insurance Co. 
Sept. 13, 1960 filed 225,000 shares of common stock, Price 
—To be supplied by amendment. Proceeds—Together 
with the proceeds from the sale of shares to be issued 
as a result of options, in the amount of $1,106,407.50 for 
the discharge of indebtedness and general corporate pur- 
poses. Office—Denver, Colo. Underwriter—Peters, Writer 
& Christensen Inc., Denver, Colo. 


% Nationwide Tabulating Corp. (11/7-10) 

Sept. 19, 1960 filed 100,000 shares of common stock (par 
10 cents). Price—$2 per share. Business—Tabulating of 
industry and government records. Proceeds—For general 
corporate purposes including working capital. Office— 
384 Clinton St., Hempstead, N. Y. Underwriter—Milton 
D. Blauner & Co., Inc., New York, N. Y. 


Natural Gas Pipeline Co. of America 

July 1, 1960, filed $25,000,000 of first mortgage pipeline 
bonds, due 1980. Price—To be supplied by amendment. 
Proceeds—To be applied in part to the payment of out- 
standing bank loans and the balance used for construc- 
tion requirements. Office — 122 South Michigan Ave., 
Chicago, lll. Business—Public utility. Underwriters— 
Dillon, Read & Co. Inc., and Halsey, Stuart & Co. Inc., 
both of New York. Offering—Postponed pending FPC 
approval for the company to acquire the Peoples Gulf 
Coast Natural Gas Pipeline Co. 


Natural Gas Pipeline Co. of America 

July 1, 1960, filed 150,000 shares of cumulative preferred 
stock (par $100). Price—To be supplied by amendment. 
Proceeds—To be applied in part to the payment of out- 
standing bank loans and the balance used for construc- 
tion requirements. Office — 122 South Michigan Ave., 
Chicago, 111. Underwriter—Dillon, Read & Co. Inc., New 
York. Offering—Postponed pending FPC approval for 
the company to acquire the Peoples Gulf Coast Natural 
Gas Pipeline Co. 


Navajo Freight Lines, Inc. 

May 9, 1960, filed (with the ICC) 250,000 shares of com- 
mon stock, of which 189,000 shares, being outstanding 
stock, will be offered for the account of the present 
holders thereof, and 61,000 shares will be offered for 
the account of the issuing company. Price—To be sup- 
plied by amendment. Office—1205 So. Plate River Drive, 
Denver 23, Colo. Underwriters—Hayden, Stone & Co. 
and Lowell, Murphy & Co. (jointly). Offering — Ex- 
pected sometime in October. 


New York Telephone Co. (9/28) 
Sept. 2, 1960 filed $60,000,000 of refunding mortgage 
bonds, series L, due October, 1997. Proceeds—To retire 
short-term bank borrowings used to finance construc- 
tion. Underwriter — To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Morgan Stanley & Co. Bids—Expected to be received on 
Wednesday, Sept. 28 up to 11 a.m, 
% Nissen Trampoline Co. 
Sept. 20, 1960 filed 85,000 shares of common stock. Price 
-—-To be supplied by amendment. Proceeds—For general 
corporate purposes, including working capital, Office— 
Cedar Rapids, Ia. Underwriter — Jesup & Lamont, New 
York City. 

Nixon-Baldwin Chemicals, Inc. (10/17-21) 
Aug. 24, 1960 filed $4,000,000 of 642% subordinated de- 
bentures, due Oct. 1, 1980, and 160,000 shares of common 
stock, to be offered in units. Each unit will consist of 
$500 principal amount of debentures and an unan- 
nounced number of common shares. Price—$500 per unit. 
Business—The manufacturing and sale of rigid thermo- 
a sheeting, rods, tubes, and other forms. Proceeds— 

0 pay part of the cost of acquiring certain assets of 
Nixon Nitration Works; part of the proceeds will be 
used for working capital. Office—Nixon, N. J. Under- 
writers—Lee Higginson Corp. and P. W. Brooks & Co., 
Inc., both of New York City (managing). 

Normandy Oil & Gas, Inc. 
Aug. 31, 1960 filed 750,000 shares of common stock. Price 
—$1 per share. Business—Oil and gas exploration and 
production. Proceeds — For general corporate purposes. 
Office—620 Oil & Gas Bldg., Wichita Falls, Texas. Un- 
derwriter—None, but 102,500 of the shares are reserved 
for commissions to selling brokers at the rate of 15 shares 


_ for each 100 shares sold. 


North American Mortgage & Development Corp. 
Aug. 19, 1960 filed 412,500 shares of ivataie ctnaie. Price 
—$5 per share. Business—The company was organized in 
December 1959 for the purpase of acquiring ownership 
of acreage land to be developed for commercial and resi- 
dential use, Proceeds—For general corporate purposes. 
Office—220 K Street, N. W., Washington, D. C. Under- 
writer—None. 


North Washington Land Co. 
May 3 filed $1,600,000 of first mortgage participation 
certificates. Priee—The certificates will be offered at a 
discount of 17.18% from face value. Proceeds—For the 
primary purpose of refinancing existing loans. Office— 
1160 Rockville Pike, Rockville, Md. Underwriter—In- 
vestor Service Securities, Inc. 


Nuclear uepawenine Co., Inc. 
April 18 (letter of notification) 30,000 shares of common 
stock (par 33.3 cents). Price—$10 per share. Proceeds 
—-To replace bank financing, reduce accounts pa¥able, 
purchase machinery and equipment and for working 
Pleasanton, Calif. Under- 
writer—Pacific Investment Brokers, Inc., Seattle, Wash 
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® Nucleonic Corp. of America (9/26-30) 

July 28, 1960 (letter of notification) 75,000 shares of 
common stock (par 10 cents). Price—$4 per share. Busi- 
ness—Developing and manufacturing nuclear detection 
instruments; equipment and accessories. Proceeds—For 
advertising and increased direct mail; moving to a mod- 
ern one story plant and leasehold improvements; addi- 
tional sales personnel and establishment of sales offices 
in Los Angeles, Boston, Washington and Chicago and 
for working capital. Office—196 DeGraw St., Brooklyn, 
N. Y. Underwriters—Bertner Bros. and Earl] Eddan Jo., 
New York, N. Y. 


Nupack Corp. 
Aug. 12, 1960 (letter of notification) 93,574 shares of 
common stock. Price—At par ($1 per share). Proceeds— 
For working capital. Address—Reinbeck, Iowa. Under- 
writer—R. G. Dickinson & Co., Des Moines, lowa. 


® Pacific Electro Magnetics Co., Inc. (10/4) 

Sept. 2, 1960 (letter of notification) 60,000 shares of 
common stock (no par). Price—$5 per share. Business 
—The research, development, manufacture, and sale of 
instrumentation devices for scientific analysis and in- 
dustrial testing. Preceeds—For working capital. Office 
—942 Commercial St., Palo Alto, Calif. Underwriter— 
Pacific Coast Securities Co., San Francisco, Calif. 


% Pacific Gas Transmission Co. 

Sept. 20, 1960 filed 552,500 shares of common stock. Price 
—To be supplied by amendment. Office—San Francisco, 
Calif. Underwriters Blyth & Co., Inc.; The Dominion 
Securities Corp.; McLeod, Young, Weir, Inc., all of New 
York City. 

® Pacific Lighting Gas Supply Co. (10/19) 

Sept. 9, 1960, filed $25,000,000 of sinking fund deben- 
tures, due 1980. Business—The issuer is a subsidiary of 
Pacific Lighting Corp., San Francisco, Calif. Proceeds— 
To finance current construction and repay short-term 
loans to its parent, Pacific Lighting Corp. Office — 720 
W. 8th Street, Los Angeles, Calif. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Blyth & Co.; Eastman Dillon, 
Union Securities & Co., and White, Weld & Co. (jointly). 
Bids—To be received on Oct. 19 in room 1329, 720 N. 
8th Street, Los Angeles, Calif., at 8:30 a.m. California 
time. Information Meeting — Scheduled for Oct. 14 at 
11:00 a.m. at the Irving Trust Co., 47th floor. 


Paim Developers Limited (11/8) 
Sept. 8, 1960, filed 100,000 shares of common stock 
(par 1 shilling). Price — $3 per share. Business — The 
company intends to deal in land in the Bahamas. Pro- 
ceeds—To buy land, and for related corporate purposes. 
Office—6 Terrace, Centreville, Nassau, Bahamas. Under- 
writer—David Barnes & Co., Inc., New York City. 


Pearson Corp. 

March 30 filed 50,000 shares of common stock. Price—To 
be supplied by amendment. Proceeds—$60,000 will be 
utilized to repay the company’s indebtedness to Busi- 
ness Development Co. of Rhode Island; the balance will 
be added to working capital for general corporate pur- 
poses, principally to finance inventory and for other 
manufacturing costs. Office—1 Constitution St., Bristol 
R. I. Underwriter—R. A. Holman & Co., Inc., New York 
Offering—Expected in early October. 


® Perfect Photo, Inc. (9/27) 

Aug. 25, 1960 filed $4,500,000 of convertible subordinated 
debentures, due Oct. 1, 1980 and convertible into the 
issuer’s common from July 1, 1961 through Oct. 1, 1980. 
Price—To be supplied by amendment. Business—Film 
processing and the distribution of photo equipment and 
supplies. Proceeds—In the amount of $3,600,000 (uap- 
proximate), will be used to acquire substantially all of 
the stock of Consolidated Photographic Industries, Inc. 
Office—4747 N. Broad St., Philadelphia, Pa. Underwriter 
—Harriman Ripley & Co., Inc., of New York City (man- 
aging). 

® Puilippine Oil Development Co., Inc. 

March 30 filed 103,452,615 shares of capital stock, to be 
offered for subscription by stockholders of record Aug. 
25, at the rate of one new share for each 5% shares held 
with rights to expire at 3:30 p.m. on Oct. 31. Price—U. S. 
price is 1.3 cents per share; Philippine price is 3 centavos 
per share. Proceeds — To be added to the company’s 
working capital. Office—Scriano Bldg., Manila, Philip- 
pines. Underwriter—None. 


Photogrammetry, Inc. 
Aug. 10, 1960 (letter of notification) 13,000 shaves of 
common stock (par $1), Price—$3.50 per share. Proceeds 
—For retirement of a short term note and working cap- 
ital. Office —- 922 Burlington Ave., Silver Spring, Md. 
vee Investment Planning Co., Washing- 
ton, D. C. 


@ Pik-Quik, Inc. (10/17-24) 
July 27, 1960 filed 550,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The organization and operation of self-service markets 
in Florida under the names of “Pik-Quik” and “Tom 
Thum.” There are now 31 such markets. Proceeds— 
Together with other funds, the proceeds will be used 
to purchase substantially all of the assets of Plymouth 
Rock Provision Co., Inc. Offiee-—Baker Bldg., Minneap- 
olis, Minn. Underwriter—A. C. Allyn & Co., Inc., New 
York City. : 

Plastics & Fibers, Inc. 
June 14 (letter of notification) 150,000 shares of common 
stock (par 20 cents). Price—$2 per share. Proceeds—For 
general corporate purposes. Office—Whitehead Avenue, 
South River, N. J. Underwriter—Pearson, Murphy & 
Co., Inc., New York, N. Y. Note—The underwriter states 
that this offering will be delayed. 
*% Polymer Corp. (10/25) 
Sept. 16, 1960 filed $2,750,000 of convertible subordinated 
sinking fund debentures, due 1975, and 20,000 shares of 





class A non-voting common stock. Prices—To be sup- 
plied by amendment. Business —- The company makes 
nylon rod, plate, strip, and tubing, Teflon, and plastic 
powders for coating metals. Preceeds—From the common 
stock, to the present holder thereof; from the deben- 
tures, for general corporate purposes, including debt 
reduction and working capital. Office — Reading, Pa. 
Underwriters—White, Weld & Co., New York City, and 
A. G. Edwards & Sons, St. Louis, Mo. (managing). 


® Polytronics Laboratories, Inc. 

Aug. 19, 1960, (letter of notification) 150,000 shares of 
class A stock (par 10 cents). Price—$1 per share. Busi- 
ness—The manufacture and sale of two way radios. 
Proceeds—For general corporate purposes; research and 
development and inventory investment to produce an 
ainavcuc oand transciever; research and development and 
inventory investment in a new product in the two-way 
radio fieid: to purchase new test equipment; for working 
caiptal and to pay the cost of acquiring expanded facil- 
ities. Office—253 Crooks Avenue, Clifton, N. J. Under- 
writer—R. A. Holman & Co., Inc., New York, N. Y. 
Offering—Expected sometime in October. 


Portiand Reporter Publishing Co. 

Sept. 12, 1960 filed 175,000 shares of common stock, of 
which 125,000 shares are to be publicly offered, 39,000 
shargs sold to employees, and 11,000 shares exchanged 
for property or services. Price—-$10 per share. Business— 
The company intends to publish an afternoon newspaper 
in Portland, Oreg. Proceeds—For general corporate pur- 
poses. Office—1130 S. W. 3rd Ave., Portland, Oreg. Un- 
derwriter—None. 


® Portland Turf Association (10/3-7) 

July 29, 1960 (letter of notification) $300,000 of 10% 
first mortgage registered bonds, due July 1, 1970. Price 
—At face amount. Proceeds—For purchase of a track, 
to retire bonds and for working capital. Office—2890 
Bellevue, West Vancouver, B. C., Canada. Underwriter— 
General Investing Corp., New York, N. Y. 


® Preferred Risk Life Assurance Co. (10/17-11/1) 
Aug. 18, 1960 filed 300,000 shares of common stock. Price 
—$5 per share. Proceeds — For general corporate pur- 
poses. Office — 20 East Mountain St., Fayetteville, Ark. 
Underwriter—Preferred Investments, Inc., a subsidiary 
of the issuer. 


Premier Microwave Corp. 

Aug. 26, 1960 filed 100,000 shares of common stock (par 
$1). Price—To be supplied by amendment. Business— 
The company designs, develops, and produces microwave 
components. Proceeds—To reduce indebtedness and add 
to working capital. Office — 33 New Broad St., Port- 
chester, N. Y. Underwriter—Van Alstyne, Noel & Co., 
New York City. Offering—Expected in late October. 


Progress Electronics Corp. 
Aug. 3, 1960 (letter of notification) 200,000 shares of com- 
mon stock (par $1). Price—$1.50 per share. Proceeds—To 
develop and produce proprietary items in the electron- 
ics field. Office—1240 First Security Building, Salt Lake 
City, Utah. Underwriter—Jacoby, Daigle & Werner, Inc., 
Los Angeles, Calif. 


Puritan Sportswear Corp. 

Aug. 24, 1960 filed 120,000 outstanding shares of common 
stock (no par). Price—To be supplied by amendment. 
Business—The firm makes and sells sportswear for men 
and boys. Preceeds—To selling stockholders. Office—813 
25th St., Altoona, Pa. Underwriter—Hayden, Stone & Cc., 
New York City (managing). Offering—Expected in early 
October. 


® Puritron Corp. (10/3-7) 

Aug. 3, 1960 filed 250,000 shares of commen stock, of 
which 200,000 shares are to be offered for the account 
of the issuing company and 50,000 shares, representing 
outstanding stock, are to be offered for the account of 
Joseph Stein, President, the present holder thereof. 
Price—To be supplied by amendment. Business—Makes 
and sells electronic air purifiers and range hoods. Pro- 
ceeds — To retire indebtedness, with the balance for 
capital expenditures. Office—New Haven, Conn. Un- 
derwriter — Bache & Co., New York City (managing). 


® R. C. Can Co. 

Aug. 25, 1960 filed 230,000 shares of common stock, of 
which 50,000 shares will be offered for the account of 
the issuing company and 180,000 shares, representing 
outstanding stock, will be offered for the account of the 
present holders thereof. Price —- To be supplied by 
amendment. Business —- The manufacture and sale of 
fibre-bodied cans and containers of various sizes. Pro- 
cceus—lor general corporate purposes. Office—9430 
Page Blvd., St. Louis, Mo. Underwriter -— Reinholdt & 
Gardner, St. Louis, Mo. (managing). Offering—Expected 
sometime in November. 


Radio Sack Corp. (10/3-7) 

Aug. 16, 1960, filed 200,000 shares of common stock (par 
$1), of which 150,000 shares will be offered for the 
account of the issuer, and the remaining 50,000 shares by 
present holders thereof. Price —- To be supplied by 
amendment. Business—Distributors of electronics prod- 
ucts, sound components, and small appliances. Office— 
730 Commonwealth Avenue, Boston, Mass. Underwriter 
—Granbery, Marache & Co., New York City. 


® Rainier Co., Inc. 

Aug. 1, 1960 (letter of notification) 60,000 shares of com- 
mon stock (par 10 cents). Price—$5 per share. Business 
—Manufacturers of electronics parts and components, 
and precision machine parts for military and commer- 
cial aircraft. Preeeeds—For general corporate purposes, 
Office—86 Magnolia Street, Westbury. L. lL. N. Y. Un- 
derwriter—Richard Bruce & Co., New York, N. Y. Offer- 
ing—Imminent. 
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@ Resiflex Laboratory, Inc. (9/26-30) 

July 18, 1960, filed 100,000 shares of common stock, of 
which 40,000 shares are to be offered for the account 
of the issuing company, and 60,000 shares, being out- 
standing stock, for the account of the present holders 
thereof. Price—To be supplied by amendment. Business 
—The manufacture and sale of disposable plastic tubular 
products, and the assembling and marketing of blood 
donor sets. Proceeds — For plant expansion, increased 
production facilities, and working capital. Office—8s64 
South Robertson Blvd., Los Angeles, Calif. Underwriter 
—Blunt Ellis & Simmens, Chicago, Ill. 


Resisto Chemical, Inc. 

Aug. 29, 1960 filed 200,000 shares of common stock (par 
10 cents). Price—$2.50 per share. Business—The firm 
makes and sells protective coatings for packaging and 
fabrics, and products used in insulation. Proceeds—For 
working capital ($235,358), with the balance for ma- 
chinery, equipment, and general corporate purposes. 
Office — New Castle County Air Base, New Castle 
County, Del. Underwriter—Amos Treat & Co., Inc., New 
York City. Offering—Expected sometime in October. 


@ Reva Enterprises, Inc. (9/26-30) 

July 28, 1960 filed 200,000 shares of common stock (par 
$1). Price — To be supplied by amendment. Business— 
The establishment and operation of bowling centers. 
Proceeds—For general corporate purposes. Office—525 
Lincoln St., Worcester, Mass. Underwriters—Blair & Co., 
Inc., New York City and Chace, Whiteside & Winslow 
Inc., Boston, Mass. (managing). 


Riddle Airiines, Inc. 
Aug. 19, 1960 filed $2,250,000 of 6% subordinated con- 
vertible debentures. Price—At 100% of principal amount. 
Proceeds — To be used as operating capital to fulfill 
M. A. T. S. contract, and to acquire aircraft. Office—tIn- 
ternational Airport, Miami, Fla. Underwriter—James H. 
Price & Co., Coral Gables, Fla., and New York City. 


® Riverview ASC, inc. (10/3) 

July 29, 1960 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Pro- 
ceeds—To reduce current liabilities, construction and for 
working capital. Office—2823 S. Washington Ave., Titus- 
ville, Fla. Underwriter—Mallory Securities, Inc., New 
York, N. Y. 


% Robosonics, Inc. (10/10-14) 

Sept. 14, 1960 filed 180,000 shares of common stock (par 
25 cents). Price—$5 per share. Business—The company 
makes and sells electronic equipment. Proceeds — For 
general corporate purposes, Office—22 W. 48th St., New 
York City. Underwriter — Mandell & Kahn, Inc., New 
York City. : 


Rolier Derby TV, Inc. 

March 30 filed 277,000 shares of common stock, of which 
117,000 shares are to be offered for public sale by the 
issuing company, and the remaining 145,000 shares wil) 
be sold for the account of certain selling stockholders. 
Price—To be supplied by amendment. Proceeds—For 
general corporate purposes relating to the production 
and sales of motion picture films of the Roller Derby, 
and the balance for working capital. Office—4435 Wood- 
ley Ave., Encino, Calif. Underwriter—To be supplied by 
amendment. 


Russeli Stover Candies, Inc. (9/26-30) 
Aug. 3, 1860 filed 200,000 shares of common stock (par 
$1), of which up to 75,000 shares may be reserved for 
certain of the issuer’s officers and employees, with the 
balance to be offered publicly. Price—'i'o be supplied by 
amendment. Preceeds — For redemption of outstanding 
preferred, with the balance for working capital. Office— 
1206 Main St., Kansas City, Mo. Underwriters—Harri- 
man Ripley & Co., Inc., New York City, and Stern Broth- 
ers, Kansas City, Mo. 
® Safticraft Corp., Fatterson, La. 
April 29 tued zio,uu0 stares ot common stock (par 10 
cents). Price—$3 per share. Proceeds—The company 
proposes to use $50,000 to expand its efforts in the sale 
of Safticraft boats nationally; $250,000 for reduction ol 
short-term borrowings; and the remaining $293,500 to 
be advanced to du Pont, Inc. as additional working cap- 
ital necessary in the financing of increased inventories 
and receivables incident to the increased sales volume of 
Duport. Underwriter — George, O’Neill & Co., Inc., 
New York. Offering—Imminent. 


® San Diego Gas & Electric Co. (10/4) 

Aug. 30, 1960 filed $30,000,000 of bonds, series H, due 
1990. Preceeds—For the repayment of bank loans and for 
construction. Underwriter—To be determined by com- 
petitive bidding. Probable bidders: Halsey, Stuart & Co. 
Inc.; Blyth & Co.; First Boston Corp., Eastman Dillon, 
Union Securities & Co., and Merrill Lynch, Pierce, Fen- 
ner & Smith (jointly); Lehman Brothers and Salomon 
Bros. & Hutzler (jointly). Bids—Expected to be received 
on Oct. 4 at room 1209, 111 Su‘ter St., San Francisco, 
Calif., up to 8:00 a.m. PST. 


Saucon Devetopment Corp. 
April 28 (letter of notification) an undetermined num- 
ber of shares ef common stock (par $1) not to exceed 
$300,000. Price—To be supplied by amendment. Proceeds 
—For mining expenses. Office — c/o Wallace F. Me- 
Quade, Pres., 246 Beaconsfield Blvd., Beaconsfield, Que- 
bec, Canada. Underwriter—-To be named. 


Sawtooth Development Co., Inc. 
Aug. 24, 1960 filed 10,.v00 shares of common stock. Price 
—At par ($50 per share}. Preceed*—For working capital. 
Address—Hailey, Idaho. Underwriter—None. 

Scantlin Electronics, Inc. 
Aug. 29, 1969 filed 275,000 shares of no par common 
stock, of which 175,000 shares are to be offered for the 
account of the issuing company, 75,000 shares for the 








account of selling stockholders, and 25,000 shares may 
be optioned by the underwriters. Price—To be supplied 
by amendment. Business— The company makes, sells, 
and leases proprietary electronic devices. Proceeds—For 
general corporate purposes, including the reduction of 
indebtedness. Office — 2215 Colby Ave., Los Angeles, 
Calif. Underwriters—Carl M. Loeb, Rhoades & Co. and 
Paine, Webber, Jackson & Curtis, both of New York 
poe a ore i Offering — Expected sometime in 
ctober. 


% Scharco Manufacturing Corp. 

Sept. 13, 1960 (letter of notification) 60,000 shares of 
common stock (par 10 cents). Price —$5 per share. 
Business — Manufacturers of baby carriages, strollers, 
high-chairs, feed and play tables, doll carriages, toy 
chests and similar products. Preceeds—For general cor- 
porate purposes. Office—117 N. Third Avenue, Mt. Ver- 
non, N. Y. Underwriter —L. C. Wegard & Co., U. S. 
Highway 130 W, Burlington, N. J. Offering—Expected 
in November. 


* Scott, Foresman & Co. 

Sept. 21, 1960 filed 683,000 shares of outstanding com- 
mon stock (no par). Price—To be supplied by amend- 
ment. Business—Publishing school textbooks. Proceeds 
—To selling stockholders. Office — 433 East Erie St., 
Chicago, Ill. Underwriter — Smith, Barney & Co. Inc., 
New York City (managing). Offering—Expected in late 
October or early November. 


® Sealed Air Corp. (9/26-30) 

July 15, 1960 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$1 per share. Pro- 
ceeds—For general corporate purposes. Office —- 330 
Wagaraw Rd., Hawthorne, N. J. Underwriters—Bertner 
Bros. and Earl Edden Co., New York, N. Y. 


Securities Acceptance Corp. 
Aug. 31, 1960 (letter of notification) 10,000 shares of 5% 
cumulative preferred stock (par $25). Price—$24.50 per 
share. Proceeds—For working capital. Office—304 S. 
18th St., Omaha, Neb. Underwriters—The First Trust Co. 
of Lincoln, Lincoln, Neb.; Storz~-Wachob-Bender Corp., 
— Neb. and Cruttenden, Podesta & Co., Chicago, 


Security Annuity Life Insurance Co. 

Sept. 8, 1960, filed 300,000 shares of common stock. 
Price—$7 per share. (The issuer’s subsidiary, Annuity 
Life Insurance Co., which will register with the SEC 
as an open end diversified management investment 
company, was a partner in the registration.) Business 
—The sale of various forms of life insurance, annuities, 
and health and accident insurance. Proceeds—For gen- 
eral corporate purposes, Office—713 Marion E. Taylor 
Building, Louisville, Ky. Underwriter—None. 


Seven Mountain Corp. 

Aug. 12, 1960 filed 3,500,000 shares of common stock. 
Price—$1 per share. Business—To construct an all-year 
resort area and a gondola-type aerial cableway, south- 
east of Provo, Utah, in the Wasatch Mountains. Proceeds 
—For the purchase of property, construction and equip- 
ment, retirement of notes, and the balance for working 
capital. Office—240 East Center St., Provo, Utah. Under- 
writer—Whitney & Co., Salt Lake City, Utah. 


Simon Hardware Co. 

Sept. 9, 1960, filed $900,000 of sinking fund debentures, 
due Sept. 30, 1972, with warrants, and 700,000 shares of 
common stock, to be offered in units of a $1,000 deben- 
ture and warrants to purchase 100 common shares. Price 
—To be supplied by amendment. Business—The firm 
sells a diversified line of consumer goods through a store 
in Oakland, Calif., and proposes to open additional 
stores in Hayward and Walnut Creek. Proceeds—To re- 
duce bank borrowings and for equipping the new stores. 
Office—800 Broadway, Oakland, Calif. Underwriter— 
J. S. Strauss & Co., San Francisco, Calif. (managing). 


® Softol, Inc. (9/26-30) 

June 17, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price—$2 per share. Pro- 
ceeds — For general corporate purposes. Office — 992 
Springfield Ave., Irvington, N. J. Business—The company 
manufactures cosmetics and toiletry items. Underwriter 
—Harwyn Securities, Inc., 1457 Broadway, New York 
36, N. Y. Note—This issue was refiled on Sept. 7. 


Solitron Devices, Inc. 
Sept. 9, 1960 filed $400,000 of 6% subordinated convert- 
ible debentures, due 1967. Price—At par. Business—The 
company makes and sells solid state devices. Proceeds— 
For general corporate purposes. Office—-67 South Lex- 
ington Ave., White Plains, N. Y. Underwriter—Casper 
Rogers & Co., New York City. 


® Soitiie, inc. (Formerly South Dade Farms, Inc.) 
suly 29 filed 2,000,000 shares of common stock (par $1), 
2f which 1,543,000 shares are to be issued and sold for 
the account of the company, and 457,000 shares, repre- 
senting outstanding stock, to be sold for the accounts 
of certain selling stockholders. Price—To be supplied by 
amendment. Proceeds—To retire 70% of the common 
stock outstanding at the date of the stock offering; te 
invest in the capital stocks of six of the company’s 
seven bank subsidiaries; to repay a bank loan of $6,400,- 
000: to add to working capital: to retire certain long- 
term indebtedness: and to develop citrus groves. Office 
—~?%) South East First Street. Miami, Fla. Underwriter 
—Bear, Stearns & Co., New York. Note—The statement 
has been withdrawn. 


Soutt:ern Nevada Power Co. (10/4) 
Aug. 26, 1960 filed $5,000,000 of first mortgage bonds, 
series E, due 1990 and $2,000,000 of $20 par preferred 
stock (100,000 shares). Proceeds—For construction and 
repayment of bank loans. Address—P. O. Box 230, Las 
Vegas, Nev. Underwriter—White, Weld & Co., of New 
York City (managing). 
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Southwestern Oil Producers, Inc. 
March 23 filed 700,000 shares of common stock. Price— 
$2 per share. Proceeds—For the drilling of three wells 
and the balance for working capital. Office—2720 West 
Mockingbird Lane, Dallas. Underwriter — Elmer K, 
Aagaard, 6 Salt Lake Stock Exchange Bldg., Salt Lake 
City, Utah. 


® Spier Evectronics, Inc. (9/26-30) 
Aug. 24, 1960 (letter of notification) 60,000 shares of 


common stock (par 10 cents). Price—$5 per share. Busi-— 


ness — Manufacturers of electronic products. Price — $5 
per share. Proceeds — For general corporate purposes. 
Office—1949-51 McDonald Ave., Brooklyn, N. Y. Under- 
aaa & Co., Inc., 15 William St., New York, 


@ Stamford Chemical Industries, Inc. (9/27) 

Sept. 1, 1960 (letter of notification) 70,000 shares of 
common stock (par 25 cents), Price—$4 per share. Pro- 
ceeds—To purchase new equipment, for moving and to 
develop new sales areas. Office—c/o Samuel Machlis, 64 
Avemore Dr., New Rochelle, N. Y. Underwriter—G. H. 
Walker & Co., New York, N. Y. 


Standard Instrument Corp. (10/3-7) 
Aug. 26, 1960 (letter of notification) 50,000 shares of 
common stock (par 20 cents). Price—To be supplied by 
amendment. Business—Manufacturers of electrical de- 
vices. Proceeds—For general corporate purposes. Office 
—657 Broadway, New York 21, N. Y. Underwriter — 
Havener Securities Corp., New York, N. Y. 


Starfire Boat Corp. 
Sept. 1, 1960 (letter of notification) 70,000 shares of 
common stock (par 10 cents). Price—$4.25 per share. 
Proceeds—For working capital. Office—809 Kennedy 
Bldg., Tulsa, Okla. Underwriters—Batten & Co., Wash- 
ington, D. C. and F. R. Burns & Co., Oklahoma City, 
Okla. 


Stephan Co. 

Sept. 2, 1960 filed 150,000 shares of common stock (par 
50 cents). Price—$4 per share. Business—The manufac- 
ture and sale of men’s hair lotions, shampoos, after shave 
preparations, and toilet waters. Proceeds—$250,000 for 
advertising and sales promotion, primarily for new 
products with the balance for general corporate pur- 
poses. Office—Professional Bldg., Ft. Lauderdale, Fla. 
Underwriter—D. Gleich & Co., New York City. Offering 
—Expected sometime in October. 


Still-Man Manufacturing Corp. (10/11) 

Aug. 22, 1960 filed 150,000 outstanding shares of class A 
stock (par 75 cents). Price—To be supplied by amend- 
ment. Business — The company makes heating elements 
for small appliances and components for major appli- 
ances, and related items. Proceeds—To selling stockhold- 
ers. Office—429-33 East 164 St., New York City. Under- 
writer—Francis I. duPont & Co., New York City. 


Storm Mountain Ski Corp. 

June 30, 1960, filed $500,000 of 8% subordinated deben- 
tures due 1975 and 100,000 shares of common stock, to 
be offered for public sale in units consisting of a $50 
debenture and 10 shares of stock. Price-——-$75 per unit. 
Proceeds — To pursue the development of the resort. 
Office — Steamboat Springs, Colo. Business — Company 
was organized for the purpose of developing and oper- 
ating a ski and summer resort on Storm Mountain on the 
Continental Divide, about 2 miles from Steamboat 
Springs. Underwriter—None. 


Summers Gyroscope Co. 

Aug. 29, 1960 filed 6,403,215 shares of common stock, of 
which 5,702,878 shares are to be offered by Atlas Corp. 
to the holders of its outstanding common on the basis 
of one Summers share for each two Atlas shares held, 
and 700,337 shares to be offered by Mertronics Corp. to 
its stockholders on a share-for-share basis. Price—75 
cents per share. Purpose—The purpose of the offering 
is to effect a divestiture by Atlas and Mertronics of 
their 71.1% interest in Summers in order to dispose of 
matters pending before the CAB. Office—-2500 Broadway 
Ave., Santa Monica, Calif. Underwriter—None. Offering 
—Expected sometime in October. 


Sunset House Distributing Corp. 
Aug. 22, 1960 filed 150,000 shares of common stock. Price 
—To be supplied by amendment. Busines:—The com- 
pany is in the retail mail order business selling general 
merchandise throughout the country. Proceeds — To 
Leonard P. Carlson, the issuer’s president, selling stock- 
holder. Office—-3650 Holdredge Ave., Los Angeles, Calif. 
aa eee — Crowell, Weedon & Co., Los Angeles, 

alif. 
® Syntex Corp. (10/3-7) 
Aug. 8, 1960, filed 100,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany is chiefly engaged in the research, development, 
production, and sale of steroid hormone products. Pro- 
ceeds — For working capital. Office — Arcia Building, 
Justo Arosemena Avenue, Panama, Republic of Panama. 
Underwriter—Allen & Co., New York City. 

Techni Electronics, Inc. (10/3) 
Aug. 10, 1960 (letter of notification) 112,500 shares of 
common stock (par 10c). Price—$2 per share. Business—~ 
The firm makes health and massage equipment, electric 
housewares, and medical electronic equipment. Proceeds 
—For expansion, working capital, and research and de- 
velopment expenditures. Office—71 Crawford St., New- 
ark, N. J. Underwriter — United Planning Corp., 1180 
Raymond Blvd., Newark, N. J. 

Technical Materiel Corp. (10/3) 
Aug. 25, 1960 filed 120,000 shares of common stock (50 
cents par), of which 50,000 shares are to be offered for 
the account of the issuing company and 70,000 shares, 
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representing outstanding stock, are to be offered for the 
account of the present holders thereof. Price — To be 
supplied by amendment, Business—The company makes 
and sells hi-fi radio components and systems. Proceeds 
—The proceeds, estimated at $750,000, will be used for 
construction of a new plant, probably in Westchester 
County, N. Y., with the balance for working capital. 
.Office—700 Fenimore Road, Mamaroneck, N. Y. Under- 
writer —- Kidder, Peabody & Co., Inc., New York City 
(managing). 


Tech-Ohm Electronics, Inc. 
June 29, 1960, (letter of notification) 100,000 shares of 
common stock (par 10 cents). Price—$3 per share. Pro- 
ceeds—For general corporate purposes. Office—36-11 
33rd Street, Long Island City, N. Y. Underwriter — 
Edward Lewis Co., Inc., New York, N. Y. Offering—Im- 
minent. Note—This issue was refiled on Sept. 6. 


Telecolor 
July 25, 1960 (letter of notification) 150,000 shares of 
common capital stock (par 25 cents) of which 100,000 
shares are to be offered by officers. Price—$2 per share. 
Proceeds—To lease equipment and for working capital. 
Office — 7922 Melrose Ave., Hollywood, Calif. Under- 
writer—Raymond Moore & Co.. Los Angeles, Calif. 


®@ Telepzone & Electronics Corp. (10/10-14) 


Aug. 18, 1960 (letter of notification) 52,980 shares of 
common stock (par 25 cents). Price—$5 per share. Pro- 
ceeds—For general corporate purposes. Business—Elec- 
tronic communications equipment and automatic, loud- 
speaking telephone. Office—7 East 42nd St., New York 
17, N. Y. Underwriter—Equity Securities Co., New York, 
N. Y. 


Tele-Tronics Co. (9/26-30) 
Aug. 10, 1960 (letter of notification) 100,000 shares of 
common stock (par 40 cents). Price—$3 per share. Pro- 
ceeds—For plant expansion, additional machinery, ac- 
quisition of new facilities and working capital. Office— 
180 S. Main St., Ambler, Pa. Underwriter—Woodcock, 
Moyer, Fricke & French, Inc., Philadelphia, Pa. 


Temperature Engineering Corp. (10/3-7) 
Aug. 10, 1960 filed 135,000 shares of common stock (par 
25 cents). Price—$3.50 per share. Business—The manu- 
facture and sale of equipment to create precisely con- 
trolled conditions of temperature, humidity, pressure 
and cleanliness in research, production and quality con- 
trol. Proceeds—The erection of new manufacturing facil- 
ities, research and equipment, and the balance for work- 
ing capital. Office—U. S. Highway 130, Riverton, N. J. 
Underwriters—M. L. Lee & Co., Inc., Milton D. Blauner 
= Co., Inc. and F. L. Salomon & Co., all of New York 

ity. 


® Tenax, Inc. (10/3-7) 


Aug. 16, 1960, filed $1,500,000 of 10-year 6% convertible 
subordinated debentures, due 1970. Price—100% of 
principal amount. Business—The sale, stocking and fi- 
nancing of freezers. Proceeds—Repayment of short-term 
indebtedness and working capital. Office—575 Lexing- 
ton Avenue, New York City. Underwriter — Myron A. 
Lomasney & Co., New York City. 


®@ Therm-Air Mfg. Co., Inc. 


Sept. 13, 1960 filed 125,000 shares of common stock (par 
10 cents). Price—$4 per share. Business—The company 
makes and sells temperature and humidity control equip- 
ment for military and commercial use. Proceeds—To pay 
loans, for research and development, and for working 
capital. Office—1000 North Division St., Peekskill, N. Y. 
Underwriter—G. Everett Parks & Co., Inc., New York 
City. Offering—-Expected in late November. 


® Timely Clothes, Inc. (9/29) 


July 25, 1960 filed $840,000 of convertible subordinated 
debentures, due 1980, to be offered to the holders of 
the outstanding common on the basis of $100 principal 
amount of debentures for each 1624 shares of common 
held. The record date and interest rate will be supplied 
by amendment. Business — The firm makes and sells 
men’s clothes, and operates, through two subsidiaries, 
10 retail stores. Proceeds—To reduce indebtedness, with 
the balance for working capital. Office — 1415 Clinton 
Ave. North, Rochester, N. Y. Underwriter—Cartwright 
& Parmelee, New York City (managing). 


Topic Electronics, Inc. 


Aug. 17, 1960 (letter of notification) 85,000 shares of 
common stock (no par). Price—$3.40 per share. Proceeds 
—To Pay promissory notes, general obligations and for 
working capital. Office—8 Mercer Road, Natick, Mass. 
Underwriter—DuPont, Homsey & Co., Boston, Mass. 


Transitron Electronics Corp. 


Sept. 9, 1960, filed 1,250,000 shares of outstanding com- 
mon stock (par $1). Price—To be supplied by amend- 
ment. Proceeds — To selling stockholders. Office — 168 
Albion St., Wakefield, Mass. Underwriter — Merrill 
Lynch, Pierce, Fenner & Smith Inc., New York City 
(managing). Offering—Expected in late October. 

® Trav-ler Radio Corp. (9/26-30) 

Aug. 5, 1960 filed $2,200,000 of 6%% sinking fund de- 
bentures, due 1975, with 15-year common stock purchase 
warrants, two such warrants (for the purchase of an ag- 
gregate of 50 shares) to be issued with each $1,000 
of debentures. Price—100% of principal amount of de- 
bentures. Business—The company makes radios, TV sets, 
tape recorders, and various types of high fidelity and 
- stereophonic combinations. Proceeds — $922,500 will be 
used to redeem the outstanding $900,000 principal 


amount of 12-year 6% sinking fund debentures due 
1967, with the balance for general corporate purposes. 
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Office—571 West Jackson Blvd., Chicago, Il. _Under- 
writers — Lee Higginson Corp., New York City, and 
Straus, Blosser & McDowell, Chicago (managing). 


® Triangle Lumber Corp. (9/26-30) 

July 28, 1960 filed 140,000 shares of common stock (par 
$1), of which 118,000 shares are to be publicly offered 
by the company and the remaining 22,000 shares are 
to be offered to the company’s officers and employees. 
Prices—For the 118,000 shares, $8 per share; for the 22,- 
000 shares,, $7.20 per share. Businesss — The buying, 
warehousing, milling, and distribution of lumber, ply- 
wood, and millwork for use in residential and industrial 
construction. Proceeds — For general funds to provide 
additional working capital, and may be used in part 
to retire short-term indebtedness. Office—45 North Sta- 
tion Plaza, Great Neck, L. IL, N. Y. Underwriter—Bear, 
Stearns & Co., New York City (managing). 


Trout Mining Co. 

Aug. 22, 1960 filed 296,579 shares of no par common 
stock (with warrants), to be offered to holders of the 
outstanding common on the basis of four new shares for 
each five shares held. Price—$1 per share. Business—The 
company is engaged in the mining of silver, lead, zinc, 
and manganese dioxide. Proceeds—For working capital, 
to repay a bank loan, and for exploration and develop- 
ment of cre bodies. Office—233 Broadway, New York 
City. Underwriter—None. Offering—-Expected in mid- 
October. 


@ Union Texas Natural Gas Corp. 

July 8, 1960, filed 150,248 shares of outstanding class A 
stock (par $1), and 75,124 shares of outstanding class B 
stock (par $1). Price — To be supplied by amendment. 
Proceeds — To selling stockholders. Office — 811 Rusk 
Ave., Houston, Texas. Underwriters — Carl M. Loeb, 
Rhoades & Co., Merrill Lynch, Pierce, Fenner & Smith 
Inc., and Smith, Barney & Co., Inc., all of New York 
City. Offering—Expected sometime in October. 


® United ElectroDynamics, Inc. 


Aug. 22, 1960 filed 169,500 shares of common stock, of 
which 156,000 shares are to be offered for the account 
of the issuing company and 13,500 shares, representing 
outstanding stock, are to be offered for the account of 
the present holders thereof. Price —To be supplied by 
amendment. Business—The company is engaged pri- 
marily in the development and manufacture of electronic 
measurement instruments, and in nuclear detection work 
relating to the earth sciences. Proceeds — To liquidate 
$800,000 of bank indebtedness, with the balance for gen- 
eral funds. Office—200 Allendale Road, Pasadena, Calif. 
Underwriter — William R. Staats & Co., Los Angeles, 
Calif. (managing). Offering—Expected in mid-October. 


United Pacific Aluminum Corp. 


Aug. 24, 1960 filed $7,750,000 of convertible subordinated 
debentures, due 1975. Price—To be supplied by amend- 
ment. Proceeds—Together with other funds, the proceeds 
will be used to pay for the erection of a primary alu- 
minum reduction facility. Office — Los Angeles, Calif. 
Underwriter—Straus, Blosser & McDowell, Chicago, Il. 
(managing). 


United States Boat Corp. 


March 28 filed 350,000 shares of common stock to be 
publicly offered. Price—$2 per share. Proceeds—$221,- 
826 will be applied to the repayment of loans to United 
States Pool Corp. which were used for general corporate 
purposes, and the balance will be utilized for working 
capital, including a later repayment of $45,000 to U. S. 
Pool Corp. Office —27 Haynes Avenue, Newark, N. J 
Underwriter — Richard Bruce & Co., Inc., New York. 
Note—This offering has been postponed. 


Urban Development Corp. 


Aug. 30, 1960 filed 300,000 shares of common stock (no 
par). Price—$10 per share. Proceeds—For general cor- 
porate purposes, including debt reduction. Office—Mem- 
phis, Tenn. Underwriter — Union Securities Investment 
Co., Memphis, Tenn. 


Utah Gas Service Co. 


Aug. 25, 1960 filed $800,000 of 6% first mortgage sink- 
ing fund bonds, due Oct. 1, 1975, of which $300,000 will 
be used for debentures refunding and $500,000 are to be 
publicly offered. Price—At par. Proceeds—$440,000 will 
be used to retire certain outstanding indebtedness, Office 
—511-12 Desert Bldg., Salt Lake City, Utah. Underwriter 
—The First Trust Co. of Lincoln, Nebr. 


Vaidale Co., Inc. (10/4) 


July 27, 1960 (letter of notification) 100,000 shares of 
common stock (par 10 cents), Price—$3 per share. Pro- 
ceeds — To pay accounts payable, reduce a bank loan, 
advertising and for working capital. Office—Red Lion, 
Pa. Underwriters—B. N. Rubin & Co. and H. S. Sim- 
mons & Co. both of New York City. 


Vector Industries, Inc. 


Aug. 29, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Pricee—$2 per share. Pro- 
ceeds—-To pay in full the remainder of such subscription 
to capital stock of International Data Systems, Inc. and 
to retire outstanding notes, Office—2321 Forest Lane, 
Garland, Tex. Underwriter—Hauser, Murdoch, Rippey 
& Co., Dallas, Tex. 


Virginia Capital Corp. 


Aug. 31, 1960 filed 60,000 shares of common stock. Price 
—To be supplied by amendment. Business—The com- 
pany is licensed by the Small Business Administration 
to operate throughout Virginia under the Small Busi- 
ness Investment Act of 1958. Proceeds—To, furnish cap- 
ital, long-term loans, and consulting and advisory serv- 
lees to selected small business concerns. Office — 907 
State-Planters Bank Bldg., Richmond, Va. Underwriter 
—J. C. Wheat & Co., Richmond, Va. (managing). 


*% Vogue Instrument Corp. (10/4) 


Sept. 13, 1960 (letter of notification) 100,000 shares of 
common stock (par one cent). Price—$3 per share. Busi- 
ness—Manufacturers of precision metal and electronic 
products. Proceeds— For general corporate purposes. 
Office—381 Empire Boulevard, Brooklyn 25, N. Y. Un- 
derwriter—S. S. Samet & Co., Inc., 170 Broadway, New 
York, N. Y. 


Welded Tube Co. of America (10/17-21) 


Aug, 31, 1960 filed 140,000 shares of class A common 
stock (par $1). Price—$6 per share. Business—The man- 
ufacture and sale of electrical resistance steel tubing. 
Proceeds — $100,000 will be applied to reduction of a 
$600,000 revolving bank credit, $200,000 for new equip- 
ment and machinery, and the balance for general cor- 
porate purposes, including working capital. Office—2001 
S. Water St., Philadelphia, Pa. Underwriter—H. Hentz 
& Co., New York City (managing). 

® Wenwood Organizations Inc. (9/26-30) 

June 17, 1960 filed $550,000 of 742% subordinated sinking 
fund debentures due August, 1970 (with common stock 
purchase warrants). Frice—100% of principal amount. 
Proceeds—$100,000 will be used for payment of a bank 
loan incurred to help finance the disposal plant and an 
estimated additional $50,000 to complete the plant; $109,- 
000 to retire 10% debentures issued in payment of certain 
obligations of the company for services rendered; $25,000 
for a sales program in connection with the Florida 
homes; and the balance for working capital to finance 
the continued development of the residential community 
in Sarasota and the construction of homes in West Palm 
Beach, and the development of a shopping center in 
Selden, L. I. Office—526 North Washington Blvd., Sara- 
sota, Fla. Underwriter—Michael G. Kletz & Co., Inc., 
New York. 


Western Factors, Inc. 


June 29, 1960, filed 700,000 shares of common stock. Price 
—$1.50 per share. Proceeds—To be used principally for 
the purchase of additional accounts receivable and also 
may be used to liquidate current and long-term liabil- 
ities. Office — 1201 Continental Bank Bldg., Salt Lake 
City, Utah. Business—Factoring. Underwriter—Elmer 
K. Aagaard, Newhouse Bldg., Salt Lake City, Utah. 


® White Avionics Corp. (10/17-21) 


Sept. 6, 1960 (letter of notification) 150,000 shares of 
common stock (par 10 cents). Price—$2 per share. Busi- 
ness—Manufacturers of missiles and aircraft instrumen- 
tation. Proceeds—For general corporate purposes. Office 
—Terminal Dr., Plainview, L. I., N. Y. Underwriter— 
Planned Investing Corp., New York, N. Y. Note—This is 
a refiling of an issue originally filed last June 6 and 
subsequently withdrawn. 


@® Whitmoyer Laboratories, Inc. (9/27) 

Jan. 28 filed 85,000 shares of common stock and $500,000 
of 6% subordinated debentures, due 1977, with warrants 
for the purchase of 10,000 additional common shares at 
$5 per share. Price—For the debentures, 100% of 
principal amount; for the 85,000 common shares, $6 
per share. Proceeds—For general corporate purposes, 
including the reduction of indebtedness, sales promo- 
tion, and equipment. Office—Myerstown, Pa. Under- 
writer—Hallowell, Sulzberger, Jenks, Kirkland & Ce., 
Philadelphia, Pa. 


®@ Willer Color Television System, Inc. (10/10-14) 


Jan. 29 (letter of notification) 80,890 shares of common 
stock (par $1). Price—$3 per share. Proceeds—For 
general corporate purposes. Office—151 Odell Avenue, 
Yonkers, N. Y. Underwriter—Equity Securities Co., 38 
Broadway, New York City. 


Williamsburg Greetings Corp. (10/24-28) 


Aug. 26, 1960 filed 180,000 shares of common stock 
(par 25 cents). Price — $6 per share. Business—The 
company and its subsidiaries are engaged chiefly in the 
dseign, production, and sale of greeting cards. Proceeds 
—About $400,000 will be applied to the reduction of 
factoring advances, with the balance to be added to 
working capital. Office—-3280 Broadway, New York City. 
Underwriters — Standard Securities Corp., New York 
City, and Bruno-Lenchner, Inc., Pittsburgh, Pa., and 
Amos Treat & Co., Inc., New York City. 


WonderBowl, Inc. 
April 14 filed 3,401,351 shares of common stock (par $2). 
Price—$2 per share. Proceeds—For purchase of certain 
property, for constructing a motel on said property and 
various leasehold improvements on the property. Office 
—7805 Sunset Boulevard, Los Angeles, Calif. Under- 
writer—Standard Securities Corp., same address. 


® Youngstown Skeet & Tube Co. (10/3-7) 

Sept. 7, 1260 filed $60,000,000 of first mortgage sinking 
fund bonds, series H, due 1990. Price—To be supplied by 
amendment. Proceeds—For capital expenditures and to 
replenish working capital. Office — 7655 Market St., 
Youngstown 1, Ohio, Underwriters—Kuhn, Loeb & Co. 
and Smith, Barney & Co., both of New York City (man- 
aging). 

Yuscaran Mining Co. 

May 6 filed 1,000,000 shares of common stock. Price— $1 
per share. Proceeds—lIt is expected that some $100,000 
will be used to purchase and install a mill for the proc- 
essing of ore; $60,000 for rails, ties, rail cars and related 
equipment: $10.000 for rebuilding roads; $30,000 for 
transportation equipment; and $655,000 for working cap- 
ital. Officee—6815 Tordera St., Cora] Gables, Fla. Under- 
writer—None. Note—The SEC has challenged the accu- 
racy and adequacy of this statement. A hearing was 
scheduled for Aug. 29 at the request of the company 


counsel and the results have not as yet been announced, 
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ATTENTION UNDERWRITERS! 


Do you have an issue you’re planning to register? 


Our Corporation News Department would like 
to know about it so that we can prepare an item 
similar to those you’ll find hereunder. 


Would you telephone us at REctor 2-9570 or 
write us at 25 Park Place, New York 7, N. Y. 











Prospective Offerings 


% Alberta Gas Trunk Line Co., Ltd. 

Sept. 1, 1960 A. G. Bailey, President, announced that 
new financing, mostly in the form of first mortgage 
bonds, is expected early in 1961. Office — 502-2nd St., 
S. W., Calgary, Alberta, Canada. 


Alexander’s Department Stores, Inc. 
July 6 it was reported that this Bronx (N. Y.)-based 
retail chain is contemplating an issue of common stock. 
No confirmation was available. 


Alloys Unlimited 
Sept. 12, 1960 it was reported that a registration of 
common stock is expected. Office—21-09 43rd Ave., Long 
Island City, L. lL, N. Y. Underwriters—C. E. Unterberg, 
Towbin Co. and Newburger, Loeb & Co., both of New 
York City. 


Americana Properties, Inc. 

Sept. 12, 1960 it was reported that October registration 
is expected of $600,000 of common stock. The company 
is in the real estate and bowling center business, and 
owns three bowling centers. Proceeds—For general cor- 
porate purposes. Office—Oakdale, L. I. N. Y. Under- 
writer—Plymouth Securities Corp., 92 Liberty St., New 
York 6, N. Y. 


American Telephone & Telegraph Co. (10/25) 
July 20, 1960, the directors authorized a new debenture 
bond issue of $250,000,000. Proceeds — For improvement 
and expansion of Bell Telephone services. Office—195 
Broadway, New York City. Underwriter—To be deter- 
mined by competitive bidding. Probable bidders: Morgan 
Stanley & Co., and The First Boston Corp. and Halsey, 
Stuart & Co. Inc. (jointly). Bids — Expected to be re- 
ceived on Oct. 25. Information Meeting—Scheduled for 
Oct. 20 at 2:30 p.m., 195 Broadway, New York City. 


® Amphenol-Borg Electronics Corp. 

Sept. 7, 1960 M. L. Devine,/President, announced that 
part of the company’s $4,175,000 building program would 
be financed through the sale of debt securities. Office— 
Broadview, Ill. Note—Sept. 20, 1960 Mr. Devine told this 
newspaper that he does not anticipate a need for new 
money until sometime next year, and then it is expected 
to be raised privately. 


® Arkansas Power & Light Co. 

Sept. 20, 1960 it was announced that this subsidiary of 
Middle South Utilities, Inc. might issue $15,000,000 of 
first mortgage bonds sometime in the first quarter of 
1961. Underwriter — To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Eastman Dillon, Union Securities & Co. and Equitable 
Securities Corp. (jointly); Blyth & Co. and Dean Witter 
& Co. (jointly); Lehman Brothers, Stone & Webster Se- 
curities Corp. and White, Weld & Co. (jointly); Merrill 
Lynch, Pierce, Fenner & Smith Inc, 


Atlantic Transistor Corp. 

Sept. 12, 1960 the company reported that it is contem- 
plating filing its first public offering, consisting of a 
letter of notification covering an undetermined number 
of shares of its $1 par common stock. Business — The 
company makes and sells a “water - tight, un- 
breakable” marine radio known as the “‘Marlin 200.” Pro- 
ceeds—For the development of the “Marlin 300,” which 
is to be a similarly constructed radio with a ship-to- 
shore band. Office—63-65 Mt. Pleasant Ave., Newark, 
N. J. Underwriter—Mr. Roth, Comptroller, states that he 
is actively seeking an underwriter to handle the offer- 
ing. Note—The issuing company is a wholly-owned sub- 
sidiary of Auto-Temp Inc. 


*% Automation Development, Inc. 
Sept. 20, 1960 it was reported that a “Reg. A” filing, 
comprising this firm’s first public offering, will occur 
shortly. Note—This firm was formerly carried in this 
column under the heading “Automation for Industry, 
Inc.” Proceeds—For further development of the “Sky- 
jector.” Office—342 Madison Ave., New York City. Un- 
derwriter — Binday, Reimer, Collins & James, Inc., 44 
Beaver St., New York City. 

Automation Labs inc. 
Sept. 14, 1960 it was reported that a “Reg A’”’ filing is 
expected. Business — Electronics. Office — Westbury, 
L. I., N. Y. Underwriters— Sandkuhl and Company, 
Newark, N. J., and New York City, and J. I. Magaril & 
Co., New York City. 

Bekins Van & Storage Co. 
July 6 it was reported that this company is contemplat- 
ing a common stock issue. Office — 1335 So. Figuroa 
Street, Los Angeles 15, Calif. 
% Berkshire Frocks, Inc. 
Sept. 21, 1960 it was reported that this firm plans to 
register a common stock offering. Office—Boston, Mass. 
Underwriter—Blair & Co. Inc., New York City. 
® Bobbie Brooks, Inc. 
July 25, 1960 the company stated in its annual report 
that about $200,000 is expected to be raised by long term 
financing, to be applied to the $385,000 cost of acquiring 
real estate adjacent to its Cleveland 14, Ohio, head- 
quarters, Note—Sept. 20, 1960 Bache & Co., who have 
handled previous financing for this company advised 
us that this money will not be raised publicly. 


® Brooklyn Union Gas Co. 

Sept. 21, 1960 G. C. Griswold, Vice-President and Treas- 
urer, announced that there will be no further financing 
in 1960 but that $25,000,000 to $30,000,000 of mortgage 
bonds or preferred stock are expected in late 1961 or 
early 1962. Office—176 Remsen St., Brooklyn 1, N. Y. 


Bryn Mawr Trust Co. 
The Bank is offering 7,360 shares of capital stock (ex- 
empt from SEC registration) to holders of the outstand- 
ing shares of such stock of record Aug. 30, 1960, on the 
basis of one new share for each 15 shares then held. 
Rights expire Sept. 27, 1960. Price—$36 per share. Pro- 
ceeds—-To increase capital funds. Office—Bryn Mawr, 
Pa. Underwriter—Stroud & Co., Inc., Philadelphia 9, Pa. 


Carolina Metal Products Co. 

Aug. 23, 1960, it was reported that registration is ex- 
pected of the company’s first public offering, con- 
sisting of 100,000 shares of common stock. Price 
— $5 per share. Business— The company is a primary 
manufacturer of aluminum siding. Proceeds—For new 
machinery, with the balance to working capital. Office 
— 2 Gateway Center, Pittsburgh, Pa. Underwriter — 
Arnold, Wilkins & Co., 50 Broadway, New York City. 


@® Casavan Industries 

Sept. 21, 1960 it was reported by Mr. Casavena, Presi- 
dent, that registration is expected of approximately 
$20,000,000 of common stock. Business — The company 
makes polystyrene and polyurethane for insulation and 
processes marble for construction. Proceeds—For expan- 
sion to meet $10,000,000 backlog. Office—250 Vreeland 
Ave., Paterson, N. J. Underwriter—To be named. 


Circle Controls Corp. 
Aug. 20, 1960 it was reported that a letter of notification 
is expected covering 75,000 shares of common stock. 
Proceeds — For general corporate purposes, including 
expansion and the establishment of sales organizations. 
Office—Vineland, N. J. Underwriter—L. C. Wegard & 
Co., Levittown, N. J. 


Citizens & Southern Small Business Investment 
Co. 
Aug. 5, 1960 it was reported that the company is now 
contemplating a public offering of its securities, possibly 
$142 million of common stock. Office—Atlanta, Ga. 
Colorado Interstate Gas Co. 
July 28, 1960 the company reported that debt financing 
of $70,000,000 is contemplated. Precise timing depends 
on final FPC approval. Office—Colorado Springs, Colo. 


Columbus & Southern Ohio Electric Co. 
June 13, 1960, it was reported that this utility plans the 
sale of about 200,000 shares of common stock to raise 
approximately $8-$9,000,000, with the timing set for 
the last quarter of this year, sometime after the Novem- 
ber elections. Proceeds—For expansion purposes. Office 
—215 N. Front St., Columbus 15, Ohio. 


®@ Consolidated Edison Co. of New York, Inc. 
(11/22) 

Sept. 8, 1960, the company announced that its application 
to the New York State Public Service Commission for 
permission to raise $75,000,000 through the sale of first 
and refunding mortgage bonds is expected in early 
October. Proceeds—For expansion. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Morgan Stanley & Co.; First 
Boston Corp. Bids—Expcted Nov. 22. Information Meet- 
ing—Scheduled for Nov. 16 at 10:00 a.m. at the com- 
pany’s office, 4 Irving Place, New York City. 


@® Consumers Power Co. (12/12) 

Sept. 14, 1960 it was reported that the company proposes 
to issue and sell first mortgage bonds in the amount of 
$35,000,000 maturing not earlier than 1990 for the best 
price obtainable but not less favorable to the company 
than a 5%% basis. Proceeds—To be used to finance the 
continuing expansion and improvement of the company’s 
electric and gas service facilities in a 65-county area 
outside of Greater Detroit. Underwriter—To be deter- 
mined by competitive bidding. Probable bidders: For 
bonds—Halsey, Stuart & Co. Inc.; White, Weld & Co., 
and Shields & Co. (jointly); Morgan Stanley & Co.; The 
First Boston Corp., and Harriman Ripley & Co., Inc. 
Bids—-Expected to be received on Dec. 12 up to 11:30 a.m. 
Information Meeting-—Scheduled for Dec. 9 at 11:00 a.m., 
Bankers Trust Co., 16 Wall St., New York City, 12th fl. 


Cove Pharmaceutical Laboratories 
Aug. 29, 1960 it was announced that registration is ex- 
pected of the company’s first public offering of common 
stock. Business—The distribution of vitamins through 
department stores. Proceeds—For general corporate pur- 
poses. Office—Glen Cove, L. I., N. Y. Underwriter—Hill 
Thompson & Co., Inc., New York City, N. Y. 


Custom Craft Industries 
July 13, 1960 it was reported that the company plans a 
regulation “A.” Proceeds — For general corporate pur- 
poses. Office—Miami, Fla. Underwriter—Plymouth Se- 
curities Corp., New York City. 


Dallas Power & Light Co. 
Sept. 14, 1960 it was stated by the company’s president 
that there may possibly be some new financing during 
1961, with no indication as to type and amount. Office— 
1506 Commerce Street, Dallas, Texas. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
To be named. 


Dodge Wire Manufacturing Corp. 
Sept. 12, 1960 it was reported that October registration 
is expected of $600,000 of common stock. Proceeds—For 
general corporate purposes. Office — Covington, Ga. 
Underwriter—Plymouth Securities Corp., 92 Liberty St., 
New York 6, N. Y. 


Dynacolor Corp. 
Aug. 22, 1960 it was reported that new financing will 
take place in November or December. Office—1999 Mt. 
Read Blvd., Rochester, N. Y. Underwriter—The com- 
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pany’s initial financing was handled by Lee Higginson 
Corp., New York City. 
Florida Power & Light Co. 

June 1 it was announced that the company anticipates 
further financing in the fall of 1960 approximating $25,- 
000,000 of an as yet undetermined type of security, and 
estimates that in 1961 it will require approximately $50,- 
000,000 of new money. This company on May 31 floated 
a 400,000 common share offering through Merrill Lynch, 
Pierce, Fenner & Smith Inc. and associates at a price of 
$59.125 per share. 


Ford Motor Credit Co. 
March 28 it was reported that this company is develop- 
ing plans for borrowing operations, which may include 
the issuance of debt securities, and possibly occur later 
this year. Office—Detroit, Mich. 


%* General Resistance, Inc. 
Sept. 19, 1960 it was reported that the company will file 
a letter of notification, comprising its first public offer- 
ing, in late December or early January. Office — 430 
Southern Blvd., Bronx, N. Y. 

Geophysics, Inc. 
Sept. 12, 1960 it was reported that the filing of an issue 
of common stock is expected. Office — Boston, Mass. 
Underwriter—C. E. Unterberg, Towbin Co., New York 
City. 

Georgia Bonded Fibers, Inc. 
Sept. 14, 1960 it was reported that October registration 
of 150,000 shares of common stock is expected. Offices— 
Newark, N. J., and Buena, Vista, Va. Underwriter— 
Sandkuhl and Company, Newark, N. J., and N. Y. City. 


Georgia Power Co. (11/3) 
Dec. 9 it was announced that the company plans regis- 
tration of $12,000,000 of 30-year first mortgage bonds 
with the SEC. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart & 
Co. Inc.; Morgan Stanley & Co.; Equitable Securities 
Corp., and Eastman Dillon, Union Securities & Co, 
(jointly); Blyth & Co., Inc., and Kidder, Peabody & Co. 
(jointly); The First Boston Corp. Registration—Sched- 
uled for Sept. 26. Bids—Expected to be received on 
Nov. 3. Information Meeting — Scheduled for Oct. 31 
between 10:00 a.m. and 12 noon, in room 1600, 250 Park 
Ave., New York City. 

Ginn & Co. 
Sept. 14, 1960 it was reported that an undetermined num- 
ber of commen shares is expected to be filed around the 
middle of October. Business—Publishing. Office—Bos- 
ton, Mass. Underwriter—White, Weld & Co., New York 
City (managing). 

Hawaiian Electric Co. 
July 25, 1960 it was reported that in addition to the 
rights offering currently being made (see “Securities 
in Registration’), this utility contemplates further fi- 
nancing through the issuance of 250,000 shares of $20 
par preferred stock ($5,000,000), perhaps to occur some- 
time this fall. Office—Honolulu, Hawaii. 


Hayes Aircraft Corp. 
Feb. 12 it was reported that an issue of convertible de- 
bentures is being discussed. Office—Birmingham, Ala. 
Possible Underwriter—Sterne, Agee & Leach, Birming- 
ham, Ala. 


Houston Lighting & Power Co. 
March 22 it was announced in the company’s annual 
report that it anticipates approximately $35 million in 
new money will be required in 1960 to support the 
year’s construction program, and to repay outstanding 
bank loans. Studies to determine the nature and timing 
of the issuance of additional securities are presently 
under way. Last August’s offering of $25,000,000 of 4%4% 
first mortgage bonds was headed by Lehman Brothers, 
Eastman Dillon, Union Securities & Co. and Salomon 
Bros. & Hutzler. Office — Electric Building, Houston, 
Texas. 
Idaho Power Co. (11/15) 

March 30 it was reported that the company plans 
to issue and sell $15,000,000 of first mortgage 
bonds due 1990. Proceeds — For capital expenditures, 
etc. Underwriter—To be determined by competitive bid- 
ding. Probable bidders: Halsey, Stuart & Co. Inc.; Blyth 
& Co., Inc., Lazard Freres & Co. and The First Boston 
Corp. (jointly); Merrill Lynch, Pierce, Fenner & Smith 
Inc.; Kidder, Peabody & Co. and White, Weld & Co. 
(jointly); Salomon Bros. & Hutzler and Eastman Dil- 
lon, Union Securities & Co. (jointly): Equitable Se- 
curities Corp. Bids—Expected to be received on Nov. 15. 


Indianapolis Power & Light Co. 
According to a prospectus filed with the SEC on Aug. 
25 (see “Securities Now in Registration”), the company 
plans the sale of about $14,000,000 of additional securi- 
a in 1963. Office—25 Monument Circle, Indianapolis, 
nd. 


lowa Electric Light & Power Co. 
March 11 President Sutherland Dows stated that bonds 
would be sold in order to supplement money to be ob- 
tained from temporary bank loans, to acquire the $10,- 
000,000 required to finance 1960 construction. Office— 
Cedar Rapids, Iowa. 

lowa-liilinois Gas & Electric Co. 
June 23, 1960, it was announced that the company’s sale 
of $15,000,000 of first mortgage bonds in April of this 
year will carry it through the better part of 1960. The 
company plans some bank borrowing before the end of 
the year and expects to be in market again sometime in 
1961, probably also for senior debt securities. 

Laclede Gas Co. 
May 10 it was announced that in addition to the $15,000,- 
000 of new capital provided by the July bond-equity 
financing, $33,000,000 will come from later sale of secu- 


Continued on page 46 
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rities other than common stock and from retained earn- 
ings. 

Lone Star Gas Co. 
Aug. 3, 1960, it was reported that about $37,000,000 will 
be raised to cover capital requirements over the next 
year. Office—301 So. Harwood Street, Dallas 1, Texas. 


Loral Electronics Corp. 
Sept. 1, 1960 it was reported that November registration 
is expected of up to $5,000,000 of convertible debentures. 
Office—New York 72, N. Y. Underwriter—Lehman Bros., 
New York City. Offering—Expected in December. 


% Louisville & Nashville RR. (10/17) 
Sept. 21, 1960 it was announced that $4,125,000 of equip- 
ment trust certificates will be sold. Underwriier—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Salomon Bros. & Hutzler. Bids 
—Expected before noon, EST, on Oct. 17. 


Martin Paints & Walipapers 
Aug. 29, 1960 it was announced that registration is ex- 
pected of the company’s first pubiic offering, which is 
expected to consist of about $650,000 of convertible de- 
bentures and about $100,000 of common stock. Proceeds 
—For expansion, including a new warehouse and addi- 
tional stores. Office—153-22 Jamaica Ave., Jamaica, L. L, 
N. Y. Underwriter — Hill, Thompson & Co., Inc., New 
York City, N. Y. 
%* Mathieson Co. 
Sept. 19, 1960 it was reported that this firm will register 
an issue of common stock in October, part of the pro- 
ceeds of which will go to a selling stockholder. Business 
—The company supplies research firms with chemicals 
and compressed gases. Office — East Rutherford, N. J. 
Underwriter—White, Weld & Co., New York City. 


Meadow Brook National Bank 
Sept. 14, 1960 it was reported that pursuant to an Oct. 
11 stockholders meeting a rights offering of 462,564 
shares is expected. The new shares will be offered to 
stockholders on the basis of one share for each 44% shares 
held. Price—To be announced. Proceeds—To supply cash 
for merger with Colonial Trust Co. Office—West Hemp- 
stead, L. I, N. Y. Underwriter—Lee Higginson Corp., 
New York City (maneging). 

Midiand Enterprises inc. 
April 8 it was stated in the company’s annual report 
that it contemplates the issuance on or before March 31, 
1961 of a bond issue in an aggregate amount not to exceed 
$4,000,000. Proceeds — To finance river transportation 
equipment presently on order and expected to be 
ordered. Office—Cincinnati, Ohio. 

National Airlines 
Aug. 23, 1960, it was reported that about $20,000,000 of 
new financing, possibly in the form of one $100 convert- 
ible debenture for each seven shares of common held, 
is expected. Business—National Airlines is the country’s 
10th largest air carrier, based on 1959 operating rev- 
enues. Office—Miami, Fla. Underwriter—Lehman Broth- 
ers, New York City (managing). 

Nedick’s Stores, Inc. 
Nov. 12 it was reported that the company is contem- 
plating the placing in registration of 17,000 shares of 
common stock. About 66% of the issue will be sold 
for the company’s account and the remaining 34% bal- 
ance will be sold for the account of a selling stockholder 
Underwriter—Van Alstyne, Noel & Co., New York. 


New Jersey Bell Telephone Co. (11/15) 

Sept. 1, 1960 approval was obtained from the New Jersey 
Board of Public Utility Commissioners for the sale of 
$20,000,000 of 40-year debentures. Proceeds—To reduce 
indebtedness and to supply funds for capital expendi- 
tures, which are expected to reach a record high of 
$105,000,000 in 1960. Office—Newark, N. J. Underwriter 
—To be determined by competitive bidding. Probable 
bidders: Halsey, Stuart & Co. Inc.; White, Weld & Co. 
and Shields & Co. (jointly); Morgan Stanley & Co.; First 
Boston Corp. Bids—Expected Nov. 15. 


Northern Natural Gas Co. 
It was reported on Aug. 2, 1960 that the utility is con- 
templating issuing $30,000,000 of debentures in the Fall. 
Office—Omaha, Neb. 


Northern States Power Co. (Minn.) (12/6) 
May 11 it was reported that the company plans the is- 
suance and sale of $35,000,000 of 30-year first mortgage 
bonds. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co., Inc.; 
Merrill Lynch, Pierce, Fenner & Smith Inc., Kidder, 
Peabody & Co. and White, Weld & Co. (jointly); The 
First Boston Corp. and Blyth & Co., Inc. (jointly); Leh- 
man Brothers and Riter & Co. (jointly); Equitable Se- 
curities Corp. and Eastman Dillon, Union Securities & 
Co. (jointly). Bids—Expected to be received by Dec. 6. 

Northern Trust Co. of Chicago 
The bank is offering to holders of record Sept. 15, 1960 
125,000 additional shares of common stock on the basis 
of one new share for each five shares then held. Rights 
expire Oct. 5. Price—$105 per share. Office—Chicago. 
Underwriter—Blyth & Co., Inc., New York City (man- 
aging). 

One Maiden Lane Fund, Inc. 
Aug. 29, 1960 it was reported that registration is ex~ 
pected on or about Oct. 15 of 300,000 shares of common 
stock. ess—This is a new mutual fund. Proceeds— 
For investment, mainly in listed convertible debentures 
and U. S. Bonds. Office—1 Maiden Lane, New 
York 38, N. ¥Y. Underwriter—G. F. Nicholls Inc., 1 
Maiden Lane, New York 38, N. Y. 


aoe & Rockland Utilities, Inc. 
April 18 it was stated that the company presently ex- 
pects that such part of its construction program through 


1962 and the refunding of $6,442,000 series B bonds ma- 
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turing in 1961 as is not financed by the sale of the com- 
pany’s 39,165 shares of its convertible cumulative pre- 
ferred stock, series E, 5% (par $100) will be financed 
from the proceeds of sale in 1961, subject to market con- 
ditions, of $10,000,000 of its first mortgage bonds, from 
depreciaticn and retained earnings and, to the extent of 
any remaining balance, from the proceeds of additional 
short-term borrowings. 

Otter Tail Power Co. : 
July 27, 1960, Albert V. Hartl, executive Vice-President 
of this utility told this newspaper that an issue of 
$6,000,000 of first mortgage bonds is contemplated, al- 
though “plans for implementation of this project during 
1960 are as yet indefinite, and there is a distinct pos- 
sibility that it might be postponed to 1961.” Office— 
Fergus Falls, Minn. 

Pacific Gas & Electric Co. (11/1) 
Aug. 24, 1960, it was announced that the California util- 
ity intends to sell $60,000,000 of first and refunding 
mortgage bonds. Proceeds—-For general corporate pur- 
poses, including the payment of bank loans incurred for 
expansion, which expense will approximate $152,000,- 
000 in 1960. Office—245 Market Street, San Francisco 6, 
Calif. Underwirter—To be determined by competiitive 
bidding. Probable bidders: Blyth & Co., Inc., and First 
Boston Corp. and Halsey, Stuart & Co. Inc. (jointly). 
Bids—Expected to be received on Nov. 1. 

% Peerless Manufacturing Co. : 

Sept. 21, 1960 it was reported that this company is pre- 
paring a “Rg. A” filing. Proceeds — To increase buying 
power for purchase of first and second mortgages. Office 
—Denver. Colo. Underwriter — Copley & Co., Colorado 
Springs, Colo. 

Philadelphia Aquarium Co. 

June 15, 1960, it was reported that the company plans 
to sell about $2,000,000 of debentures and common stock 
to finance an aquarium in Fairmont Park, Philadelphia 
which would be city-owned and company-operated <=r- 
der a lease. Underwriter—Stroud & Ce, inc. of Phila- 
delphia, Pa. and New York 

Potomac Electric Power Co. 

March 21 it was stated in the company’s annual report it 
is anticipated that their 1960 construction program will 
amount to $39 million and there will be further financing 
of about $15 million of an as yet undetermined type. 
Underwriter—To be determined by competitive bidding. 
Probable bidders: Halsey, Stuart & Co., Inc.; First Bos- 
ton Corp.; Dillon, Read & Co. and Johnston, Lemon 
& Co. (jointly); Kidder, Peabody & Co. and Merrill 
Lynch, Pierce, Fenner & Smith (jointly); Lehman 
Brothers and Eastman Dillon & Union Securities & Co 
and Stone & Webster Securities Corp. (jointly). 


@ Public Service Co. of New Hampshire (11/17) 
Aug. 29, 1960 it was reported that the company plans an 
issue of $6,000,000 of bonds. Office—-1087 Elm Street, 
Manchester, N. H. Underwriter—To be determined by 
competitive bidding. Probable bidders: Halsey, Stuart 
& Co. Inc.; First Boston Corp.; Blyth & Co., Inc.; Equi- 
table Securities Corp., and Eastman Dillon, Union Secu- 
rities & Co. (jointly). Bids—Expected Nov. 15. 


@ Public Service Electric & Gas Co. 
July 26, 1960 it was reported that in addition to the 
$50,000,000 obtained from the Sept. 20 bond offer- 
ing, $95,000,000 more will be needed to complete the 
1960 construction program. Further financing is expect- 
ed sometime in December, with the type and timing as 
yet undetermined. 

Ritter Co., Inc. 
July 6 it was reported that this company plans to con- 
solidate some $2,500,000 of funded debt, possibly through 
a private placement, pursuant to which a bond issue 
may be expected. Underwriter—Lehman Brothers, New 
York City. 

Rochester Gas & Electric Corp. 
Aug. 1, 1960 it was reported that $15,000,000 of debt 
financing is expected in the spring of 1961, perhaps in 
March. Underwriter—To be determined by competitive 
bidding. Probable bidders: Halsey, Stuart & Co. Inc.; 
Kidder, Peabody & Co., White, Weld & Co. and Shields 
& Co. (jointly); Kuhn, Loeb & Co.; Salomon Bros. & 
Hutzler, Eastman Dillon, Union Securities & Co., and 
Equitable Securities Corp. (jointly); Blyth & Co., Inc.; 
The First Boston Corp. 

(Jos.) Schlitz & Co. 
March 11 it was reported that a secondary offering might 
be made. Underwriters — Merrill Lynch, Pierce, Fenner 
& Smith Inc. and Harriman Ripley & Co. Inc., both of 
New York City. 

% Shatterproof Glass Corp. 

Sept. 21, 1960 it was reported that 50,000 shares of com- 
mon stock and 100,000 shares of class B convertible pre- 
ferred stock will be registered. Office—4815 Cabot Ave., 
Detroit 10, Mich. Underwriters—Straus, Blosser & Mc- 
Dowell, Chicago, Ill, and Dempsey-Tegeler Co., St. 
Louis, Mo. 

Southern Natural Gas Co. 

April 4 it was stated in the company’s annual report that 
the conae Seetts to provide for the payment of 
certain outstanding notes through the issuance of first 
mortgage bonds and other debt securities. The timing 
of the issue or issues was not stated in the report. Office 
—Birmingham, Ala. 
Southern Pacific Co. (9/27) 

Aug. 17, 1960 it was reported that the road is planning 
the sale of $7,500,000 of equipment trust certificates, 
series No, 10, dated Aug. 1, to mature in 15 equal annual 
instalments from Aug. 1, 1961. Proceeds—-The proceeds 
will represent approximately 80% of the cost of 747 
freight cars. Underwriter—To be determined by com- 
petitive bidding. Bidders—Halsey, Stuart & Co., Inc., 
and Salomon Bros. & Hutzler. Bids—Expected to be 
received on Sept. 21 up to noon (EDT). 


%* Southern Railway Co. 
Sept. 21, 1960 it was announced that a Halsey, Stuart & 
Co. Inc., group expects to bid on $25,000,000 of the road’s 
bonds. No other details are available. 
® Southwestern Public Service Co. 
Aug. 9, 1960, it was reported that in February, 1961, the 
company expects to ofter about $15,000,000 in bonds and 
about $3,000,000 in preferred stock, and that about one 
year thereafter a one-for-twenty common stock rights 
offering is planned, with the new shares priced about 
642% below the then existing market price of the com- 
mon. Office—720 Mercantile Dallas Building, Dallas l, 
Texas. Underwriter—Dillon, Read & Co., Inc. 
*%Stanciil-Hoffman Corp. (10/13) 
Sept. 21, 1860.it was reported that the filing of 150,000 
shares of capital stock is expected today (Sept. 22) or 
tomcrrow. Price-—-$2 per share. Business—The research, 
development, manufacture, and sale of magnetic record- 
ing equipment. Office—921 North Highland Ave., Holly- 
wood, Calif. Underwriter—Pacific Coast Securities Co., 
San Francisco, Calif. 

Thermadyne 
Aug. 20, 1960 it was announced that a letter of notifica- 
tion is expected covering 75,000 shares of common stock. 
Business—The company makes and distributes plastics 
and resins for the missile, electronic, and boating indus- 
tries. Office—Hialeah, Fla. Underwriter—L. C. Wegard 
& Co., Levittown, N. J. 
® Trans World Airlines, Inc. 
Sept. 20, 1960 it was announced that the original financ- 
ing plan proposed by Dillon, Read & Co., Inc., and other 
bankers has been abandoned. It is hoped that the bank- 
ers, who also include Lazard Freres & Co. and Lehman 
Brothers, will have the plan ready before the end of this 
month. Office—10 Richards Road; Kansas City 5, Mo. 
@ United Gas Corp. (10/31) 
Aug. 29, 1960 it was reported that registration is immi- 
nent of $30,000,000 of sinking fund debentures, due 1980, 
and $30,000,000 of first mortgage bonds. -Office — 1525 
Fairfield Avenue, Shreveport, La. Underwriter—To be 
determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; First Boston Corp.; Harriman 
Ripley & Co., and Goldman, Sachs & Co. (jointly); 
White, Weld & Co. and Equitable Securities Corp. 
(jointly). Bids—Expected Oct. 31. Information Meeting 
—Scheduled for Oct. 26 at 10:30 a.m., 2 Rector Street, 
New York City, Room 240. 


Waldbaum, Inc. 


“May lif it’Was reported that public financing is being 


contemplated by this supermarket chain. No confirma- 
tion was obtainable. Office—2300 Linden Bivd., Brook- 
lyn, New York. 

Waldorf Auto Leasing Inc. 
Sept. 14, 1860 it was reported that a “Reg A” filing is 
expected. Office—2015 Coney Island Avenue, Brooklyn, 
N. Y. Underwriters—J. I. Magaril & Co., New York City 
and Sandkuhl and Company, Newark, N. J., and New 
York City. 

(Del E.) Webb Corp. 
Sept. 14, 1960 it was reported that filing is expected of 
$8,000,000 of subordinated debentures, due Oct. 1, 1975, 
640,000 shares of common stock, and warrants for the 
purchase of an additional 320,000 common shares. The 
offering will be made in units. Office — Phoenix, Ariz. 
Underwriter—Lehman Brothers, New York City (man- 
aging). 

West Ohio Gas Co. 
June 24, 1960, it was announced that the company an- 
ticipates, that in order to carry out its 1960 construction 
program it will consummate long-term financing during 
the year to provide additional funds in the approximate 
sum of $400,000. 


Whippany Paper Board Co. 
July 19, 1960, it was reported that this New Jersey com- 
pany plans to register an issue of common stock. Under- 
writer—Van Alstyne, Noel & Co., New York City. 

Winona Wood Products Co. 
Aug. 24, 1960, it was reported that a full filing of class 
A common stock is contemplated. Business—The com- 
pany makes wood cabinets for household and industrial 
use. Office—Winona, N. J. Underwriter—Metropolitan 
Securities Inc., Philadelphia, Pa. Registration—Expected 
in late October. 

Winter Park Telephone Co. 
May 10 it was announced that this company, during the 
first quarter of 1961, will issue and sell approximately 
30,000 additional shares of its common stock. This stock 
will be offered on a rights basis to existing stockholders 
and may or may not be underwritten by one or more 
securities brokers. Future plans also include the sale 
of $2,000,000 of bonds in the second quarter of 1961. 
Office—-132 East New England Ave., Winter Park, Fla. 
® Wisconsin Electric Power Co. 
Aug. 2, 1960 it was reported that the company plans to 
sell $30,000,000 of first mortgage bonds in late October or 
early Nov. Office—Milwaukee, Wis. Underwriter—To 
be determined by competitive bidding. Probable bidders: 
Halsey, Stuart & Co. Inc.; Merrill Lynch, Pierce, Fenner 
& Smith and Equitable Securities Corp. (jointly); 
Glore, Forgan & Co., Eastman Dillon, Union Securities 
& Co. and Harriman Ripley & Co., Inc. (jointly); The 
First Boston Corp., Lehman Brothers and Salomon 
Brothers & Hutzler (jointly); Blyth & Co. 

Zurn Industries, Inc. 
July 19, 1960, it was reported that 250,000 shares is ex- 
pected to be filed for the accounts of the com- 
pany and selling stockholders, Business—The manufac- 
ture of mechanical power transmission equipment, fluid 
control devices, and building plumbing drainage prod- 
ucts. Proceeds—For general corporate purposes. Office 
—Erie, Pa. Underwriter—Lee Higginson Corp. of New 
York City. 
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Wall St. Post No. 1217 Installs 


On Sept. 13, Wall Street Post No. 1217 of the American Legion, 


installed its new Commander, 


New 


York County Commander 


Meyer Alterman performing the ceremony. Miss Polly Honl is tae 
first woman to head this 250-member Post. 





> 
Just before the installation, the outgoing Commander, Oliver 


J. Troster, Troster, Singer & Co., 


performed the traditional ritual 


of “Passing on the Commander’s Cap,” the only difference was that 
he had to buy Miss Hon! a ladies’ cap rather than pass along his own! 
Others installed were: Vice-Commanders: Fritz K. Johnson, 


Mildred L. Bodnar, Paul M. Franceus. 


Adjutant: Edgar C. Kar- 


renberg. Finance Officer: Lester F. Gannon. Judge Advocate: Earl 
©. Kullman. Service Officer: Edith M. Connolly. Sergeant-at- 


Arms: James J. Ray. Chaplain: Joseph A. Fischer. 


Executive 


Committeemen: Horace E. Betts, John H. Boyle, Peter T. Kestler, 
Charles G. Kerfut, Eli Rosenkranz and Earl S. Taber. 





Hanover Bank’s Economist 
Calls for Faster Growth Rate 


Dr. Marcus Nadler offers a philosophy of economic growth in a 

28-page booklet published by the Hanover Bank, He says our eco- 

nomic growth rate must be greater, if we are to meet national and 

international challenges, but warns against overstimulating our GNP 
without achieving meaningful growth. 


America must never be satisfied 
with its rate of economic growth, 
but it is fallacious to compare 
U. S. economic gains with Rus- 
sia’s, Dr. Marcus Nadler, consult- 
ing economist to The Hanover 
Bank, warned. 

In a 28-page, illustrated bro- 
chure on “U. §. Economic 
Growth,” published by Hanover, 
Dr. Nadler asserted: 

“The Soviet economy started 
from a very low level, particular- 
ly after the destruction suffered 
in World War II. Thus the per- 
centage of growth in the postwar 
period was bound to be higher 
than that of the U. S., whose pro- 
ductive capacity increased mate- 
rially during the war. 

“Moreover, the American econ- 
omy is one of abundance, geared 
to meet the desires of the ultimate 
consumer, The Soviet economy is 
characterized by shortages of con- 
sumer goods, with a very large 
proportion of the nation’s re- 
sources directed to the production 


of cavital goods and defense in- 
dustries.” 

Economic growth in a free so- 
ciety, Dr. Nadler said, “should be 
well - balanced and sustainable,” 
and “must enable a nation to 
grow with its people, to provide 
an increasing population with a 
rising standard of living.” 

A favorable investment climate 
is the most important factor in- 
fluencing economic growth, Dr. 
Nadler said. 


“Through corporate capital ex- 
penditures, the productive capac- 
ity and productivity of the coun- 
try are increased,” he continued. 
“This makes it possible to produce 
more and better goods and serv- 
ices without a rise in prices. The 
amount of investment depends on 
the business outlook and the ex- 
pected margin of profits, which in 
turn is affected by taxation and 
the attitude of organized labor.” 


Dr. Nadler cautioned that Gross 
National Product, as a measure of 
economic growth, is expressed in 
current dollars “and the purchas- 
ing power of the currency varies 


from year to year.” Thus, the rate 
of growth in real terms, he said, 
can be determined only by ex- 
pressing the national product in 
constant dollars—by employing 
the price level of one particular 
year. 

In 1959 prices, he pointed out, 
the real national product ex- 
panded from two to four times as 
fast as the population in the pe- 
riods between 1940-1950 and 1950- 
1959. 


Calls for Greater Growth Rate 


Looking to the future, Dr. Nad- 
ler said tomorrow’s rate of 
growth “must be greater if the 
nation is to meet the challenges at 
home and abroad.” There are 
forces working for an accelerated 
economic growth, he said, and 
“there is every reason to believe 
that they will be fully operative 
in the future.” 

While the welfare of every or- 
ganized society depends on its 
economic growth, Dr. Nadler said, 
“it must be emphasized that over- 
stimulated Gross National Prod- 
uct—unless there is a continued 
demand for it—does not increase 
economic growth. Meaningful eco- 
nomic growth must be sustain- 
able.” 

The U. S., Dr. Nadler said, has 
three major tasks before it: 

(1) Continue to demonstrate 
that our free society, is far su- 
perior to communism. 

(2) Encourage less fortunate 
nations to improve their living 
conditions by providing them 
with such technical and economic 
aid as is within our capacity— 
and that of other free nations— 
to provide. 

(3) Maintain strong defenses to 
deter communist aggression and 
to protect our own security and 
that of the Free World. 

To reach these objectives, he 
concluded, requires a combined 
effort of business, labor and gov- 
ernment to increase productivity 
and maintain the dollar’s integ- 
rity; a well-conceived educational 
campaign to inform the public of 
the issues involved in the “‘cold 
war;” and “widespread realization 
that a high standard of living 
must be based on a sound educa- 
tional system and other social and 
public services available to all 
and dedicated to the spiritual 
heritage of the past.” 


Seymour Blauner Branch 


MIAMI, Fla.— Seymour Blauner 
Co. has opened a branch office at 
1081 Northeast 85th Street. 


Form Managed Equities 
PORTLAND, Oregon — Managed 
Equities Incorporated has been 
formed with offices at 1824 South- 
west Fourteenth Avenue. Officers 
are James I. Hessler, President; 
Raymond G. Beeber, Secretary; 
and Walter H. Knox, Vice-Presi- 
dent. Mr. Hessler was formerly 
with Zilka, Smither & Co., Inc. 


Inv. Fund Consultants 


SEATTLE, Wash. — Investment 
Fund Consultants has been formed 
with offices at 3814 Fifth Avenue, 
Northeast, to engage in a securi- 
ties business. Robert L. Long is a 
principal. 


Form Stewart-Marshall 


MENLO PARK, Calif.—Stewart- 
Marshall Associates has been 
formed with offices at 1150 Chest- 
nut to engage in a securities busi- 
ness. Partners are Stewart W. 
Kirchner and William Marshall 
Dunhill. 


Form William H. Weller Inc. 


BAYONNE, N. J. — William H. 
Weller, Inc. has been formed with 
offices at 32 West 4lst Street to 
engage in a securities business. 
Officers are William H. Weller, 
President; Lenora Hands, Vice- 
President; and Ruth W. Weller, 
Secretary-Treasurer. Mr. Weller 
was formerly with Theodore Arrin 
& Co., Arnold Malkan & Co. and 
John R. Boland & Co. 
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Customers’ Brokers Name Officers 


Members of the Association of Customers’ Brokers at their annual 
election chose Albert P. Gross of Bear, Stearns & Co. President 
for the 1960-61 year. He succeeds Gerald L. Wilstead of Hallgarten 





Albert P. Gross Leo J. Larkin 


Frank Dunne, Jr. David Bell 


and Co. who has been named for a three-year term on the execu- 


tive committee. 


Gross is a registered representative and has been with the 


firm 22 years. 


Other officers chosen were: Leo J. Larkin. Carl M. Loeb 
Rhoades & Co., Vice-President; Frank Dunne, Jr., Merril] hoc 


Pierce, Fenner & Smith, Inc., 
& Stern, Treasurer. 


Secretary; David Bell, Herzfeld 


Also named to the executive committee were: Hazel S. Ander- 
son, Gude, Winmill & Co.; Leo Brasner, Kuhn, Loeb & Co.: Paul 


Cotugno, L. F. Rothschild & Co.; E. Maurice Moretti, 
Coe & Co.; Donald Schumann, Bache & Co.: 


Jacques 
A. Van Camerik, 


Shearson, Hammill & Co.; and Roy Whiting, Hornblower & Weeks. 


Two With Bacon, Whipple 


(Special to THe Frnancrat CHRONICLE) 
CHICAGO, Ill.—John G. Getz, Jr. 
and Ivan G. Strauss have become 
associated with Bacon, Whipple & 
Co., 135 South La Salle Street, 
members of the New York and 
Midwest Stock Exchanges. 


‘DIVIDEND NOTICES 
CITY INVESTING COMPANY 


25 Broad Street, New York 4, N. Y¥. 
The Board of Directors of this com- 
pany on September 14, 1960, declared 
the regular quarterly dividend of 


$.12% per share on the outstanding 
Common Stock of the company, 
payable November 3, 1960 to stock 
holders of record at the close of 
business on October 3, 1960. 
HAZEL T. BOWERS, 
Secretary 





Southern California 
Edison Company 


DIVIDENDS 


The Board of Directors has 
authorized the payment of 
the following quarterly divi- 
dends: 


COMMON STOCK 
Dividend No. 203 
65 cents per share; 


PREFERENCE STOCK, 

4.48% CONVERTIBLE SERIES 
Dividend No. 54 

28 cents per share; 


PREFERENCE STOCK, 

4.56% CONVERTIBLE SERIES 
Dividend No. 50 

28/2 cents per share. 


The above dividends are pay- 
able October 31, 1960 to 
stockholders of record Octo- 
ber 5. Checks will be mailed 
from the Company's office in 
Los Angeles, October 31. 


P. C, HALE, Treasurer 


September 15, @& 





Manufacturers Securities 


Manufacturers Securities Corpora- 
tion has been formed with offices 
at 511 Fifth Avenue, New York 
City, to engage in a securities 
business. 


____ DIVIDEND NOTICES _ 
DOME MINES LIMITED 
September 15, 1960 

DIVIDEND NO. 172 


At a meeting of the Board of Directors of 
Dome Mines Limited, held this day, a quarterly 
dividend of Seventeen and One-Half Cents 
(i74gc) per share (in Canadian Funds) was 
declared payable on October 31, 1960, to share- 
holders of record at the close of business on 
September 30, 1960. 


CLIFFORD W. MICHEL, 
Chairman and Treasurer. 


——— 





ELEVATOR 
COMPANY 


CoMMON DiIviDEND No, 216 
A quarterly dividend of $.375 


per share on the Common Stock 
has been declared, payable Octo- 
ber 28, 1960, to stockholders of 
record at the close of business 
on October 7, 1960. 
Checks will be mailed. 

H. R. FARDWELL, Treasurer 


New York, September 16, 1960. 


aibDits J 


UNITED SHOE MACHINERY 
CORPORATION 


221st Consecutive Quarterly Dividend 

The Board of Directors 
has declared a dividend of 
37% cents per share on the 
Preferred stock and 62% 
cents per share on the Com- 
mon stock, both payable 
November 1, 1960 to stock- 
holders of record October 3, 
1960. 


Frepericx A, STEVENs, 


Treasurer 
September 14, 1960 























avers 


WAGNER BAKING 
CORPORATION 


The Beard of Directors has declared @ 
dividend of $1.75 per share on the 7% 
Preferred Stock payable October 1, 1960, 
to stockholders of record September 20, 1960. 

Cc. B. ATKINS, Secy-Treas. 
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WASHINGTON AND YOU 


AL BEHIND-THE-SCENES INTERPRETATIONS 


omen TONS carat 


FROM THE NATION’S CAPITAL 





WASHINGTON, D. C.—Tradi- 
tionally the Democrats are the 
big spenders in Congress. The 
1960 Democratic National Con- 
vention in tune with the 
Pparty’s unwritten policy adopt- 
ed a catch-all type of platform 
that would cost billions and 
billions of dollars to put into 
effect. 


The ‘reason the convention 
adopted such a flush spending 
platform is because of the 
power and influence of the lib- 
eral wing of the party. Fortu- 
nately for the country the lib- 
eral wing in recent years has 
more influence at the national 
conventions than in the halls 
of Congress. 


Nevertheless, should Con- 
gress enact even half of the 
proposals advanced in the 
party platform during the 87th 
Congress, the Treasury Depart- 
ment would have a mighty 
task on its hands. It would be 
issuing new bonds and new 
notes in the billions in order 
to pay the federal obligations 
as they would fall due. 


The Democrats are reason- 
ably certain of controlling the 
87th Congress convening in 
January. It appears absolutely 
certain they will control the 
Senate because only a third of 
the Senate seats are up this 
year, and a number of these 
are in states that always send 
Democrats to the Senate. The 
Democratic control of the Sen- 
ate now is one-sided. The same 
situation prevails in the House, 
but, of course, all House seats 
“et to be voted on in Novem- 


Either Senator John F. Ken- 
nedy or Vice President Rich- 
ard F. Nixon will be fortunate 
next year after he moves into 
the White House. The Treas- 
ury surplus at the end of the 
1960 fiseal year was substan- 
tial, although not nearly as 
large as President Eisenhower 
had hoped. 


Last January President 
Eisenhower submitted a budget 
calling for estimated spending of 
$79,800,000,000 and _ estimated 
revenues of $84,000,000,000 in 
the 1961 fiscal year which 
started on July 1. 


When 1960 fiscal year ended 
the officials in the Treasury 
building adjoining the White 
House grounds said when all 
bills were paid the surplus 
would amount to about $1,000,- 
000,00 

Mr. Nixon or Mr. Kennedy 
—which ever one wins—will 
not be in the squeeze General 
Eisenhower was in when he 
took office in 1953. His admin- 
istration was faced with a sub- 
stantial deficit from the ad- 
ministration of President 

S. Truman. However, a 
great deal of this grew out of 
the Korean war as Mr. Truman 
had some surplus years while 
he was in the White House 
from April, 1945, to January, 
1952. 

There was a move among a 
few Democrats at the last ses- 
sion of Congress to cut income 
taxes, particularly those in the 
lower brackets. Secretary Rob- 
ert B. Anderson of the Treas- 
ury immediately opposed any 
tax cut on the ground that any 
surplus should be devoted to 
our staggering national debt. 
The interest on the debt alone 
runs about 11 cents of each tax 
dollar collected. 

What is going to be the 
American financial position at 

_the end of the current fiscal 
year next June? No one knows 


for sure because too many 
things can happen between 
now and then. Meantime, every 
federal department and_ the 
various agencies are working 
on a budget that our next 
president will send to Capitol 
Hill next January. 


The federal agencies have 
been conducting their own pri- 
vate hearings on their own 
budgets which they must be 
able to justify, if called upon 
by Congress to show why they 
need that much money. Tradi- 
tionally, some agencies and the 
Defense Department have long 
submitted budgets that have 
been suspected by some con- 
gressmen of being swollen. 


Just before Christmas last 
year President Eisenhower 
broke the normal tradition by 
announcing he was going to 
send to Congress the next 
month (January 18, 1960) a 
plan that would provide a sur- 
plus. Immediately, some of the 
liberal members of the Demo- 
cratic party screamed at the 
announcement with some unkind 
remarks about this proposal. 

There are indications now 
that the anticipated $4,200,- 
000,000 surplus on June 20 will 
be less than $1 billion. The 
Council of State Chambers of 
Commerce, through its director 
of research, Eugene F. Ritna, 
asserts that the surplus will 
likely be around a half-billion 
dollars because of Congression- 
al spending and a decline in 
corporation profits. 

Barring any material change 
in over-all economic activity, 


receipts are likely to reach 
about $82,000,000,000 rather 
than $84,000,000,000 as_ the 


president expected, said the re- 
search director. The Congres- 
sional spending and failure of 
Congress to raise postal rates 
as proposed by the President, 
is also a major reason. 


As observers know, there 
was no economy wave in the 
86th Congress in either session. 
Mr. Ritna said that actually 
there appears from a superfi- 
cial examination of the appro- 
priations box score that Con- 
gress made a net reduction of 
some $146,000,000 in 1961 fis- 
cal year requests. However, he 
said the reductions effected in- 
clude several which are “paper” 
cuts because they result in no 
curtailment of activities and 
accordingly, provide no savings 
at all. 


The budget for the new Chief 
Executive to be dispatched to 
Capitol Hill for the new Con- 
gress will be drafted under the 
direction of Budget Director 
Maurice Stans, the Minnesota 
native and son of an immigrant 
father from Belgium. 


The new presidential team, 
regardless of which party wins, 
will be nationally and interna- 
tionally minded. This is the 
first time in the history of our 
country that all four presiden- 
tial team candidates have 
served in the United States 
Senate. The Democratic ticket 
of Mr. Kennedy and Lyndon B. 
Johnson includes two incum- 
bent members, which is the 
first time that the Democratic 
ticket . was composed of two 
Senators. 

Predictions in Washington are 
that there will be an increase 
in the Defense Department 
spending next year. Further- 


more, there is nothing appearing 
on the horizon that indicates a 
tax cut for the overburdened 
Sexpersr, regardless of which 

y captures the White House, 


The Commercial and Financial Chronicle . . 





“| think your tongue is getting sunburned!’’ 


The new President will be 
faced, as has the retiring Presi- 
dent, with taxes, foreign pol- 
icy, defense policy, the farm 
problems, and_ civil rights, 
which will be with us in one 
form or another for genera- 
tions. 

Meanwhile, one of the major 
things facing the next admin- 
istration is control of expendi- 
tures. Treasury Secretary 
Robert Bernard Anderson, the 
50-year-old conservative 
formerly of Texas, maintains 
that unless the budget is con- 
trolled our government cannot 
be controlled. 


He is opposed to a tax cut un- 
til the debt can be reduced. He 
also favors lifting the 4% % ceil- 
ing on interest rates on long- 
term bonds. Because of this ceil- 
ing in the past several years, the 
former Secretary of the Navy 
and former Deputy Defense Sec- 
retary contends that it has cost 
the United States Government 
considerable money because the 
Treasury Department was un- 
able to do some long-range 
financing of the national debt. 


The one-time Democrat is 
credited with serving the Eisen- 
hower Administration well. 
President Eisenhower is known 
to have said that Mr. Anderson 
has the qualities and character 
that would make a good presi- 
dent of the United States. 

The cabinet officer now is reg- 
istered as a Republican in Con- 
necticut. He grew up in the 
country down in Texas and 
graduated from law at the Uni- 
versity of Texas, and became a 
member of the Texas Legisla- 
ture the day he received his di- 
ploma. 

If Mr. Kennedy wins the 
White House, obviously he will 











be quickly supplanted with a 
new Secretary of the Treasury. 
If Mr. Nixon wins, he might 
persuade him to remain around 
awhile in some capacity in his 
administration. 

Beginning with Alexander 
Hamilton, it has been tradi- 
tional that our Treasury secre- 
taries are conservatives. 


[This column is intended to re- 
flect the “behind the scene” inter- 
pretation from the nation’s Capital 
and may or may not coincide with 


the “Chronicle’s” own views.] 


Joins Carolina Secs. 
(Special to Tue Financial CHRONICLE) 


RALEIGH, N. C.—William C. Kel- 
lum has joined the staff of Caro- 
lina Securities Corporation, Insur- 
ance Building, members of the 
Midwestern Stock Exchange. 


Now With Bache & Co. 


(Special to THe FINANCIAL CHRONICLE) 
MILWAUKEE, Wis.—John H. 
Jacobs has become connected with 
Bache & Co., 229 East Wisconsin 
Avenue. He was formerly with 
Robert W. Baird & Co., Inc. 


Kalman Adds to Staff 


(Special to Tue FrnaNncraL CHRONICLE) 


ST. PAUL, Minn.—John P. Klett 
has become affiliated with Kal- 
man & Company, Inc., Endicott 
Building, members of the Midwest 
Stock Exchange. 


D. H. Blair Co. Adds 


The New York Stock Exchange 
member firm of D. H. Blair & 
Company, 42 Broadway, New York 
City, members of the New York 
Stock Exchange, have announced 
that Tony Azrak is now associated 
with the firm as a _ registered 
representative. 


CARL MARKS & Co INC. 


FOREIGN SECURITIES SPECIALISTS 
20 BROAD STREET * NEW YORK 5, N. Y. , 
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Sept. 21-23, 1960 (Santa 

Barbara, Calif.) 
Board of Governors of Invest- 
ment Bankers Association fall 
meeting. 


Sept. 23, 1960 (Philadelphia, Pa.) 
The Bond Club of Philadelphia 
35th Annual Field Day at the 
Huntington Valley Country Club, 
Abington, Pa. 


Oct. 4, 1960 (Detroit, Mich.) 

Bond Club of Detroit Annual Fall 
Outing at the Lochmoor Country 
Club, Grosse Pointe Woods, Mich. 


Oct. 5, 1960 (New York City) 
New York group of Investment 
Bankers Association of America 
annual dinner at the Waldorf- 
Astoria. 


Oct. 6, 1960 (Chicago, Ill.) 
Investment Analysts Society of 
Chicago annual outing at the Itas- 
ca Country Club. 


Oct. 10-13, 1960 (Pasadena, Calif.) 
National Association of Bank 
Women 38th annual convention at 
the Huntington-Sheraton Hotel. 


Oct. 11, 1960 (Detroit, Mich.) 
Michigan Group of Investment 
Bankers Association meeting. 


Oct. 12, 1960 (Cleveland, Ohio) 
Northern Ohio Group of Invest- 
ment Bankers Association meet- 
ing. 


Oct. 13, 1960 (Cincinnati, Ohio) 
Ohio Valley Group of In\ estment 
Bankers Association meeting. 


October 15, 1960 (New York City) 
Security Traders Association of 
New York annual Fall Dinner 
Dance in the Grand Ballroom of 
the Biltmore Hotel. 


Oct. 28-29, 1960 (Detroit, Mich.) 

National Association of Invest~ 

ment Clubs 10th anniversary con- 

a at the Sheraton-Cadillae 
otel. 


Oct. 28-30, 1960 (Hot Springs, Va.) 

Southeastern Group of Invest- 

— Bankers Association meet- 
g. 


Nov. 3-4, 1960 (Miami, Fla.) 
Florida Security Dealers Associa- 
tion amnual convention at the 
Key Biscayne Hotel. 


Nov. 10, 1960 (Minneapolis, Minn.) 
Minnesota Group of Investment 
Bankers Association meeting. 


Nov. 17-18, 1960 (Chicago, Il.) 
American Bankers Association 
29th Mid-Continent Trust Confer- 
ence at the Drake Hotel. 


Nov. 27-Dec. 2, 1960 (Hollywood 
Beach, Fla.) 

Investment Bankers Association 

Annual Convention at Hollywood 

Beach Hotel. 


June 22-25, 1961 (Canada) 
Investment Dealers Association of 
Canada annual meeting at Jasper 
Park Lodge. 


Attention Brokers and Dealers: 


TRADING MARKETS 
Botany Industries 
Indian Head Mills 

Official Films 

Southeastern Pub. Serv. 


Our New York telephone number is 


CAnal 6-3840 


LERNER & CO. 


Investment Securities 
10 Post Office Square, Boston 9, Mass. 
Telephone Teletype 
WUbbard:.2-1990 — oo. 








